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GERMANS ARE CHOOSING A CHATVCrr.T OR 

No Risk and No Change: Voters Are Reassured 


By John Vinocur 

International Herald Tribune 


BONN - — Middle-of-the-road 
German politics, at its most excess- 
ively cautions, has three central com- 
mandments: Change nothing. Take 
no risks. Make no rtemnrvtg 

The rules about strategy and policy 
say you can present new faces, talk 
about programs and conjure up per- 
spectives in an election campaign, but 
on the condition that there is not a 
word about increased risk, givebacks, 
individual obligations, a country that 
must experience some pain in rede- 
fining itself or a future that might be 
less relentlessly safe and secure. 

Rhetorical excess apart, this is 
pretty much how it has been daring 
the campaign for the main parties and 
their candidates for chancellor as Ger- 
mans prepare to vote on Sunday. If 
basic government control re mains in 
die hands of the Christian Democrats, 
the Social Democrats or both, they 
will come to office having proposed 
very little that is really new in a Ger- 
many that has been doing the same 
old thing, with declining success, for 
a very long time. 

In the quiet of their studies, Ger- 
man politicians like to say that the 
circumstances here are not so terribly different than 
in most other risk-adverse places in Continental 
Europe. Sometimes, they even explain why this is so. 
The secret is, you can’t get elected in Germany by 
offering basic change or proposing vast new effort 
The polls insist this is true. 

When the polling organization Infratest dimap 
asked the electorate this summer if it wanted Helmut 
Kohl or Gerhard Schroeder to embark on basic policy 
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Gerhard Schroeder, center, gazing at Helmut Kohl, second from right, in 
Parliament Germans will choose their next chancellor on Sunday. 

changes, the answer from more than 60 percent came 
back “no.” A majority preferred "a few course 
corrections but uo principal changes.” 

About the same time, Spiegel magazine sent the 

The Soda! Democrats were leading by more than 
four points in a poll released Friday, 40.5 percent 
to the Christian Democrats' 36 percent 


Emrrid opinion research group out to 
find out where German tolerance lay 
for reforms in the workplace and the 
pension and health system — the 
areas where critics of what was once 
the admired German model say the 
country has priced itself into 24th 
place m the world competitiveness 
rankings. It is a wage, labor cost and 
tax situation of such rigidity that the 
OECD says the 10.6 percent national 
unemployment rate can only be 
barely diminished over the next five 
years. 

The poll's results showed that only 
three Germans in 10 would agree to 

Special German election report 
continues on Pages 4 and 5. 

work longer or give up a wage in- 
crease. Fewer than two in 10 would 
agree to greater individual participa- 
tion in health care and just one in 10 to 
any cut in pensions. 

In the poll results, there seemed to 
be evidence that no mainstream 
politician had succeeded in connect- 
ing the electorate's mind — or more 
exactly, in attempting to connect it — 
to the idea that individuals' giving 
so mething back in the short term 
could strengthen the economy in the longer per- 
spective. Rather, reforming the German system was 
defined by 65 percent of the electorate as the sur- 
render of its entitlements. In a culture profoundly 
uncomfortable with risk culture, this was something 
less than a mandate for change. 

“The politician’s dilemma in Germany is how to 

See GERMANY, Page 5 
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U.S. Flies Ethnic Rival 
Out of Liberian Capital 

Reuters 

MONROVIA, Liberia — The United States 
flew Roosevelt Johnson, the ethnic Kiahn rival of 
President Charles Taylor, out of Liberia on Friday 
less than a week after he took refuge there, wit- 
nesses and a U.S. security official said. 


flew out of the embassy compound, witnesses 
said. AU.S. security official said Mr. Johnson had 
been among those flown out. 

Earlier, an embassy security official said that 
helicopters were expected to fly Mr. Johnson, two 
aides and two young sons to Freetown, the capital 
of Sierra Leone. 

A spokesman for Mr. Taylor said Thursday the 
government would not block an attempt by Wash- 
ington to fly out Mr. Johnson, a former warlord 
whom Mr. Taylor accuses of treason. 
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Riding the Tail of the Hurricane. 
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An Italian tourist cycling Friday along the Havana seafront as hurricane Georges rolled away 
toward the Florida Keys, where it pounded the island chain with 105-mile-an-hour winds. Page 3. 


Clinton Gets Support - but Allies Worry 


By R.W. Apple Jr. 

New York Times Service 


WASHINGTON — Ask in Fc. 
Bottom, ask in Whitehall, ask cm the 
Quai d’Orsay, ask at the Kremlin, and 
you get the same deeply discreet an- 
swer No, of course. Bill Clinton’s per- 
sonal and political troubles bave not 
impaired the capacity of the United 
States to conduct foreign policy. 

But scratcha little deeper, push a little 
larder, and you discover that diplomats 
md politicians in most of the world’s 
major nations are worried sick by the 
Sectacle of a distracted president in 
Washington at a moment when, in their 
new ax least, bold American leadership 
s all but indispensable. 

“The world requires an end to this 


“Most of the time Europeans like to 
poke sticks through the bars at the 
United States,” he added. “It makes us 
feel important. We only realize how 
much we need you when things go 
______ wrong, Uke now.” 

NEWS Hubert Vedrine, the 

ANALYSIS *"^^5 

that isn’t getting any stronger, with 25 
re gional conflicts involving 40 coun- 
tries, states in the process of disinteg- 
ration, a spreading financial crisis.” 

He added: “What we need is strong 


in all our countries, starting 
with the United States. For us, what is 
worrying is the guerrilla war between 
the Congress and the president, which 
has been going on for a long time.” 

The ambassador in Washington of 
one of the closest allies of the United 
Stales, speaking on condition of an- 
onymity, used bloater language. He 
said, “You'd have to be deaf, dumb, 
blind and a mental defective not to see 
that Clinton has been weakened in his 


See ALLIES, Page 7 


U.S. Mood Shift Favors President 

Poll Suggests Voters See Political Unfairness in Congress 
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;ong, a top-level Tory politician and a 
ewly minted author who is traveling in 
w United States to promote his book. 
East and WesL” 


By Richard L. Berke 
and Janet Elder 

New York Taxes Service 
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NEW YORK — President Bill Clin- 
ton’s standing with Americans has re- 
bounded nationwide in the days since 
the release and broadcast of his video- 
taped grand jury testimony, according 
to a New York Times/CBS News Poll. 

The poll also shows signs of a back- 
lash against the Republican-controlled 
Congress and the House of Represen- 
tatives’ Judiciary Committee in partic- 
ular as the committee presses forward 
with an impeachment inquiry. 

By a clear majority, Americans said 
they disapproved of the mann er in 
which the Judiciary Committee had 
handled the matter. 

Committee members said they had 
released the tape of the president’s testi- 


mony, given Ang. 17, for die public's 
benefit, but 78 percent of respondents, 
and 65 percent of the Republicans, said 
it should lave never have released. 

The poll has a margin of sampling 
error of plus or minus three percentage 
points. 

People said they objected to the com- 
mittee's prying into what they regard as 
a private matter and said it was un- 
necessary to make public the salacious 
details about sex in the videotape shown 
cm television around the world 
In addition, J55 percent of the re- 
spondents said Republicans in Congress 
were unfairly trying to weaken the pres- 
ident and Democrats in general. 

Thirty-trine percent of the Republi- 
cans saw it that way as welL 
But even in the free of a turnabout for 
Mr. Glimon, the first glimpse of how the 
sex sc andal involving him might play 



President Clinton after he signed a 
stop-gap budget biD Friday. Page 7. 

out six weeks from now in the ejections 
helps explain why Republicans are 
sticking with an aggressive strategy. 

The Republican strategy is popular 
with the party’s core voters, and those 
are the people most likely to vote in the 
congressional elections Nov. 3. Appeals 

See POLLS, Page 7 


Markets Rattled 
After Fund Rescue 



Banks Warn 
Of Exposure 


By Jonathan Gage 

International Herald Tnbune 

PARIS — The near collapse of one of 
Wall Street's most highly reputed hedge 
funds sent shudders through global fi- 
nancial markets for a second day Friday 
as more banks warned of losses, share 
prices tumbled in Asia and Europe, and 
regulators questioned why some in- 
vestors roam so free of oversight 
On Wall Street and in other financial 
centers, shock competed with a growing 
fear that the near-death experience of 
Long-Term Capital Management LP. 
one of the most aggressive but respected 
of the so-called hedge funds, would 
trigger a spiral of damage through the 
international financial markets. 

“Wall Street is in shock,” said David 
Hale, chief economist at Kemper Zurich 
Investments. “There is no doubt the 
damage has been tremendous.” 

Mr. Hale added: “What we have to 
worry about now is other hedge funds 
that have kept their losses hidden.” 
LTCM, as it is known, was saved 

Fall of Wall Street legend. Page 13. 

only after the U.S. Federal Reserve 
Bank of New York summoned officials 
of 14 leading financial institutions and 
pushed them to cobble together a $3.7 
billion rescue package Wednesday that 
kept the fund afloat but which does not 
guarantee its survival. 

On Friday, Credit Suisse, Europe’s 
sixth-biggest bank, said it would be 
forced to write off $55 million in losses 
connected with LTCM. And in Frank- 
furt, Dresdner Bank forecast a revenue 
loss of 240 million Deutsche marks 
($142.6 million) from an investment in 
die hedge fund. 

Their announcements came a day 
after UBS, the’ world’s second-largest 
bank, disclosed that it would record a 
loss of up to 1 billion Swiss francs 
($7 1 8.9 million) because of investments 
in emerging markets and fallout from 
the failure of LTCM. On Friday, shares 
of UBS plunged to a 11 -month low, as 
bank shares across Europe plummeted. 

“There is worse to come,” Matthew 
Czepliewicz, a bank analyst at Salomon 
Smith Barney Inc. in London, told 
Bloomberg News. ‘ ‘We are going to see 
a fairly steady stream of announcements 
of warnings, problems and retrench- 
ments in coining quarters.” 

Another tiring that seemed likely to 
come, according to analysts and reg- 
ulatory officials, were tougher rules on 
hedge funds and other investment ve- 
hicles that have proliferated in inter- 
national financial markets. Hedge funds 
use borrowed money — often bank 
money — to place bets on movements in 
bond and stock markets and currencies. 
Profits can be huge, as LTCM’s usually 
were, but losses can spin out of control. 

In Zurich, the Swiss Federal Banking 
Commission demanded that UBS 
provide details of its involvement in 
LTCM. “What leads serious banks to 
involve themselves to such a degree in 
snch a vehicle?” asked the commis- 
sion's director, Daniel Zuberbuehler. 

Britain’s market regulator, the Fi- 
nancial Services Authority, ordered 55 
banks and other financial institutions to 
disclose their exposure to hedge funds 
in general and LTCM in particular. 

‘Fed supervision is likely to become 
much tougher on hedge funds,” said 
Mr. Hale. “And banks themselves are 

See HEDGE, Page 7 
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New Flu Pill 
Wrests Days 
And Aches 
From Illness 


The Associated Press 

SAN DIEGO — An experiment- 
al pill appears to reduce a typical 
four-day bout of the flu by about a 
day and a half while making pa- 
tients feel better, too, researchers 
said Friday; 

It is one of two closely related 
drugs being developed — one apill. 
the other a nasal spray — that could 
offer new weapons against the dis- 
ease. 

“This will get people back on 
their feet more quickly,” said Dr. 
Frederick G. Hayden of the Uni- 
versity of Virginia, one of the re- 
searchers. 

The drugs appear to work against 
both major flu viruses. Two other 
medicines already available are in- 
effective against one type. 

If the new medicines win ap- 
proval from the U.S. Food and 
Drug Administration, they could be 
available next year. 

The drugs under development 
also could serve as backup to the fin 
vaccine. The researchers found a 
once-a-day dose could keep people 
from catching the illness at alL 

But doctors emphasized that the 
Dew drugs would be not be a sub- 
stitute for a flu shot, which would 
remain the most important defense 
against the disease. Instead, they 
migtht be useful for warding off the 
flu in those who fail to get the shot 
and for those who fail to respond to 
the shot They also could help in 
years when shots are not highly 
effective against a particular 
strain. 

Results of the first large-scale 
testing on humans suggest that the 
pill. GS4104, reduces the severity 
of influenza by 40 percent and its 
duration by 33 percent if taken 
shortly after symptoms start. 

In studies financed by de- 
velopers of the drug, Gilead Sci- 
ences Inc. and Hofftnan-LaRoche 
Inc., doctors tested GS4104 on 629 
patients in the United States. All 
were seen within a day and a half of 

See FLU, Page 7 


Worries Rise That Taleban 
May Try to Export Unrest 


By Joseph Fitcbett 

International Herald Tribune 


PARIS — Behind the exchange of 
threats between Iran and the Afghan 
Taleban is a new geopolitical pivot the 
ultimate control of Af ghanistan 
After two decades as a bloody quag- 
mire, the fractious land seems on the 
point of being united under the control 
of the fundamentalist Taleban, U.S. and 
European specialists said 
“Time is running out,” said Olivier 
Roy, France’s leading specialist on cen- 
tral Asia, before this fundamentalist 
group achieves a state free of any polit- 
ical compromises or power-sharing with 
their less militant rivals, now defeated. 

The fear is that a Taleban-ran Af- 
ghanistan will become the launching 
id for a new wave of destabilizing 
:!amic radicalism potentially more 
erous than the Iranian revolution. 
Taleban are Sunni Mus lims , 


sharing the basic frith of the vast ma- 
jority of people in Islamic countries, so 
their fundamentalist message could be 
contagious in the consciousness of na- 
tions such as Saudi Arabia and Pakistan, 
undermining the position of both these 
pro-U.S. governments. 

Because the Iranian mullahs belong 
to the Shiite minority among Muslims, 

Taleban faces new obstacles at 
home and abroad. Page 6. 

their calls for revolution in die name of 
Islam were always suspect in the eyes of 
many Muslims. 

“Now you 've got the Taleban, a fresh 
generation of radicals and Sunnis to 
boot” a former CIA case officer said, 
“who are challenging the I ranian rev- 
olution today and tomorrow will use 

See ISLAM, Page 6 
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CIA Reportedly Helped Uganda Foil Plot to Bomb Embassy 


briefly 


By Michael Gnmwald 

WitahinglQfi Pap Service 


m WASHINGTON — American intel- 
ligence officers helped foil a ploi last 
week by Islamic extremists to bomb the 
U.S. Embassy in Uganda, the most se- 
rious in an array of recent threats against 
American installations around die 
world, according to U.S. government 
sources. 

Ugandan authorities alerted by the 
central Intelligence Agency have de- 
tained 20 suspects in the case, including 
the two alleged ringleaders, who were 
arrested last week when they tried to 
eater the country from Kenya. 

Those two men are believed Co be 
associates of Osama bin Laden, an Is- 
lamic extremist who is suspected of 
orchestrating the bombings last month 


of the U.S. embassies in Kenya and 
Tanzania. 

American officials have investigated 
a flood of threats worldwide since the 
East Africa embassy bombings killed 
265 people on Aug. 7, especially after 
retaliatory U.S. cruise missile attacks 
two weeks later against targets in Sudan 
and A fghanis tan. On Thursday, German 
police deployed more than 100 officers 
to seal off the area around the U.S. 
Consulate in Hamburg after receiving 
information from a ‘'serious source” 
dial a terrorist attack was imminent 

Sources in several U.S. agencies said 
the Uganda plot was the most dangerous 
uncovered to date, but they offered little 
evidence other than the arrests to in- 
dicate the seriousness of the threat or the 
extent of Mr. bin Laden’s alleged in- 
volvement. The Kampala embassy has 


been closed out of concern for terrorism 
three times since the Aog 7. blasts, most 
recently last Monday. It was reopened 
Thursday far limited business, officials 
said. 

Local press reports have claimed that 
Ugandan security forces thwarted an 
earlier plan to bomb die Kampala em- 
bassy m coordination with tire ocher 
East Africa bombings. And after Pres- 
ident Yoweri Museveni called Secretary 
of State Madeleine Albright to express 

sappo rt for the cruise m issile a t tacks last 

month, at least 29 Ugandans were killed 
in bombings on three buses outside 

Kampala, 

More than a dozen FBI agents work- 
ed wife the Ugandan Anti-Terrorism 
Squad to unravel the recent plot, as- 
sisting in the arrest of 18 other suspects 
in addition to the two alleged ringlead- 


ers. The other suspects include the imam 
<rf a Kampala mosque, the treasurer of a 
local soccer team, a few local busi- 
nessmen. a 15-year-old boy and an aid 
worker who has assisted southern Su- 


danese refugees. Those suspects have 
arent links to 


no apparent links co Mr. bin Laden but 
axe sympathetic to bis anti-American 
beliefs, the sources said. The FBI and 

the Ugandan police have seized a host of 

documents in raids on their homes and 
businesses, law enforcement sources 
said. 

Sources familiar with the alleged plot 
said the CIA warned local border au- 
thorities to be on the lookout for two 
ringleaders, who they said planned to 
direct the operation using local mil- 
itants. U.S. prosecutors are considering 
charges against them, law enforcement 
sources said. 


“Bin Laden clearly wanted to 
demonstrate to the world that bewas 
still in business,” a source said. TCere 
was very credible information about this 

operation.” _ 

On Wednesday, Amnesty Interna- 
tional USA issued an alert calling on 
Ugandan officials to charge the suspects 
with specific crimes or let them go. 
Ugandan law requires that suspects be 
charged within 4S boors of their arrest, 
but Amnesty officials said that in the 
last year, a number of Muslims have 
been detained there without trials or 
charges, and that some have reported 
being whipped with electrical cable and 
beaten with iron bars. 

Amnesty pointed out that all the sus- 
pects are believed to be Muslim and that 
some of them are well known in Kam- 
pala. 


Crisis Erupts in Belgium 
Over Death of Deportee 


By Barry James 

inirrTiaaonal Herald Tribune 


The death of Semira Adamu, a 20- 


BRUSSELS — The interior minis ter 
of Belgium has offered to resign over 
the death of young woman who was 
being forcibly deported to Africa, 


year-old Nigerian woman who said she 
fled a forced mama 


plunging the government Friday into a 
' such 


crisis following the second such resig- 
nation over police conduct in five 
months. 

Prime Minister Luc Dehaene was re- 
portedly asking the minister of interior, 
Louis Tobback, to reconsider his resig- 
nation letter, which was on the desk of 
King Albert n. 


Dissidents Open 
Fire iri Lesotho 


Agatee France-Presse 

MASERU, Lesotho — Dissident 
Lesotho soldiers opened fire on south- 
ern African intervention troops Friday, 
an army officer said, sparking fears of 
guerrilla warfare in and around this 
battle-scarred capital. 

The dissidents diseo gaged their ac- 
! tion when Southern African Develop- 
. merit Community soldiers returned fire, 

■ the South African officer told reporters 
in Maseru. 

The sound of gunfire, which had died 
down since Wednesday when the south - 
; em African troops seemed key positions, 

; coaid be heard once again Friday af- 
ternoon in die hills surrounding Maseru. 

. Commanders of the intervention 
force believe the bulk of die Lesotho 
army fled to the hills when they were 
f routed from their bases on Wednesday. 

* The chief of the South African Na- 
tional Defense Force, General Siphiwe 
Nyanda, was briefed about the skmnish 
while touring Makonyane military base, 

' scene of bloody fighting between Leso- 
tho dissident soldiers and the interven- 
tion forces on Tuesday and Wednesday. 

The southern African forces entered 
the country on Tuesday in response to a 
call by Prune Minister Pakalitha Mos- 
isili to “rescue” Lesotho from an al- 
leged coup. 

A South African officer. Lieutenant 
Colonel June Jordaan, told General 
Nyanda that the rebels had opened fire 
and that the southern African troops had 
returned fire. 

He said intelligence sources asserted 
that a huge amount of weaponry had been 
stolen and was being used by dissidents 
after they staged a mutiny on Sept 1 1 in 
which they ousted their seniors and ap- 
pointed their own command. 


marriage to a man of 65, 
touched the nation — despite misgiv- 
ings in Belgium about giving asylum to 
large numbers of immigrants from the 
developing world. 

She died Tuesday after two police- 
man smothered her with a pillow to keep 
her quiet while awaiting takeoff on a 
Belgian Sabena airlines flight to Lome. 
A video taken by a third policeman 
showed one officer pressing the wom- 
an’s head into a pillow across his knees, 
* while his colleague pushed her from 
behind. 

Miss Adamu ’s ordeal lasted 20 
minutes while the two policemen chat- 
ted and laughed. They have been 
charged with involuntarily man- 
slaughter. 

The video indicated no resistance by 
Miss Adamu, whose hands were tightly 
manacled behind her back and who was 
chained at die ankles. 

Sabena offered no explanation why 
the airliner crew had allowed the wom- 
an to remain shackled, in contravention 
of international airline regulations that 
require passengers be able to reach 
emergency exits unaided. 

Mr. Tobback said the fact that one of 
the two officers had been disciplined 
earlier this year for lacking a hand- 
cuffed prisoner made his resignation 
necessary, since he was directly respon- 
sible for the national gendarmerie. 

Mr. Tobback, 60, who served as in- 
terior minister from 1988 to 1964, was 
brought into the cabinet to cany out a 
wide-ranging reform of the police after 
die resignation of his predecessor, 'Jo- 
han Vande Lanotte. 

The latter was forced to step down 
after an accused pedophile child-mur- 
derer, Marc Dutroux, slipped away from 
a lax police guard in a court building and 
eluded search ere for several hoars. 

The resignation threatened to desta- 
bilize the governing majority of So- 
cialists and Christian Democrats,, since 
there was no obvious candidate among 
the Flemish Socialists to take Mr. Ton- 
back’s place. 

The minister is considered one of the 
closest allies of the prune minister's and 
observers said the affair could damage 
the government’s credibility in elec- 
tions next year. 

Ac the Brussels airport, immigration 
officials staged a work-to-rule action, 
carefully inspecting every passport and 
causing delays. They said they were 
protesting the fact that the gendarmerie 
was being blamed for carrying out or- 
ders handed down by politicians. 

Miss Adamu is to be buried in Bel- 
gium cm Saturday. 



Morocco Crash 

Leaves 38 Dead 


The Associated Press 

MADRID — A Spanish airliner 
crashed into a hill in northern Morocco 
on Friday, killing all 38 people aboard. 

Rescue workers have recovered 19 
bodies so far, said an official of toe 
regional government in Melilla, a Span- 
ish enclave on the Mediterranean coast 


of Morocco. 

The plane was carrying 34 passengers 
and four crew members to Melilla from 
the southern port city of Malaga. It went 
down in Moroccan territory about 18 
kilometers (11 miles) north of Melilla as 
it approached for landing. 

The cause of toe accident was not 
known, although visibility at toe airport 
was said to be poor. 

“It appears the plane crashed into a 
:n* — * said, the regional government 


hilltop, 
chief ol 


Mr* Bn 


Interior Minister Louis Tobback took responsibility in the refugee’s death. 


Rushdie Plans to Write of Life in Hiding 


LONDON — A jubilant Salman 
Rushdie on Friday said his next book 
was likely to relate his experiences 
during the decade he spent hiding 
from an Iranian death threat 

“I’ve always wanted to write 
about this matter and I always felt the 
time to write about It was when I 
knew what toe last chapter was,” he 
said at a news conference the day 
after Britain and Iran struck a deal to 


help ensure his security 


think that time might be very 


close and it’s a very hot story and 
most of you don’t know it, so I lode 
forward to telling it,” he said. 

The book would chart Mr. Rush- 
die’s descent into his own personal 
hell in February 1989, when Iran’s 
then supreme Leader, to ' late Ayatol- 
lah Ruboflah Khomeini, issued a fat- 
wa, or religions edict, condemning 
the author to death for blasphemy 
against Islam in Ids book “The Satan- 
ic Verses.” Mr. Rushdie, 51, and his 
backers campaigned tirelessly against 
the fatwa for almost a decade. 


; of Melilla, Enrique Palacios, who 
is also mayor of the city. 

A government official said toe plane 
had broken into three pieces. 

The majority of toe passengers were 
Spaniards, although it is believed there 
were several Moroccans aboard, die 
Spanish press agency EFE said. 

Moroccan authorities are allowing 
Spanish ambulances to the crash site to 
help with rescue efforts, officials said. 

The 86-seat, British-built BAe 146 
plane belonged to a Spanish charter 
airline called Pauknair, which special- 
izes in flights between Melilla and cities 
in Spain proper. 

The flight bctweeai Melilla and Malaga 
takes about 30 minutes. The airline runs 
55 of them per week. It was toe first 
serious air crash involving a Spanish 
airline in more than 13 years. 


ns 


Slovakia Bet 
A Crucial Election 


BRATISLAVA — The 3-5 mil- 
lion eligible voters in Slovakia 
began costing billots Fnd&yui i 
two-day election in which Prime 
Minister Vladimir Meciar, accused 
of a “democratic deficit, is hop-- 
ing to hold power. 

Opposition parties are vying to 
defy predictions that Mr. Meaar’s 
Movement for a Democratic Slov- 
akia will emerge toe biggest party. 

Slovakia has been turned down 
for early entry by both the Euro- 
pean Union and NATO. (AFP) 


Britons for Return 
Of Elgin Marbles 


LONDON — A plurality of Bri- ■ 
tons would support the return of toe 
Elgin Marbles to Greece, according 
to an opinion poll released Friday. 

The Elgin Marbles are sculptures 
taken mainly from the Parthenon by 
F.ngiish archaeologists in 1812. 

Greece has been dem andin g their . 
return for years. (AP) 


More Aid to Cut Up 
Russian Weapons 


WASHINGTON — The U.S.- 
House of Representatives approved 
Friday a sharp increase in funds to; 
cat up or otherwise destroy Russian^ 
missiles, bombers and submarines. 
It gave the Pentagon wide-rang- ■ 

ing authority to purchase wea] 

in former Soviet nations to 1 

themfrom being sold or 
to other countries. (WP) 


German Is Jailed 
In Iraq Arms Deal 


BERLIN — A German engineer ■. 
suspected of selling nuclear tech- 
nology to Iraq was ordered jailed 
Friday, a day after he returned’ 
home from Brazil and gave himself 
up so that he could visit his ter-' 
minally ill mother. 

Karl -Heinz Schaab. a fugitive 
since January 1996, was arrested at ' 
toe Frankfurt aiiport Thursday after’ 
arriving on a Lufthansa flight. 

The federal prosecutor, Kay' 
Nehm. said Mb'. Schaab, who has- 
been under investigation for treas- 
on since 1995, is suspected of help- 
ing Iraq produce weapons grade 
uranium in 1989-90. (AP) 
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Clinton Sets Meetings 


By Tim Weiner 

New York Tones Service 



and Arafat 


WASHINGTON — President Bill 
Clinton will meet separately with the 


Israeli prime minister, Benjamin Net- 
les 


anyahu, and the Palestinian leader, Yas- 
ser Arafat, at toe White House next 


week in toe hope of reviving peace talks 
in die Middle East, White House 


East^White House and 
State Department officials said. 

They would be the first such meetings 
in nearly nine months. There has been 
little visible progress in the peace pro- 
cess in two years. 

But there have been signs in recent 
weeks that Mr. Netanyahu and Mr. Ara- 
fat might be easing their stances on 
aspects of a U.S.-sponsored plan for 
pushing the process ahead. 

Secretary of State Madeleine Al- 


bright will meet separately with the two 
leaders in New York on Saturday night 
and Sunday to try to persuade them to 
agree on toe terms of an Israeli with- 
drawal from toe West Bank. 

Mrs. Albright said in New York on 
Thursday that “we keep making pro- 
gress” in nudging toe Israelis and toe 
Palestinians toward an accord on toe 
West Bank. American. Israeli and Pal- 
estinian officials believe that toe personal 
intervention of Mr. Clinton might help 
move toe process forward. 

But diplomats said there was so much 
weak to be done that there was little 
; a deal next week, 
r. Clinton spoke separately by tele- 
phone Thursday with the two men to 
confirm toe meetings, the officials said. 

* ‘The president urged them to be flex- 
ible and urged them to make the tough 


decisions that will lead to final talks ” in 
toe peace process, a senior adminis- 
tration official said. 

Mr. Netanyahu is tentatively sched- 
uled to see the president on Monday; Mr. 
Arafat is to meet with Mr. Clinton later 
in toe week. 

The United States is seeking a gradu- 
al Israeli pullback from the West Bank, 
allowing an increasing Palestinian con- 
trol of the area. A proposed compromise 
calls for the two sides to agree on an 
Israeli withdrawal from an additional 1 3 
percent of toe West Bank. 

Israel is thought to be on toe verge of 
agreeing with the Palestinian Authority 
to withdraw its troops from this land, on 
the condition that 3 percent of the West 
Bank will become a nature preserve or a 
national park. 

On this issue, among others standing 


in toe way of final talks on the status of 
Jerusalem and the size and shape of the 
land under the Palestinian Authority’s 
control. Mrs. Albright hopes “to lock in 
as much progress as we can' ’ in weekend 
discussions with toe two leaders, a senior 
Clinton administration official said. 

Another issue that needs to be re- 
solved is an Israeli demand for concrete 
counterterrorism commitments fron^tf 
the Palestinian Authority. The senior 
official in Israel of the U.S. Central 
Intelligence Agency has been serving as 
a mediator ou this issue, working with 
toe Palestinian and Israeli security ser- 
vices on counterterrorism concerns. 

No accord has been reported, however. 
And there are equally thorny interim 
issues that must be resolved, including 
how freely Palestinians may travel be- 
tween toe West Bank and finra Strip. 
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Copenhagen Link to Open 


Mexican Drug Agents 
Held for \ Kidnapping ’ 


WEATHER 




-v- til*** 







Europe 


COPENHAGEN (AP) — A high-speed train 
link between Copenhagen's international airport 
and city center opens Sunday. 

The train, running from Copenhagen’s central 
railroad station to a new air terminal that opened 
this week at Kastnip airport, is to make toe 18- 
kiiometer (1 1-mile) trip in six minutes with a fare 
of 16.5 kroner (S2.60). 

Kastrup has become northern Europe's busiest 
airport, with 17 million passengers last year, and its 
importance is expected to grow as Copenhagen 
becomes more closely linked with the rest of 
Scandinavia and with the European Continent. A 
road link between the island on which Copenhagen 
sits and toe Continent was opened this summer. 


Asia’s Hazardous Streets 


HONG KONG ( AP) — The streets of China and 
India are the most hazardous in Asia, while roads in 
Hong Kong, famous for its hurried pace, are full of 
speeders, according to a survey released Friday. 

China, India ana South Korea have die most 
dangerous sheets among 1 1 Asian countries stud- 
ied in the four-month survey. Japan’s roads were 
ranked toe safest. 


New York Times Service 

TIJUANA, Mexico — In a new case 
raising friction between American and 
Mexican law enforcement officials, two 
Mexican drug enforcement agents are in 
jail here on kidnapping charges that ap- 
pear to have been trumped up by corrupt 
police officers working with traffickers. 

The two Mexican agents, part of an 
anti-drug unit that works closely with 
U.S. officials, were preparing to buy a 
ton of marijuana from Tijuana traffick- 
ers as part of a buy-and-bust operation 
when they were arrested by Baja Cali- 
fornia state policemen who were 
summoned by one of the traffickers. 

The traffickers, afetherand son, have 
made protection payments to toe state 
police, according to sworn 1 testimony 
and Mexican and American government 
documents in court files here. 

“The whole tiring smells,” said an 
Am e ri c an o ffici al f a m iliar with the case. 
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Several U.S. officials portrayed the ar- 
uple of bo 


Greek civil aviation employees returned to 
work Friday after an Athens court ruled that their 
planned four-day strike illegal The strike, which 
began Thursday, caused flight delays and can- 
id the < 


reflations in airports around toe country. (AP) 


rest as toe latest example of bow per- 
vasive corruption frustrates attempts to 
work with Mexican law enforcement 
The U.S. officials are particularly per- 
plexed because several Mexican Federal 
Police took part alongside the state po- 
lice in arresting men who are, tech- 
nically, their own colleagues. 
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North America 

Hurricane Georges wH bo 
over the norm-centra! Gulf 
of Mexico Sunday: future 
movement * vary uncer- 
tain, but tbs storm eoutd 
threaten the coast from 
asst Texas to the Honda 
Panhandle. Dry and warm 
In the Northeast Sunday: 


showers and cooler by 
rttn 


Tuesday. Cooler wit 

showero in the Plains. 


Europe 

Ckmdy emu eoet with peri- 
oda of ram tram fta Bdosh 
Isles and nonhem France 
into Germany Sunday 
tfwough Tuesday. Mostly 
dry in Spain Sunday and 
Monday, but windy and 
cool: rain is Scety Tuesday. 
Cold across tfia northern 
half of Scandinavia with 
flumeE. Dry and mild n 
Moscow. 
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Asia 

Dry and warm with 
■unshme h Beijing aaair- 
day to Tuesday. Partly 
sunny and warm In Seoul 
Saturday; then showers 
are «*ly aa a from moves 
m from the north. It may 
shower r> Tokyo Saturday. 
then become warm with 
sunshine. Monsoon rain 
eondmM to soak aoufr 
em and western 6ndb. 



Shanghai 

Snaapore 

T3S 


— asm i 

5W88 26777 pc 
38/100 aa/Bftm 
33/BI 3405 nr 
3871 DO 2fl/7*r 
32/88 25/77 tb 
31188 26/77 gii 

257771 

»4/7S»t» 

29777 r 

34*3 26777 r 
32*9 29778 pc 
SUM lOtft * 
20778 22771 c 
31*8 24/75 r 
US* < 23773 pc 
a*2 23773 r 
32*9 23/73 pc 


Mtfi Low W 

OF OF 
24775 11/52 pci 

3i*8 aemr 

33*1 26778 pc 
28*2 18/84 pc 
33»i aemr 
34*3 27*0 pc 
33*1 24776 ah 
27*0 24775 r 
3Z*« 10779 pc 
31*8 267771 
30*0 28779 pc 
37*8 21/70 a 
saw xmr 
37/98 26778 a 
33*1 24776 r 
31*8 24/75 r 
31*8 257771 
34*3 34/75 pg 
31*8 25777 r_ 
33*i 28m pc 
32*9 28777 pc 
2*82 18*1* 
27*0 24/76r 
31*8 24773 Wi 
29*4 24/76 * 

asm asm * 

33*1 24773 pc 



1. 1 ? Jr** ; 
> to *i 
.4i:h i«l 

■V. 


• -.-i 

•* -m i* ! 


<juir\ 

otlrar 


North America 


Africa 




Jteertajr 
Mp Lew 

OP OF 


M* 

OF 


IjOWW 

OF 


28*2 17/62 pa 

1«7 Srtif 

2VW 17*2* 


Mgb LawW 


MdioagB 6*43 -U3tc 


BdXOT 


Middle East 
TOS 


Bth* 

0*0 


A nm /ara 


T4Kan 


4 E /100 2*75 » 
27*0 SMBs 
30*8 17*2 * 

81*8 12199 s 
2*W 14/57* 
36*6 14/57 9 
417108 23/73 m 

82 *> earns 


sswtr&ffSt 

29*4 21/70 s 
32*9 18/84 s 
34*3 13/38 s 
28*2 14*7* 
38*7 17*? 1 
41/106 2303* 
28*4 18*8 pc 


atm 17782 pc 
23*4 13*8 pc 
32*8 21770 pe 
27180 10150 % 

saw 19*8 pc 

HonohAr 3086 23Wpe 

HouaMl 33*T 22/71 pc 

Las *18*99 2*78 IMMpe 


V39 -357 pc 
31*8 18*8 Si 


24/K 12/53 Si 
32*8 21/70 pe 


27*0 11*2 sh 
91*8 23773 pc 
32*8 am c 
27*a 14/57 pc 
33*1 27*0 pc 


Mmeseois 


Nn/Yeifc 


SwiFtan 


217JD 6*6 ah 
asm 17*2 c 
3888 ae/TSpc 
28*2 19*8 pc 
31*6 28731 


high 


LawW 


38/79 


To 

Vancouwr 

WttKngloo 


i&ilir 

24/76 18*1 pc 
18*8 14*7 i 
30*8 30/68 pc 


27/70 

24775 

asm 


mas 

2V7Bpc 

raw pc 

84/7S sh 

ii/ezpc 
tarsi s 
6/40 ah 
14*7 pc 
21770 pc 


JW 29*4 24/75 pc 


Latin America 


23/73 17182 c 

iifiz ate pc 

22771 18*4 C ' 
28*2 13/M 9 
34175 16/59 sh 
28*2 24776* 
28*2 12*3 pc 
31*8 lflWfte 


r.'- 


Urns 


asr-ss'as 


r«(6' 


r'S i. 
%: - 


iwi - _ 

2M4 22/71 pp 
21770 17/02* 

sum rSKsc 
77*0 23/73 pc 
19*1 4/39 pc 




Oceania 


AucMara 

Sy&vy 


>9*8 15*9 K 
21/70 r«?r 


18*8 12/53 r 
23/71 14/579 


' TJ 

1 


A two-month trial 


:curjTpr,cu»RtNi:T 


2 MONTHS 
NCV.'SSTmND 
f'Riqi 


tts, / woM Ska to steal reaching the Intemaricnc/ hfcroiJ Jnbina. 


ion. 


Save up to 60 % 


Try a special, low cost 2’month trial subscription to the 
international Herald Tribune to enjoy delivery to your 
home or office every morning AND save up to 60% off 
the newsstand price. 


AUSISw, 

BELGIUM. LUXf M6 

DENMARK 

FINLAND 

franc; 

GERMANY 

GOEAT BPllAiN 

HONG KONG 

tSRACt 

ITALY 

JAPAN 

MALAYSIA 

NETHECLANOi 

NCBV/AY 

SINGAPORE 

SPAIN 

S WIDEN 

SWITZERLAND 

USA 


| □ My check oerdcacd [payable lo the BTT! 

I Charge my: O Anw D Dinars D VISA □ Aeons CJ MasterCard n Euroasd 
I For ex-US aid Asian prkss, osdt canb will badxrgtd in Fisndi Francs of current rales. 

I GanfNo:- 


Counhy:. 


HcmaTelNa. 




Sw‘"8MTeJNo:. 


Exp. Dots:. 


jaallhb copy dtlhe IHT at. □b w | ( n k~i_i n ,T — 

^ Oahar 


SSgpoturK. 


For business onion, nxficote your^ W No; 


t«T W Number FR74>32QZ1 IZ6T 


Mr/Mn/Ms family Name:. 
RrrfName, 




1MM8 


1ST, 


850 Third 


193'lr™ 


fat 


— Job life. 


.iM^*U£l«S!aauu. 


fOR O-’HEP COl/NfWfS PlfAYf CONTACT YOU? NfAPfST IHT CFFIC C 


| Maflmg Address. 
I Gy/CnAr 


• Wi (toll Fro*) I -800-88 2^2£aj 


othr w/wswatown 

au “ cn «*«on|y. HA7M 


f S 


‘J 


Primd by Nemfa lalenumonal. London. Kegmene as a newspaper auhe post office. 




m 


i 






tea" 



n>s\ 


**S 


INTERNATIONAL HERALD TRIBUNE, SATURDAY-SUNDAY, SEPTEMBER 26-27, 1999 


PAGE 3 


/ ; ® urr i cane K° ars Into the Florida Keys 


POLITICAL NOT 


Tl» tr;»v 

*m\u 




% : if i* {( ^ 






anil Vi’iil 


II 



KEY WEST, Florida - Lav™ a 

toll of more than 300 

Humcane Gtorges on Friday 
^ ac ^ s ^ Florida Keys 7 

minA? 1 OS-nuic-an-hour (170-fa*) 

• Waves crashing onto streets 
tolled trees and fawked out pow^T’ 

: oSSnSf hot ^ s Miami to 
Orlando filled up after more than 12 

■ people from Key West to Tampa 

i ™ ere “Sed, or even ordered, to leave 
1 “d low-lying areas and mobfle 

; The stonn IdUed at least200peoplein 

the Dominican Republic, 87 rnHaiti, 

; and several others in Cuba, Puerto Rica 
; Guadeloupe, Antigua and St Kitts and 
t. . Nevis, 

A hail of leaves, branches and p»tm 
i. ; tronds blew across the Overseas High- 
way in Marathon, in the middle Keys. 

At several points, water washed 
across the two-lane highway connecting 
the slender strand of islands. 

: The hurricane invaded the Florida 
; Keys with winds that made the surf look 
! like boiling water. 

Roaring seas crashed on top of a 
: landmark red-and-yellow buoy stuck in 
: concrete that marts the southernmost 
point in the continental United States. 
Waves smashed into Keys imrin« 

. ; exposed to the Atlantic, rocking boats 

‘qit: and sending choppy waves cascading 
. over docks and beaches. 

I; The center of the sprawling storm 
; was passing near Key West around mid- 

• day — further west than earlier ex- 
; pec ted 

Residents reported briefly seeing 
i sunshine, indicating a section of the 
; large eye was right over the city. 

• ■ Several hours more of violent weath- 
; er was expected on the back side of the 
; storm. 

The slight shift to the west meant a 
. milder storm for the state’s densely pop- 
. u la ted Atlantic coast, but '‘is probably 

■ the worst possible thing” for Key West, 

; said Jerry Jarrell, director of the Na- 
; rional Hurricane Center in Miami 

L The storm’s harshest attack has been 
, on the eastern edge. 

Even without die hurricane-force 
! winds that had been feared, some 

• 150,000 people lost power as the edges 

• of the storm lashed the Miami and Fort 
; Lauderdale areas. 

The smell of seawater spread 10 
miles inland and bands of slanting rain 
„ ; repeatedly shot ashore. 

*4 Key West, a famed artists’ colony 
. that once was home to Ernest Hem- 
; ingway and Tennessee Williams and the 

• popular singer Jimmy Buffett, is an is- 
! land at the end of a 100-mile chain of 
; low-lying islands off the southern tip of 

Florida. 

The island’s Old Town is crowded 
; with old wooden houses, many built by 

• ship's carpenters when Key West was a 
L bustling seaport .and center of.com- 

merce between the United States and 
Cuba. 

A storm surge of 7 feet was forecast 
for the Keys. Key West’* top efevafion 
is only 14 feet, and some other islands 
top out at 7 feet 

4 ’It looks like Noah’s Art: in here,” 

' Vince Taporowski said as he watched 
rhe roiling water from his home on Big 
Pine Key, north of Key West 
r - He said that water was blowing 
through cracks in the windows and that 
his home had lost power. 

Mr. Taporowski and his family were 
A -among thousands of residents who 
"V stayed in the Keys despite the evac- 
' nation order. 

“We order than to leave and if they 
decide to stay they’re on their own,” 

■ said Becky Henin, the Keys emergency 
management spokeswoman. “There's 
nothing we can do for them if they 

■Stay." 

' A hurricane warning was posted for 
the Keys and the Gun Coast north to 
Longboat Key, about 40 miles south of 
Tampa. (AP, AFP. Reuters) 

Ethics Inquiry 
Said to Clear 
I UN Appointee 

By Philip Shenon 

ftfrv V Yort Tunes Service 

UNITED NATIONS, New 
York — The lawyer for Rich- 
ard Holbrooke, whose nom- 
ination as the U.S. represen- 
tative to the United Nations 
has been sidetracked by a fed- 
eral ethics investigation, said 
the inquiry was nearly over 
and that investigators had 
found nothing that should 
stop the nomination from pro- 
- reeding. 

The lawyer, Richard Beat- 
tie, said Thursday that the 
Justice Department had ad- 
vised him that the investiga- 
tion focused solely on whether 

■ Mr. Holbrooke had benefited 
.•horn illegal contacts with his 
rormer State Dep^nentrol- 
leagues after he left m 1996 to 
become vice chairman or 
Credit Suisse First Bostoa, a 

'New York-based investment 
banking firm. 

In 1995, when he was an 
assistant secretary of state, Mr. 

Holbrooke asked the U.S. Em- 
bassy in Hungaiy to withdraw 

. its exclusive support for a dif- 
ferent investment banking 
firm, Salomon Brothers, for a 

: multimill ion-dollar consulting 

contract with the Hungarian 
government. Credit Suisse ul- 
timately won tihe contract _ 

: Mr. 'Beattie said a Justice 
Department official had as- 
sured him that the invescga- 
i^tion was expected to end wnh- 
5 in a few weeks. Aspokesman 
for the Justice Department, 

“however, had no commenion 
the timing or outcome of me 
inquiry. 
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An evacuee resting in a shelter in Marathon, Florida, cm Friday as 105-mile-an-hour winds blew outside. 


High-Tech High-Rollers 
Pull a Plug on Clinton 

WASHINGTON — For years, Mitchell 
Kertzman, a high-tech CEO. was one of 
those big Democratic donors who could be 
counted on to buy tickets whenever Pres- 
ident Bill Clinton came to Silicon Valley for 
a top^ollar fund-raising dinner. In the 1996 
election cycle, he contributed more than 
$150,000 to die re-election coffers of Mr. 
Clinton and other Democrats. But now, 
when asked to attend a fund-raiser like the 
one Mr. Clinton was to headline for the 
Democratic National Committee in Silicon 
Valley on Friday night, he finds he cannot 
sign the checks anymore. 

Mr. Clinton “has become ineffective in 
his job," Mr. Kertzman said. “You need 
someone who is effective — not two years 
of Clinton abuse by the Republicans." 

A small but growing number of opulent 
donors in Silicon Valley — one of the 
president’s strongest bases of support — 
are also having second thoughts. Organ- 
izers for the Friday night fund-raiser said 
tickets, at $25,000 per couple, sold with 
difficulty. According to one political op- 
erative, several midlevel employees at tech- 
nology companies were offered free tickets 
to fill out the tables. (LAT) 

Senate Clears Flights 

WASHINGTON — The Senate passed a 
major aviation bill Friday that would in- 
crease flights ar some of the busiest airports 
while trying to keep the skies over national 


parks quiet by limiting overflights- Thf kgr 
islation renews Federal Aviation Admin- 
istration programs for two years and 
provides $10.1 billion in fiscal 1999 for 
safety, security and building projects. 

The bill, which passed with only one dis- 
senting vote, must be reconciled wiih a sim- 
ilar bill passed by the House last month and 
then signed into law by the beginning of the 
fiscal year cm Oct. I in order to avoid delays 
in grants for airport improvement projects. 

It would provide grants to help com- 
munities that nave lost services as a result of 
deregulation. And to increase flights to un- 
derserved areas, it increases flights in and 
out of four major airports: O’ Hare in Chica- 
go, La Guardia and JFK in New York, and 
Reagan National in Washington. 

The bill would require commercial air 
tour operators seeking to fly over parks like 
the Grand Canyon to meet certain con- 
ditions. Language also would revise a 1920 
maritime law to allow families of victims of 
accidents over water to seek not only eco- 
nomic but also punitive damages. (AP) 

Quote/Unquote 

Rich Galen, an adviser to the speaker of 
the House, Newt Gingrich, saying Demo- 
crats should not be too heartened by polls 
showing a bounce for President Clinton: 
“It's like they're in the eye of the hurricane. 
I wouldn't take the plywood down from the 
windows just yet/’ And from Christina 
Martin, a spokeswoman for the speaker, as 
Democrats spotlight his role in the con- 
troversy: “They are a few fries short of a 
Happy Meal if they think they're going to 
pin this on Newt Gingrich. " f JV>T) 


Poverty Falls as Average U.S. Income Rises 


By Barbara Vobejda 

Washingro/t Post Service 

WASHINGTON — Income far the typical 
American household rose at nearly twice the 
rate of inflation in 1997 while the percentage of 
people in poverty declined, the Census Bureau 
has repotted, pointing to the widespread ben- 
efits of a growing economy across the pop- 
ulation. 

The income and poverty figures returned to 
levels the United States has not seen since 
before the last recession nearly a decade ago, 
with the median household income rising for 
the third consecutive year. The xhrinfang 
poverty rate was driven by declines among 
African Americans and Hispanics. with 
poverty at an all-time low among blacks. 

Overall, the median household income ad- 
justed for inflation rose 1.9 percent between 
1996 and 1997, to $37,005, while the poverty 
rate fell from 13.7 percent to 13.3 percent 
Poverty is defined as an income of $16,400 or 
less for a family of four. 

Among ethnic groups, Asians had the 
high«t median household income: $45,249, 
compared to $38,972 for whites. $26,628 for 


Hispanics and $25,050 for African Ameri- 
cans. 

The findings in the government’s annual in- 
come report were considered significant because 
economists had feared that the benefits from the 
nation’s long-running economic expansion were 
flowing overwhelmingly to the rich. 

The new figures show that income inequality 
did not increase and that virtually all sectors of 
the population — across races, among both 
single mothers and married couples, and in 
most geographic regions — are enjoying sane 
positive returns from the continuing job growth 
and low inflation. 

“It’s a cliche, but a rising tide raises all 
ships,” said Hemy Aaron, an economist at the 
Brookings Institution. “This has been such a 
smashingly good economy that if poverty 
didn’t go down, it would be a very disturbing 
sign that inequality was beaded steadily up- 
wards." 

While the gap between rich and poor did not 
widen between 1996 and last year, it nev- 
ertheless remains an issue of particular concern 
to many Americans. And the new figures un- 
derscore the problem: Households in the top 
fifth earned nearly half of the national income. 


while the share going to the poorest fifth was 
less than 4 percent 

Unlike many other economic indicators, the 
figures released Thursday, collected from a 
sample of 50,000 households across the United 
States, provide a window on how groups within 
the population are faring. Children, for ex- 
ample, who make up 26 percent of the pop- 
ulation, account for 40 percent of the American 
poor. 

While the poverty rate among children did 
not change last year, the rate among African 
Americans fell by 2 percentage points, to 26.5 


points, to 27.1 percent 

Those rates remain high relative to the pop- 
ulation generally, but economists see the de- 
clines as evidence (hat in the current tight labor 
market, employers are reaching out to workers 
who are often overlooked in a less vibrant 
economy. 

It is not just the poorest minorities who are 
faring better The median income in house- 
holds headed by an African American rose 43 
percent, and for Hispanics it rose 43 percent, 
while for whites it increased2l5 percent- 
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HEALTH/SCIENCE 

With a wide range of topics from 
technology to space exploration, from 
recent medical discoveries to how the 
human brain functions, this in-depth 
feature brings up-to-date information 
on scientific and physical 
developments in the intriguing worlds 
of health and science. 

Every Monday in the International 
Herald Tribune. 
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AwayFrom Politics 

• The Year 2000 computer glitch could stop med- 

ical devices such as heart monitors and electro- 
cardiograph machines on Jan. 1, 2000, federal reg- 
ulators said, but they have not yet found out from 
manufacturers how many. (Bloomberg) 

• The Environmental Protection Agency 
ordered 22 Eastern states to cut output of smog- 
fomring ozone by 28 percent region-wide. (WP) 

• The Treasury Department began circulating i 

$40 billion worth of new $20 bills designed to be 
much more difficult to counterfeiL WP) 

• The Centers for Disease Control said improved 

diagnosis and treatment contributed to a drop of 
more t ha n a third in infant deaths because of birth 
defects between 1980 and 1995. (AP) 

• A Wisconsin transplant team survived a small- 
plane crash, but a donor heart and lung were left 
unfit for two patients waiting in Madison. (AP) 
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“Dow Falls October 21-28, 1998” 

6 There WiD Be a Wild Ride on the Downside. The Market Recovers Very Slowly”. 

Rebecca Nolan, Editor of FINANCIAL ASTROLOGY. 
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According to Rebecca Nolan, Editor 
ofHNANQAL ASTROLOGY newsletter, 
astrological indicators show a strong 
downside correction on the D J. between 
October 21-28. So be alert. 

This will be caused by a combination 
of declining currencies, lower corporate 
eammgsand theeconcnriccrisis in Jqpan. The 
market will recover, but slowly, and we're 
lik^toseeabeainadretf(rttk^4m(Bahs. 

Learn the Iteming Points 
BEFORE They Happen 

FINANCIAL ASTROLOGY puts you 
in a more powerful position than ever 
before to profit from turning points on 19 
major stockmarket Indexes, 6 major 
currencies and in 18 commodity futures 
forecast in every issue. You can read 
forecast charts showing the daily trends 
over the next 3 month period in indexes, 
currencies, commodities and U^. Treasury 
Bonds, phis commentaries on what's ahead 
in these markets. 

Remarkable Track Record 

Rebecca Nolan's track record is 
remarkable. The methods she uses to 
forecast trends on the DJ. and other major 
markets may be unconventional but they 
certainly beat more traditional methods 
used by financial analysts you read in the 
newspapers. As the "Asian Wall Street 
Journal” stated: “Don't confuse Rebecca 
Nolan's market forecasts with "hocus 
poccs”. Her investment advice is based on 
mathematical techni ques, which she has 
spent over 20 years perfecting'.” 

Here are some of her July forecasts 
from the last issue showing the forecast 
daily movements and her actual accuracy 
percentage on a weekly trend basis. 

U.S. TREASURY BONDS , 
“Actual" vs. F.A. “Forecast” 


JAPANESE YEN vs. US DOLLAR 
“Actual” vs. F.A. “Forecast” 



1-3 8-10 13-17 20-24 27-31 

Ttend 93% Correct on a Weekly GaH Basis 

(On the obrne currency chart, and the chart shown 
below, a rising trend line shows a weakening in 
the currency stared against the US. dollar. A 
falling trend line shows a strengthening of the 
currency against the U.S. dollar) 

DEUTSCHEMARK vs. US DOLLAR 
“Actual" vs. FA “Forecast” 



1-3 8-10 13-17 20-24 27-31 

Ttend 88% Correct ona Weekly Can Basis 
CRUDE OIL PRICE TREND 
“Actual” vs. F.A. “Forecast" 
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Trend 90% Correct on a Weekly Call Basis Offer and order 
(TTteJommt accuracy qfall the above charts have today using the 
been checked by a leading international bank.) coupon below. 
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About the Editor 

Rebecca Nolan is a mthenufKian and financial oanrfogcr 
She tiupta majharolia for many years M U.S. imivavtics. In 
1990 when she visited Hong Kang, she was p ers uaded by 
certain well -fcnoun businessmen ihrrc to accept chenu. Star 
now coosuta regularty id several Heads ol State and wealthy 
investors and businessmen. She is featured regularly in 
magazin es and newspapers and has appeared on radio and 
television. She n a member of the 30.000 strong American 
Federation of Astrologers (AFA L 


"It’s Easy to Become a Millionaire, 
But to Become a Billionaire You 
Need an Astrologer" 

This was once stated to a newspaper 
reporter by JJ*. Morgan, who founded J.P. 
Morgan & Co., and was one of the most 
successful investors in history. 

Today there are many fond managers 
and currency analysts who privately and 
quietly use financial astrology to predict 
stockmarket, currency and commodity 
futures turning points. 

An international daily newspaper 
quoted the manager of a large Japanese 
securities house as saying his company had 
made “huge profits" last year using 
financial astrology... "More than 7 (Kb of 
(he foreign exchange predictions we made 
last year were correct." he said. 

Rebecca Nolan is also bullish on the 
gold price. Order a copy of the Sept-Nov. 
1998 issue, which contains her October 
forecast of a major correction on the Dow. 
or subscribe for the next 4 issues, and you'll 
be sent a FREE "Gold Price Wall Chart" 
showing daily forecasts of the trend in the 
gold price over the 
next 4 months. 

Take advantage ^ ... r . r rrrT~-"! rr -"vv 
of the 50% Special . y . : ”■ -V 
Offer and order .• _ . 

today using the jpji : 
coupon below. -‘V- ! i - ‘ •' 
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A Campaign Secret: The Emergence of Right-Wing Extremis 
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By John Vinocur 

International Herald Tribme 


DRESDEN — Throughout their 
campaigns, Helmut Kohl and Gerhard 
Schroeder kept clear of the issue of 
. emerging right-wing extremism with an 
agility they usually resaved for avoid* 

■ mg specifics on bow tbey would create 
new jobs, save money and sustain Ger- 
. many's enormous social welfare system 
all at die same time. 

Somebody noticed. Roman Herzog, 
the federal president who last year shook 
the Germans by telling them they were 
sick with seLf-indulgence and institu- 
tionalized timidiiy, said midway through 
the campaign that the democratic parties 
had “to be much more courageous in 
going up a gains t right-wing radicalism 
than they have so far.” 

His remark had little discernible ef- 
fect The rise of a new right-wing ex- 
tremism, centered in the former East 
' Germany, in fact remained a kind of 
Bermuda Triangle of German election- 
eering, an uncertain and reputedly dis- 
. astrous place where no wise campaign 
captain wanted to steer. However much 
violence against foreigners had in- 
creased in some parts of the old German 
Communist landscape, and however 
much the scores of the region's right- 
wing extremist parties were predicted to 
grow, Mr. Kohl and Mr. Schroeder be- 
haved as if they wanted to navigate 
around a danger zone where there were 
votes to lose and few to win. 

“La’s say they treated it as a sec- 
ondary issue,” said Mike Schmeitzoer, 
a German researcher specializing in the 
growth of right-wing radicalism at the 
Hannah Arendt Institute of die Tech- 
nical University of Dresden. “The can- 
didates wanted to come over as firm 
guys on a whole lot of issues including 
foreigners. Their clientele in what was 
called die working class is a problem. 
Their instincts are someplace between 
the Christian Democrats, Social Demo- 
crats and the ^radical right and that’s 
difficult to manage.” 

While condemning right-wing ex- - 
tremism, neither candidate proposed 
anything like a full-blown campaign 
position on die subject meant to attract 
wide attention among voters. 

Rather, the calculation of both main- 
stream parties seemed to be that if die 
radical right would very likely enter the 
Mecklenburg regional Parliament in 
Schwerin, its internal squabbling would 
keep it from winning national repres- 
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The two candidates * v J 

for chancellor of ^ 
Germany, Helmut . f\\ : 
Kohl, left, and z V 

Gerhard Schroeder, *■» 
demonstrating their .. > v 

style on the campaign 
trail as Sunday's " 

parliamentary ‘ 

elections neafed. ' • 




entarion in the Bundestag. In the nar- 
rowest vote-counting perspective, this 
made dwelling on the ugliness of the 
development in Eastern Germany a risk 
that need not to be taken. 

It was an approach that collided with 
an increasingly alarmed notion of the 
growth of right-wing radicalism over 
the last year. Figures on violent attacks 
on foreigners have increased in the 
former East Germany, along with mem- 
bership in extremist organizations. In 
the single election this year in the east- 
ern part of the country, the extremist 
German People's Union, which is 
known as the DVU, entered the Saxony 
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Anhalt regional Parliament with 12.6 
percent of the vote, well over double the • 
score predicted for it in the polls. 

“Right-wing extremist violence ex- 
ists in the West, too,” the weekly Die 
Zeit wrote in a front-page editorial two 
weeks ago, “but in contrast to the new 
states, it isn’t embedded in an everyday 
right-wing extremist culture. To be 
right-wing, nationalistic and against 
foreigners is plain normal for many East 
German young people today.” 

Mr. Scfameitzner. who is 30 years old 
and grew up in Dresden, believed cir- 
cumstances vary greatly from former 
Hast German town to town, but he in- 


sisted, “Nobody would be enormously 
horrified now if you told your friends on 
the job that you were voting DVU.” 

The DVU is one of three extremist 
parties with some degree of resonance 
on the ballot in various parte of the 
country. With extensive funding from 
Gerhard Prey, a real estate developer 
and publisher based in Munich, the 
DVU has created a wide publicity cam- 
paign rtmf denies any links to Nazi ide- 
ology, violence or skinheads. The party 
is described by Mr. Scfameitzner as pro- 
grammatically vague and authoritarian, 
anti-foreigner and anti-Semitic. 

Mr. Schmeitzner said he thought the . 
National Party of Germany, known as 
the NPD, had much greater vitality and 
deeper penetration into the East Ge rman 
youth scene, with its own schools and 
training g ro up s attracting «irinhtfgds to 
the party. The NPD also renounces vi- 
olence* but this position seems largely a 
smokescreen. 

A third group is the Repubtikaner, 
based in southwestern Germany and 
allies of France’s National 
it They scored poorly in Bavaria’s 
regional election this month and seem to 
be a diminished force, without support 
in the East where the combined vote- 
gathering potential of die two other 
parties is usually estimated at between 


12 and 15 percent. The three parties 
regard one another with scorn, and their 
incapacity to bond together undercuts, 
for die time bong, their chances of 
winning national representation. 

Explanations for the rise of the rad- 
ical right in dte old East Germany are the 
keys to why die mainstream candidates 
found so tiwie yield in taking aim at the 
subject Joblessness is an obvious gen- 
eral background factor, but some stud- 
ies show that the groups’ new young 
members usually have jobs. Rather, 
they appear to be reacting to what is 
perceived as an arrogant West German 
wwifnd»- towards them, responding with 
statements of contempt for what they 
regard as a soft, money-obsessed state. 

In a region where close to two-thirds 
of the population docs not identify with 
the state and democratic roots are min- 
imal, die extremist right’s profoundly 
negative vision of society is constantly 
reinforced in broad segments of the pop- 
ulation drroughtiae theses of the Party of 
Democratic Socialism, the renamed 
Communist Party, which is expected tx> 
p er form strongly in the former East Ger- 
many, winning up to 20 percent of the 
vote. 

Going after die roots of die problem 
means acknowledging the extent of die 
nation’s partial failure, almost 10 years 


after the fail of the Berlin Wall, to bring 
the two Germanys together in each otfr jj 
er’s mmd and affections. The caudi-" 
da les stayed away from what clearly 
would not be an upbeat message. Since 
fo reigner s' voting rights, citizenship* 
and integration into German life in thb 
west are an uncomfortable issue, 1 
the democratic parties in feet often! 
wound up encouraging the extremirf 
right with appeals for law-and-oider 
that could legitimize anti-foreigner at-! 
titudes. 

During die campaig n, Mr. Schroeder 
indeed attacked the radical right, but hid 
found himself able to attract much mob 
atten tion by insisting that he would hav£ 
no tolerance for foreign criminals. 

As for the chancellor, who once reti 
fused to go to the funeral of aToik killed 
in a firebomb attack because be did o# 
approve of “graveyard tourism,” die 
message to campaign audiences timd 
and again was that Germans are the 
most neighborly of peoples and won- 
derful hosts. •’ 

But the applause line came els& 
where. “You invite people into youf 
house,” Mr. Kohl often said, “but you 
don't expect them to leave taking ttirip 
furniture.” An imprecise formulation, 
but few people seemed to miss the* 
point 


Kohl and Schroeder Woo Undecided Voters as Polls Indicate Close Result 


One in 5 Will Decide Only at the Ballot Box 


By William Drozdiak 

Washington Post Service - 

BERLIN — With the election Sun- 
day shaping up as die tightest one in 
modem Goman history. Chancellor 
Helmut Kohl and his Social Democratic 
challenger, Gerhard Schroeder, sought 
Friday to court die large pool of floating 
voters who may decide the destiny of 
Europe's largest nation. 

While opinion polls still give a slight 
edge to die opposition Social Demo- 
crats, they also say that at least one in 
five among Germany's 60 million 
voters will remain undecided until the 
voting. 

With the outcome so unpredictable, 
the chancellor and his opponent en- 
gaged in late politicking, hoping to sway 
enough votes to swing die election. 

“Everything is wide open, it is fas- 
cinating and exciting, like a football 
game in the last minute,” said Peter 
Loesche, a political scientist at Goet- 
tingen University. 

Mr. Kohl and his supporters bailed 
forecasts that Germany's jobless total 
may soon dip below (he critical 4 mil- 
lion threshold as proof chat the economy 
is reviving. 

“We have broken the sound barrier, 
and that is good news for our country,” 
said Otto Hauser, spokesman for Mr. 
Kohl's center-right government in 
Boon. 


Germany's high - unemployment — 
about 10-5 percent of the woric force — 
is considered by 9 out of 10 voters' to be 
die most important election issue. 

The Social Democrats, who have at- 
tacked Mr. Kohl as “the chancellor of 
unemployment'* throughout the cam- 
paign, insisted that his government was 
fudging the figures in a desperate ploy 
to capture votes. 

“The speculation about the latest un- 
employment figures is just not serious, ' ’ 
said Walter Riester, who is in line to 
become labor minister if die Social 
Democrats emerge from the voting as 
the largest party and form the next gov- 
ernment 

Mr. Schroeder held his final rally in 
East Bolin, where his party is balding to 
keep die reformed Communists, now 
known as the Party of Democratic So- 
cialism, out of the next Parliament. A 
party secures a place in Parliament if it 
comes out on top in at least three districts 
or wins more than 5 percent of all votes. 

The fate of the smaller parties — 
including the Greens, die Free Democrats 
and the Party of Democratic Socialism — 
has compounded the uncertainty about 
who will lead the next government. Since 
neither the Christian Democrats nor the 
Social Democrats can hope to achieve an 
absolute majority to rule on their own, 
they will be obliged to seek a coalition 
partner. 

If the reformed Communists make it 


Germany Goes to the Polls 


the tint post-unification election, in 1990. 


■Ssi- 




CM) 


The Christian Democratic Union has ruled 
Germany, ataoe or in coalition, lor much of 
the federal repubiCs existence. It has a 
strong orientation towards Europe and 
NATO and has provided four of ffie six 
postwar chancellors: Konrad Adenauer, Ludwig Erhard, 
Kurt Georg Kiestoger and Helmut KoTV. The Christian 
Social Union exists only in Bavaria but influences national 
pofrScs through its afiance wflh Che COV. 



The Free Democratic 
Party, the junior partner 
of the CDUCSU, has 
been in government for 
most of the federal 
republic's history, to cceBtion eh her 
wtti its present partner* or vtfth the 
SPD.tt considers Itself an essential 
corrective to its partnership with either 
of the major parties. 

The Social Democratic 
Party, or SPD, is 
Germany’s oldest party, 
with roots stretching back 
to the General German 
Woikera Association 
formed In 1863. Reorganized after 
1945, ft entered into a "grand coafldon* 
with the CDU/CSU in 1906. WTtly 
Brandt became Germany's first SPD 
chance/lor to 1969, and was Mowed 
by Helmut Schmidt In 1974. In March it 
designated Gerhard Schroeder Its 
official candidate for chancellor. 


SPD 



Tbe Greens • 
achieved their first 
electoral success at 
state level In 1977 
and won Bundestag 
ra pra s en ta tionJn 1983. The party Is a 
grassroots formation that has become 
an established presence in the German 
pofflcal landscape, more recently In 
partnership with the East German 
ASanz’90. In 1994 the Greens won 49 
seats, and they form part of several 
state governments. 


The Party of 
Democratic 
SodaBsm is the 
newest Bundestag 
party, havfng evolved out of the 
former Socialist Unity Party, the 
Communist state party of the former 
East Germany. Its membership is 
almost exclusively East German, 
though the party is trying to establish 
a greater Western presence. 
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back into Parliament, their presence 
would greatly increase the share of the 
vote needed to form a government with 
a clear majority. 

That would make it extremely dif- 
ficult for Mr. Kohl’s Christian Demo- 
crats to sustain their governing alliance 
with the Free Democrats or for the So- 
cial Democrats to team up with the 
Greens. 

The alternative would be a grand co- 


alition between the two largest parties, 
with the chancellor's job going to the 
party that holds foe most seats in Par- 
liament 

This has been tried only once before, 
from 1966 to 1969, when the Christian 
Democratic leader, Kurt Georg Kie- 
singer, headed a bickering coalition that 
caused such dismay among voters that 
they elected Willy Brandt to replace him 
as chancellor and launch 13 years of 


un- 
social Democratic government 
While Mr. Kohl has acknowledged 
that a grand coalition is “possible in 
principle,” he has repeatedly insisted he 
would quit politics rather than partic- 
ipate in a broad governing alliance with 
foe Social Democrats. 

“W e need a strong government and a 
strong opposition,” Mr. Kohl said in a 
television interview Thursday. “That is 
the normal play of forces in a democ- 


racy. You can’t have 90 percent of Pag 
fiament inside foe government. A gratia 
coalition ifoould be bad because nothing? 
useful would come out of it'* 

Mr. Schfoeder, however, says he is 
willing to govern with foe Christian' 
Democrats even if much of his party 
would prefer an alliance with the 
Greens. Mr. Schroeder did not enjoy 1 
ruling in tandem with the Greens during 
bis mist four years as governor of Lower 
Saxony and he has told dose friends & 
would dread the prospect of having to 
wotk with them again as chancellor. ‘1 
For Mr. Schroeder, the prospect erf 
ruling with foe Christian Democrats 
would provide an opportunity to enad?* 
the “new middle” programs that would 
foe kind of innovative reforms 
believes are necessary to keep Ger- 
many competitive. 

But many of those ideas arouse sufr-’ 
picion in his own party, especially 
among its rank-and-fue working daks 
voters and anti-capitalist intellectuals:’ 1 

Mr. Schroeder has vowed that he 
would prefer to return to his position a$ 
governor of Lower Saxony rafoa thali 
accept any government post other than 
chancellor. 

After a long and heated campaign that 
has been personalized as a head-to-head 
duel between Mr. Kohl and Mr? 
Schroeder, it would become one of foe 
more enduring ironies of German pol“ 
itics if neither man got the chancellor*^ 
job and each abandoned foe nation’ 
leadership to his supporting cast. 


Main Parties Rediscover the East, 



ers Live in Anger 


By John Schmid 

harrnatkawl Herald Tribune 


DRESDEN, Germany — As wealth- 
ier West Germans nervously look on, 
their countrymen in die formerly Com- 
munist East are expected to determine 
the outcome of the elections Sunday. 

Long ignored by Brain’s political 
elite on both the left and right, burghers 
— the citizens of the “other” Germany 
— have assumed foe critical role of 
swing voters, giving them a collective 



would 
ifo big parties 


gion's economic 
suggest, strategists in 
agree. 

“The East Decides foe Election” de- 
clared foe cover of foe influential Der 
Spiegel newsmagazine last week. 

The more foe race fra chancellor has 
tightened over foe last month into nearly 
a neck-to-neck duel between Helmut 
Kohl and his challenger, Gerhard 
Schroeder, foe more foe Easterners be- 
come kingmakers. 

Not surprisingly, foe main Western- 
based parties appear to have redis- 
covered their admiration for the 1 7 mil- 
lion voters in foe East, courting them at 
every chance. 

As both candidates redoubled their 
efforts and appearances in foe East, Mr. 
Kohl pumped taxpayer funds into make- 
work programs to artificially lower the 
East’s unemp loyment rate to 17.1 per- 
cent in August from more than 21 per- 
cent ax the stan of foe year. 

Few care to predict with confidence 
how foe Easterners will cast their votes. 


They rank as the nation’s most unpre- 
dictable and erratic voters, even though 
they comprise only a fifth of foe German 
electorate. At 31 percent, undecided 
voters in the East outnumber the fluid 20 
percent of undecided voters in foe West, 
according to foe independent Emnid 
polling institute. 

The vote on Sunday is only the third 
national election since the Berlin Wall 
fell in November 1989. giving East Ger- 
mans relatively limited experience with 
ballot boxes and traditional beer-and- 
: campaign rallies. To the dismay 
of pollsters, few in foe East have party 
loyalties and could vote for the far left or 
far right out of protest. 

Tapping into those votes for Western- 
based politicians is not easy. 

Because of foe failure of “inner uni- 
fication,” East Germans often frame 
issues differently than do their coun- 
trymen in Bonn and the West 

“It is foe phenomenon of hurt pride 
and disillusionment,” said an Eastera- 
bora strategist for foe opposition Social 
Democrats. 

“Every Ossie can remember foe 
Wessies who arrived in the Mercedes- 
Benz after die wall fell and claimed 
entire houses and industries. There is a 
psychological dimension of German 
unification. Yes, life is better but they 
do feel like second-class citizens.” 

Still smarting from what they see as 
condescending treatment by foe West 
East Germans defiantly hold them- 
selves apart. With wages at about 70 
percent of Western levels and longer 
hours and fewer benefits, many East- 
erners are proud that they forgo the 35- 


hour workweek and six-week vacations 
of the West. 

Party slogans tailored for the West 
can fall flat in the East, where the party 
of former Communists, foe successors 
to the hated Stalinist regime, still com- 
mands one in five votes but is ostracized 
in the WesL 

Mr. Kohl's attempts to portray foe 
fonnerCommanists, foe Party of Demo- 
cratic Socialism, as “red-painted fas- 
cists” gets no traction in the East, where 
they constitute the third biggest party. 

"The East’s own issues barely play a 
role in foe campaign,” foe Frankfurter 
Aflgemeine Zeiung newspaper said in 
an editorial titis week. 

’Thanks at least in pan to the East, 
the results of the election are extremely 
said Oliver Krieg, 
litical researcher at Emnid in the 
Western city of Bielefeld. 

Mr. Kohl, once feted as the “uni- 
fication chancellor,” is accustomed to 
jeers and catcalls at his rallies in the 
East. “With tire same language, foe 
same history and same cultural past, 1 
would never have believed that 40 years 
of separation would have such a deep 
impact,’' Mr. Kohl said two weeks ago. 
“We have drifted further apart than I 
had expected.” 

In the heady early days of unification 
in 1990, Brain’s' lawmakers voted to 
move the capital eastward from the tran- 
quil town on the Rhine River to foe 
sprawlingfrussian metropolis of Berlin. 
The power shift into tire bosom of East 
Germany, meant as a gesture to the new 
countrymen, hardly plays a role eight 
years later, despite a cost for foe mam- 


moth move of S 10 billion and rising. 

For those willing to place bets, the 
East appears to be tilting in Mr. 
Scfaroeaer’s favor. 

In a reversal of 1994, when Mr. 
Kohl’s Christian Democrats com- 
manded neariy 39 percent of foe Eastern 
vote against less man 32 percent for tire 
opposition Social Democrats, today Mr. 
Kohl’s party trails in the East with about 
33 percent to 39 percent for tiro Social 
Democrats. 

That gap is for wider than in the West, 
where some polls show foe two main 
parties in a dead heat after Mr. Kohl 
slowly has caught up in the polls. 

Twice already, the East has played its 
swing-voter role, both times in favor of 
Mr. KohL In the 1990 and 1994 elections, 
when foe liberation from a hated Stalinist 
regime was still fresh in their memories, 
enough Easterners gratefully lined up to 
keep the chancellor in office. 

Mr. Schroeder's advantage, however, 
is hardly clear cut Chances are strong 
that East Germans will return thefoiiner 
Communists to foe Bundestag, the main 
chamber of Parliament More than any 
other party, they have presented them- 
selves as the lobby for those who feel 
disillusioned by spiraling rents, van- 
ishing industries and Western arro- 
gance. 

If the former Co mmunis t^ known as 
the PDS, make it into the Bundestag, the 
distribution of seats will all but insure 
that Mr. Schroeder would need the party 
to form a majority coalition with bis 
favored junior partners on foe left, the 
pro-environment Greens. 

Unless Mr. Schroeder shocks the nar- 


..j 


S kob) re (S Write off 


- 111,71 1 

i presence of the former 

- . : in the Bundestag probably 

will force him into a “GrandCoalition” 
w ith M r. Kohl’s Christian Democrats, 
keeping Mr. Kohl’s party in govern- 
ment, although as the junior partner. 

To die dismay of Mr. Schroeder, the 
emboldened leader of the PDS. Gregor 
Gyri, lures votes with foe ’declaration 
that a new left-leaning majority “only is 
possible with us.” 

“With their vote fra or against foe 
PDS, the East Germans will determine 
foe change,” Der Spiegel wrote. 

But Mr. Kohl refuses to write off the 
East Ge rman s who were once so grate- 
ful to him. After he manage d to rhwi 
away at Mr. Schroeder’s once-com- 
manding lead in foe West, pulling al- 
most even there in the polls, Mr. Kohl 
redoubled his efforts far a come-from- 
behind victory in the East that could 
give him a record fifth term. 

The chancellor squeezed 16 Eastern 
rallies into his campaign schedule in foe 
last two weeks of foe race. Brushing 

aside charges that he deceived East Ger- 
mans with broken promises of “flour- 
ishing landscapes" — foe single most 
stinging charge held against him in the 
East — Mr. Kohl tried to turn foe crit- 
icism around. 

His posters, television ads and 
speeches afi say he delivered on his 
promise. The ads showcase the “flour- 
ishing landscapes,’ ’ cataloging new in- 
dustries and renovations, like the glirzy 
Lei p zi g train station. 

Taking a snipe at his opponents at a 
rally last week m Dresden, he retorted: 


TTxere might be hecklers out there, but 
at least there are no stasi around foe 
comer,’^ * referring to foe hated East Ger* 
man secret police. “We are free burgh- 
ers m a free land.” ■*’ 

Mr. Kohl lands the region’s new state 1 ' 
of-tbe-art phone system, which replaced 
one from foe 1920s, saying, “The stasS 
was on the Hue before you connected 
with your friend in Munich.” 

. Mr. Schroeder attacked the “floor- 
{Jung landscapes” theme foe moment' 
Mr. Kohl launched it At a rally in 


. uw wub uoa o- 

« apanments that no onecatf 
afford. 7? 

To ingratiate themselves, both panic? 
recruited to the campaigns politicians 
jjfoo, despite their birth in foe Wes? 
oecame prominent Eastern leaders. 

patth ’ S 6 * POP 11 !** and su6* 
cessful manager of Jenoptik, the only 
indigenous high-tech company in East 
that survivedunificatio'rt; 
KohL ° n ** 30 economic adviser to Mr. 

Kurt Biedenkopf, the former West 

who resurrected Ms 
career m 1990 as the popular govern# 
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g*?““«ian Eastern-boni lawmaiet, 
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GERMANY / A SPECIAL REPORT 

Rich, but Not Strongly Competitive 

Major Problems in Retooling a Creaky Economy 


By John Schmid 

ImermaionaJ Herald Tribune 


aim wills it, these wheels do not move.” 
Both Mr. Kohl and Mr. Schroeder 
, . FRANKFURT tUTIZ — l***® pledged to renew the German mod- 

weight of die RermaJ^^ 661 ^ e * and 7 above all, create jobs. But given 

•* ,i; th e ^ co ? ocn ^ ™ ses Mr- Kohl’s inability so far to push his 

• f ■ j.'" nCr !i(tr,/ Sunday ta ^ es m *** e ^* tl0ns economic reforms and the vagueness of 

K • 4 n».U f ^ “-***}. Mr _ 


“ft. 


Rernnc^ r ., . __ . Mr. Schroeder's pronouncements, no 

m" heairtN ™ P® 0 *™ re!y 80 0JQe » cerXsin whether the Gennan cco- 

? ! S' “ “ fr ee - trade champion. 


^ ^ the anchor of the new 


Despite its structural inefficiencies, it 


Un-t‘ Re 


— nomic miracle will shine 

°X ^®?SSJ ns i hcil,selvesdo - omy belongs in the top leagues. Ills the 
P robab ! y ^ not env y the biggest in Europe and the third most 
■■"■fl'.ite? job awaiting the next chancellor. important in the world behind the United 

‘ el Jh,v^S y economic mod- Stales and Japan. In exports, Germany 

* men has gone for decades without ranks second only to the United Stales 

*** “ d ways - * snc “ eds ta ^ o' 

‘ ‘Germany is already rich, it is just not 

growing very fast,” said An- 
drew Warner at Harvard Uni- 
versity’s Center for Interna- 
tional Development. 

Germany placed 24th in an 
exhaustive comped tiveness 
study commissioned this year 
V by the World Economic For- 
"■■■’. wn in Switzerland, tr ailing 
- ' ' “..well behind the United States 

. r ' V at No. 3, Britain at No. 4 and 
r ~ . . the Netherlands at No. 7. 

: » ‘‘Germany would change 

- V dramatically in oar rankings 

~ if it had a leaner government, 

• ‘ . lower taxes and more labor 
market flexibility,” said Mr. 

- 4. Warner, who carried out the 
... study. “It could jump 10 or 15 

points.” 

Whoever wins — either the 
- , k .. conservative incumbent, 

Helmut Kohl, or his cenler- 
left challenger, Gerhard 
... Schroeder — must confront a 
, once-proud system of state- 
heavy “ Rhin eland capital- 
ism” that has been crippled 
by chronic mass unemploy- 
ment and a welfare state that 
unification has strained to the 
breaking point. 

■ A retrenchment of government is all 
that holds the country back after cor- 
porate Germany rejuvenated itself with a 
cultural revolution, catting costs and 
staff while moving away from tradi- 
tional wage systems and introducing 
performance-linked pay and stock op- 
Mpns for executives. 

Struggling out of the wreckage of the 
1993 recession, business regained its 
confidence after a painful restructuring 
that left in its wake armies of unemployed 
workers who cannot reap the benefits. 

'-For Gennan voters an the left and 
right, bread-and-butter economic issues 


mains stubbornly above the psycholo- 
gically unsettling level of 4 million after 
falling from a postwar record earlier in 
the year. In the former East Germany, 
government figures show, unemploy- 
ment has fallen to 17.1 percent only, 
because Mr. Kohl has lavished taxpayer 
funds on make- work jobs, many of I 
which will expire within months of the 
election. 

Even if growth continues, the Mu- 
nich-based Ifo economic research in- 
stitute warned last month, failure to push 
through tax and labor reforms means 
even higher unemployment in the next 
downturn. 

Another increase in unemployment 
would be catastrophic, and both can- 
didates for chancellor have campaigned 
almost solely on the issue of jobs. 



Mr. Kohl, center, being congratulated in 1982 by his predecessor, Helmut Schmidt. 


has enjoyed a cyclical upswing this year, 
although the pace of growth recently 
began to cool in response to the recession 
in Asia and other emerging markets. 

This year's takeover of Chrysler 
Corp. by Daimler-Benz culminated a 
Gennan acquisition binge of blie-chip 
foreign rivals. The biggest publisher of 
English literature became the German- 
based Bertelsmann, which acquired 
Random House, the revered New York 
publisher, in March. 

And yet Germany is surprisingly 
weak in rankings that measure com- 
ponents other than brute size. 

frs shortcomings are laid bare by Mr. 


Herwig Schloegl, deputy secretary- 
general at the Organization for Econom- 
ic Cooperation and Development in Par- 
is, said Germany should not expect any 
quick fixes to its unemployment crisis. 

“These are challenges on the scale of 
a generation that will not be solved in 
three or four years,” Mr. Schloegl said. 
“We are facing an economic revolution 
like the Industrial Revolution of the last 
century.” 

If not for its own unemployed, econ- 
omists say, Germany should retrench its 
economy for the sake of its economic 
allies. 

“Germany has a natural leadership 


dpminate the race. Their problem is: 
lyhich parliamentary coalition wflj dare Warner's jtudy, ^ which is based on a role for Eurppe and if Germany doesnot 
to tackle an unpopular raft of leftover “national” ? cbmpedtiveness- ; balanoe- -£ake it- then someone else will,” said 

• Jul-i it.' sheet,” r ■: ‘.‘.vu-; -L:-r .< 

With government spending generat- 
ing 49.7 percent of gross domestic 
product, Germany is nearly just as so- 
cialist as it is capitalist, Mr. Warner said. 

The state-run pension system, which 
eats nearly 11 percent of GDP, is far too 
expensive, he said. At $32 an hour, the 
average Goman worker still costs mote 
than in any of the 52 other countries 
surveyed. 

Even with unprecedented concessions 
by German unions in recent years, the 
survey ranks Gennan labor flexibility 
51st out of the 53 countries. Corporate 
taxes, the survey confirmed, are the 
in the world. 

to act on Germany’s eco- 
blerns has never been greater, 
arly after Germany’s recovery 
already fizzled out once in 1996. At 1 0.6 
percent in August, unemployment re- 


legislation meant tooverhaulthe entire 
systems of taxation, state-paid pensions, 
health care and labor. 

If the next chancellor pushes through 
the reforms without too much dilution, 
the Gennan giant can shake its torpor 
and rebound as an agile global com- 
petitor. It could lure back investment, 
spawn jobs and lead Europe down the 
path of lean governments and open com- 
petition, economists agree. 

. That is a big “if.” 

The next chancellor also must break die 
'political paralysis erected with impressive 
success in the last two years by lobbies for 
unions and social activists. Mr. Kohl’s tax 
and pension overhaul, launched in 1996, 
died in Parliament in the bands of the 
opposition in what many saw as Ger- 
rqany’s unwillingness to adapt This is a 
potion, after all, where militant unioas 
march under the slogan, “If this strong 


Klaus Friedricfw chief economist 
Dresdner Bank. 

The next captain of the German econ- 
omy steps into a key role in economic 
geopolitics at a critical time. As world 
leaders scramble to prevent a global 
recession from the enses in Asia and 
other emerging markets, Germany will 
be called on to play a role in “financial 
crisis resolution,’.’ Mr. Friedrich said. 

Western allies need a strong advocate 
of free trade at a time when open-market 
policies have come under attack by pro- 
tectionists fearful of contagion from the 
Asian crisis, analysts point out 

“Until now, the clear leadership was 
the U.S.,” Mr. Friedrich said. 

“But in the future, with the euro, there 
will be two blocs and in the formation of ! 
a dollar- euro partnership, the German 
chancellor will have a new and crucial 
role.” 


GERMANY: Campaign Built on Vows of No Risk and No Change 


tiisf 


Continued from Page 1 

embody change without scaring any- 
body,” said Karsten Voight, the Social 
Democratic foreign policy expert who is 
poi seeking another team this fall after 
Ignore than two decades as member of the 
\8 undestag. A Christian Democratic col- 
league described the situation more 
frontally. “The majority of Germans 
don’t want anything like basic policy 
change. A face here, a little adjustment 
there OX. But that’s it,” he said. 

In the case of Mr. Kohl, after 16 years 
in power, he was hardly at risk of being 
perceived as Mr. Let’s Start Over Again. 
In fact, over the course of the campaign, 
bis tacit promise of more-of-the-same 
Became the chancellor’s strength. 

Through the years, Mr. Kohl repre- 
sented few reforms that frightened any- 
one. Short of a moderate tax restruc- 
turing. there was largely nothing new in 
his campaign. With the economy ticking 
ip a bit, Mr. Kohl seemed to be saying 
that Germany had waited out a difficult 
patch and was now, without much ad- 
ditional effort required, back on track. 

If the prospect of any change was 
embodied in the Kohl candidacy, it was 
>*he acceptable area of new facesandm 
Unperson of Wolfgang Schaeuble, the 
Christian Democratic Union s 


touched up hoe and there, a coat of paint 
on the rough spots, was just fine. 

Mr. Schroeder, who has virtually no 
experience in foreign or security affairs, 
attached hims elf to the positions on in- 
ternational relations that Mr. Kohl es- 
tablished as the country’s standards, say- 
ing be would change next to nothing in 
Germany’s role in the world. 

It was a totally safe course set by a 
man who would be the country’s first 
chancellor without direct experience in 
World War H But rt well reflected pub- 
lic attitudes that are largely uninterested 
in any special leadership stance for Ger- 
many and satisfied with the country’s 
achievement in eliminating any major 
tensions with its neighbors. These cir- 
cumstances appeared as givens to the 
electorate, ana there was no sign in the 
polls that Mr. Kohl would be specifically 
rewarded for having contributed so 
much to them. 

Neither candidate made much of the 
growing gap between rich and poor in 
the country and neither proposed a con- 
crete or cohesive answer to the challenge 
of how the cost of social justice was to be 
borne, return on productive investment 
in Germany made competitive and mil- 
lions of lost jobs re-created The main- 


stream debate on society that President 
Roman Herzog said was necessary to 
give a tired Germany a new start never 
took place. 

Hus situation underscored die irony 
that the only teal alter natives in the 
cam p ai g n came from the margins: the 
former Communists of East Germany, 
renamed the Party of Democratic So- 
cialism, who called for renationalized 
industries and capital controls, and the 
Free Democrats, who proposed a free 
market economic restructuring familiar 
to the Conservatives in Britain and the 
Republicans in the United States. The 
Free Democrats were an uncertain bet to 
be returned to Bundestag and the former 
Communists were condemned, at least 
on the national level, as a democratic 
beyond the respectable 


Because both sides of the middle ven- 
tured little in this election and most of 
the voters seemed to ask for no more, a 
Grand Coalition of the Christian Demo- 
crats and Social Democrats was its em- 
inently conceivable outcome. That was 
change, of course, but perhaps not so 
much that anyone in the country would 
have to readjust to some new or vital 
substance. 



SchaeuDie, who the polls say - — -- 

rrv’s most popular politician, could suc- 
ceed Mr. Kohl once he had gone a year or 
two into his mandate, crossed the cen- 
turies* divide and moved the seat or 
povemmeni to Berlin. 

■ '.For Mr. Schroeder. the change of face 
he offered seemed in his strategists 
minds all the upheaval the electorate 
wanted or could handle. His campaign 
was studded with words that evoked 
Age in vague yet reassuring ton^ — 
modernity, the New Middle, new tech- 
nology, elites formed through equal 
efiances at advancement. But Mr. 
Schroeder fled the specific Ha 
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this facility for employers 
eliminating that limitation on sick pay 


^For both men, the German model. 
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Malaysian Police Raid Mosque to Disrupt Pro-Anwar Rally 


briefly 


F 
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By Thomas Fuller 

Intmatk ■■ >( Ht> I fHhtme 


I /atmtOte ,t Ho f Mbane 

l KUALA LUMPUR — A special po- 
lice unit marched into Kuala Lumpur's 
[National Mosque on Friday and dis~ 
trap ted a demonstration by hundreds of 
{people chanting and handing out leaflets 
wa support of Anwar Ibrahim, the ousted 
■deputy prime minister. 

[ The image of the police sprinting 
(through the corridors of the country’s 
{leading mo* me just after Friday prayers 


1 could stir unger among the country's 
{Muslims, who make up iust over SO 


[Muslims, who make up just over SO 

^pcroen di^iersed qldddy when 

i police entered the mosque, but the raid 


i ponce entered tne mosque, out me raid 
{pointed to what could become the most 
•entrenched fiuv-off nf Malnvsta's nrdit- 


[entrenched fact -off of Malaysia's polit- 
fical crisis, between Prime Minister M&- 
'.hathir bin Mohamad and Islamic leaders. 
» Islamic groups, who see the prime 
'minister as too secular, are Mr. Anwar’s 
most vocal constituency and tbeir mem- 
•bers made up the largest segment of 
‘protesters, at Mr. Anwar’s rallies. 

Mr. Mahathir faces criticism from 
‘several segments of Malaysian society 
for the dismissal and subsequent arrest 
of Mr. Anwar, his anointed successor. 
Mr. Anwar and Mr. Mahathir were in- 
creasingly at odds Hitring the last year 
over the direction of economic policy. 
Tbeir power struggle culminated earlier 
.this month when Mr. Mahathir accused 
'Mr. Anwar of sexual misconduct. He 
•will be tried far sodomy, which is illegal 
in Malaysia. 

The political battle between Mr. Ma- 
hathir and Mr. Anwar has been played out 
on the streets of Kuala Lumpur and else- 


U.S. Voices Concern 
Over Anvoar Detention 


A^ence France-Presse 

KUALA LUMPUR — - The United 
States on Friday voiced concern over the 
detention of Malaysia’s fanner deputy 
prime minister, Anwar Ibrahim, under a 
law providingibr detention without triaL 

“We are increasingly concerned by 
the use of the Internal Security Act to 
restrict the rights of assembly, free speech 
and open communication in Malaysia,” 
said a State Department statement sent by 
the U.S. Embassy here. 

In particular, the department voiced 
concern over the continued detention of 
Mr. Anwar and his associates under die 
act and “restrictions placed on die ac- 
tivities of Anwar’s wife, Wan Azizah 
Wan Is mail " 

“We believe that all Malaysians 
should be allowed to defend themselves 
in open court in expeditious fashion un- 
der the legal protections afforded by 
Malaysian law and die Malaysian con- 
stitution,” it said. “These protections 
are not available under the ISA.” 

“We note that die Universal Decla- 
ration of Human Rights states that every ‘ 
person has the tight to a fair and public 
tearing by an independent and i m p a r t i al 
judidaxy.” the State Department said. 
“We urge the Malaysian government to 
ensure that these rights are protected.” 

Mr. Anwar has not been allowed con- 
tact with his family or lawyers. The po- 
lice have said he will face several sexual- 
misconduct charges over die nett few 
days. Mr. Anwar says he is die victim of 
a conspiracy led by the prime minister. 


where in the country on a scale never seen 
before in post-independence Malaysia. 

It comes as Malaysia and its neighbors 
in Southeast Asia free intense economic 
pressure from the year-old financial 
crisis, with governments grappling with 
rising unemployment and poverty. 

Mr. Anwar’s dismissal has left Mr. 
Mahathir, 72, withoota political heir and 
has destroyed the mechanism of suc- 
cession that has been used to pick prime 
ministers since independence in 1957. 

The prime minister said Friday that he 

dismissed Mr. Anwar because of his 
alleged homosexuality. “We cannot 
have a leader who is easily swayed by his 
lust,” he said. 

Mr. Anwar was arrested last Sunday 
and is being detained without tiiaL Law- 
yers say they fear the erosion of the rule 
Of law and human rights groups fear die 
farther use of the draconian Internal 
Security Act, under which Mr. Anwar is 
being held. 

Mr. Mahathir said that his former 
deputy would not be tried until be 
stopped the unrest. 

“If he will tell his followers not to 
riot, he will be brought to court for 
trial,” Mr. Mahathir said Friday. 

It was unclear how Mr. Anwar, whose 
location is unknown and who has not 
even been allowed to meet with his wife 
since his detention, would pass on the 
message to his followers. 

The group that demonstrated in die 
National Mosque on Friday promised 
more protests. In leaflets thrown from the 
balcony of the mosque^ die group said it 
would meet Saturday in die heart of die 
city. “No speech, no rally, no violence 
and no riots. All will be done in peace with 
whispers of support,” the leaflets said. 

Islamic groups pose a significant 
threat to Mr! Mahathir because they have 
good infrastructure: Even die smallest 
towns in the country have mosques. 

The last rime the police entered a 
mosque in Malaysia was in 1974, and 
then, too, Mr. Anwar was involved. As 
die head of a radical student movement, 
he was leading a rally against poverty in 
rural areas. 

“History is repeating itself,” said 
Syed Husin Ali, a government critic who 
took part in the protests 24 years ago. 
“Only in 1974 the police did not take off 
their boob.” Before entering the 
mosque Friday, most of the police com- 



Panama Site Fails 
For Drug Center 




WASHINGTON — The United 

Stales and Panama announced that. 

two years of talks on creating an' 
international ettiteri 
fight dings had failed. U.S. officials 
sSd it might be setup m Honda. 

The two had been negotiating to 
turn foe Howard Air Fdice Base into 
a center with intcliigeuce^*Mi^ t 
facilities, air power and 2,000 US. 
troops, allowing them to stay afte 
control of the Panama Canal passes 
to the Panamanian government on 
Dec. 31. 1999. (Rtuunj 
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Cambodia Retracts 
Blame for Grenade 


■j. 

• -\%***_ 




PHNOM PENH — The Cam- 
bodian government on Friday 
fareinvt off blaming opposition . 


parties for a deadly grenade a t tack. ; 
A rocket^propelled grenade ex- 




Supporters hniHmg up posters of Anwar Ibrahim daring a rally Friday in Kuala Lumpur’s National Mosque. 


New Obstacles Thwart Taleban’s Control 


ploded Thursday in foe nor t h ern 
town of Siem Reap as members of 
Parliament, including Hun Sen, 
were traveling there for the opening , 
of foe legislature. A 12-year-old boy ; 
was killed. 

A government spokesman said , 
that Hok Lundy, the national police 
chief, had not meant to blame op- 
position patties or leaders in re- 
marks after the blast. (Reuters) 


By Pamela Constable 

Washington Post Service 


KANDAHAR, Afghanistan — Just as 
foe Taleban forces appeared poised to 
consolidate control over Afghanistan, 
following two years of internal conflict 
unri international isolation, the radical 


Lade n, the wealthy Saudi extremist fu- 
gitive suspected of sponsoring terrorist 
attacks on Americans in Kenya, Tan- 
zania, Somalia and Saudi Arabia. 


said, “We will be ready to defend 
ourselves.” 

In Kabul, the Is lamic scholars who 
h»H gathered to discuss foe crisis urged 


Lawmakers Deride 
North Korea Policy 


And yet. Taleban authorities here in- restraint, but they vowed a holy war if 
sist they will continue to defy world Iran invaded, Reuters reported. 


pressure and domestic resistance. They 
assert they will never apologize to ban. 


I slamic movement has been dealt a turn over Mr. bin Laden to a foreign 


Taleban officials were equally defiant 
about Mr. bin T-ixten, their controversial 
guest, whose two-year stay in Afgjban- 


tnandos, following Muslim custom, took 
off their shoes. Others put red covers 


off their shoes. Others put red covers 
over their black combat boots. 

The protesters in foe mosque Friday 
are Mr. Anwar’s core supporters: con- 
servative Muslims, who. before Mr. An- 
war’s detention, tamed out in large num- 
bers to hear him speak. Over the years, 
Mr. Anwar attempted to cultivate foe 


At foe United Nations, foe Taleban 

movement came under heavy 

pressure this week to negotiate ' 

with political adversaries, re- Som 

lax restrictions on women, , 

make amends with Tehran 31 111 

over the murder of nine Ira- — 

nians last month and allow investigators 

to visit areas where Taleban forces have 
reportedly massacred civilians. 

At home, foe opposition forces of a 


Some blowB are delivered by both foes 
at home and its few friends abroad. 


over Mr. Massoud and other 


former Afghan 


three Afgha 
“Iran sh 


minister, Ahmed c rimes and 


image of a devout Muslim famil y man. 
Mr. Mahathir, by contrast, has tried to 


Mr. Mahathir, by contrast, has tried to 
portray a modem face of Islam during 
his 17 years in power. 

“Mahathir has always sought to resist 
foe encroachment of Islamic values as a 
d ominant culture within the state,” said 
Michael Leifer, director of die Asia Re- 
search Center at the London School of 
Economics. 

Rustam Sani, a former professor and 
widely read newspaper columnist, ad- 
ded: “He has been arguing all over foe 
world that Islam has been misunder- 
stood that there is this so-called more 
enlightened kind of Islam. That has cre- 
ated a lot of suspicion among the more 


Shah Massoud, which Taleban officials 
had boasted were near defeat, launched 
three devastating rocket attacks on Ka- 
bul, the capital, killing at least 65 people 
and wounding several hundred. 

Although foe Taleban controls al- 
most all of Afghanistan, it has been 
unable to subdue Mr. Massoud, whose 


They also declare they will fight, on to bassies in Kenya and Tanzania, the United 

States launche d cruise missiles 
1 agains t camp s reportedly set up 

8 are delivered by botb foes to train terrorists. 

- £. J 1 J Now, the Saudis are distan- 

ld its lew mends abroad. ring themselves as well, citing 

Mr. bin Laden’s suspected in- 

over Mr. Massoud and other volvementin the 1996 truck bomb att ac k 
opposition groups operating in that killed 19 Americans, 
f ghan provinces. But officials said that while they have 

a should apologize to us for its restricted Mr. bin Laden’s activities and 
and intezrerence in Afghanis - media access inside foe country, they 
lid Wakil Ahmad, chief spokes- will resist foreign demands to tins him 
X foe Taleban’s leader. Mo- over for triaL 

d Omar. Mr. Ahmad said Mr. As for foreign criticism of human 
id’s attack on Kabul was “di- rights violations and restrictions on 
uttered by Iran” to sabotage an women, Taleban officials said that the 
ncy meeting of 2,000 Taleban international c ommunit y was biased and 
is scholars on foe Iran crisis. mistaken in its information, 
spokesman also noted that Af- "'TB^& kftrriv cr ffi bVeTflitidintafli^U 


WASHINGTON — A Republi-.' 
can congressmen called for foe; 
overthrow of the North Korean gov- 
ernment, saying foe Clinton admin- 1 
istration's policy had failed. . 

Representative DanaRohrabacb- . 
er of California denounced UJS." 
food aid to famine-hit North Korea ; 
and said, “Our goal should be foe ' 
overthrow of that government.” 

Representative Benjamin Gil-, 
man of New York, chairman of foe - 
House Intumatimnil Relations * 
Committee, called for a bipartisan 
review of North Korea policy. 

(Reuters ) ' 


in Afghanis - 


For the Record 


tan,” said Wakil Ahmad, chief spokes- 
man for foe Taleban’s leader. Mo- 
hammed Omar, Mr. Ahmad said Mr. 
Massoud’ s attack on Kabul was “di- 
rectly ordered by Iran” to sabotage an 
emeigency meeting of 2,000 Taleban 
religious scholars on foe Iran crisis, 
•fite' spokesman also noted that Af- 


The writer Tastima Nasrin,' 
who has been hiding because of 
first th threats from folamic foods- - 
mentahsts, was being sought Friday 
by Bangladeshi police who have a 
warrant for her arrest. (AP) - 


attacks inflicted foe heaviestdamage Oti^ ghanStan hacfa&ked foe'United'NhticMis <$f Afgh8n^ , WOi£fcri 7 S v figHt^ aStk^TSle- 1 


Kabul since foe Taleban captured it in 
1996. - • ’ - 

Even the Taleban’s foreign allies ap- 


Tuesday, Saudi Arabia, one of only 


three countries that recognize foe Tale- tives as a 


for help in easing tensions with Iran,, 
which has massed more than 200,000 
troops along foe border for what Tehran 
calls military exercises, and that the 
Taleban had released five Iranian cap- 


conservatives. 


ban as Afghanistan’s legitimate gov- 
ernment, in effect broke diplomatic ties 
with the country. 

This move was apparently aimed at 
foe Taleban’s sheltering of Osama bin 


But he and other officials suggested 
that the eight Iranian diplomats and one 
journalist killed by Taleban combatants 
in August were military advisers. 

If ban decides to attack, Mr. Ahmad 


baa rule,- -which ha5 drawn Sharp crit- 
icism from U S. bfficials, 'appears 'to 
mystify foe movement’s leaders, who 
see themselves as guardians of a con- 
servative, traditional culture as well as a 
pure form of Islam. 

Yet, despite their provocative, seem- 
ingly unrealistic responses to foe array of 
foreign demands, officials here said re- 
peatedly that they wished to have “pos- 
itive” relations with other nations. 


Torrential rains triggered flood- 
ing and mudslides'in western Japan ' 
on Friday, reportedly killing six 
people. (AP) 


Hie Nicaraguan revolutionary 
hero Eden Pastora, 61, ended a 
monthlong hunger strike when the 
National Assembly agreed to re- 
view a decision barring him from 
running for president in 200 1 . 

(Reuters) 
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ISLAM: Risk to Neighbors Seen as Taleban Consolidates Power 
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For years, Afghanistan has been a 
vacuum, of power where outside powers 
waged proxy struggles. That political 
dynamic could produce a powerful 
backlash if the Taleban consolidate their 


grip and then radiate destabilizing in- 
fluences through a vast oil-rich zone 
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i fluences through & vast oil-rich zone 
from foe Middle East to Central Asia. 

Such regional ambitions among the 
! Taleban seem to be confirmed by their 
decision to harbor Osama bin Laden, the 
Saudi terrorist who has vowed to attack 
Americans throughout foe Middle East 

Underscoring foe geopolitical stakes, 
Afghanistan has figured prominently in 
U.S. government and corporate planning 
about routes? for pipelines and roads 
opening foe ex-Soviet republics on Rus- 
sia’s southern border to world markets. 

What has triggered foe current con- 
cern about Afghanistan, including Iran’s 
bellicosity, was the Taleban’s success in 
recent weeks in seizing two towns, 
Mazzi-i-Sharif and Bamiyan, which 
were the last significant strongholds of 
the country’s small Shiite population. 

In the captured towns, six I ranian dip- 
lomats were found and killed in an act of 
sectarian hostility. Iranian leaders re- 
acted with a vow to curb the Taleban 
before they can consolidate their state. 

Iran by itself has scant chance of 
changing foe course of events in Af- 
ghanistan, so its public ' stance seems 


The ideological gulf between Iran and 
these three other countries remains too 
wide to bridge for aqy public readiness 
to envisage cooperation on security is- 
sues, but discreetly managed, tacit co- 
ordination could amount to a test of 
Iran’s moderation and U.S. interest in 
dialogue if Tehran has mellowed. 

It would be a wrenching change for 
Washington, Riyadh and Islamabad, be- 
cause these countries, to varying de- 


Taleban. He appears to be short of equip- 
ment and losing manpower, but his for- 
tunes could revive if a major cross-border 
resupply operation were mounted from 
neighboring Uzbekistan. Mr. Mazoud, in 


grees, backed foe Taleban as part of the 
Afghan guerrilla ibices fielded against 


Afghan guerrilla ibices fielded against 
die Soviet occupation of their country. 
Now there are few options left for con- 
taining the Taleban, specialists said. 

The danger convinced foe Clinton ad- 
ministration to start public diplomacy on 
Afghanistan this week at a meeting in 
New York that, significantly, included 
Iranian officials. The f ormal session 
proved abortive, and U.S. officials de- 
clined to say whether the consultations 
surrounding it provided some back- 
channel communication with Tehran 
about each side’s intentions. 

The scope for de facto cooperation 
seems very limited. Mr. Roy said, be- 


foose conditions, could probably keeph 
northern zone out of the Taleban’s con- 
trol, according to intelligence sources. 

But success would depend on U.S. 
financi al and political involvement, foe 
sources added, and Washington seems 
likely to be uttracantious about a 
semiclandestine operation on this scale. 

Old clandestine ties, which c e ase d 
years ago, the former CIA agent said 
have helped obscure the Taleban’s 
growing anti-Western militancy in U.S. 


than seems feasible in Washington and 
Tehran. Yet, alone, neither government 
seems to have rrmch leverage. 

Despite its threatening tone, Tehran 
does not want to invade Afghanistan, 
Mr. Roy said. Even though foe Iranian 
Army vastly outnumbers and outguns 
foe Taleban, Iranian forces would have 
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WATERLOG BAPTIST FELL0W5MP 
Sul liOO M SmSsh Church, acton 
fmra UacOonkft. Tet (02) 353 1585 


me Taleban about potential pip elines tb 
cany oil and natural gas out of Turk- 
m e ni s ta n to foe Indian Ocean by cross- 
ing Afghanistan and Pakistan. 

Lobbying for the project in Wash- 
mgton, Unocal Coip^ a U.S. company , 
genwated interest in Congress, espe- 
c^lly among hard-liners who liked foe 
mea of outflanking Iran and Rpgyfai with 
foe pipeline. The planned investment 
died a few weeks ago, industry sources 
said because of U.S. dismay at Taleban 
intransigence on international issues, in- 
cluding their protection of Mr. bin 
Laden. 

a State Department official said, 
. “ e Saudis and the Pakistanis are urg- 
ing us to recognize foe Takban and gire 

foem foe seat in the United Nations on 
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! countries. Indeed the ex-QA ageni said 
| foe emergence of a Taleban-run state 
1 “creates major anxiety in every sur- 
rounding countries — or should” 

Neighboring countries — Tran r 
Pakistan, Turkmenistan, Uzbekistan and 
Tadjikistan — all have populations that 
are mostly Sunni or important Sunni 
minorities. Already, their border zones 
with Afghanistan are unruly areas, 
barely under government control and 
crowded with political under in foe form 
of refugees ami Taleban operatives. 

Their presence could be exploited by a 
militant regime in Kabul that felt secure 
enough to try destabilizing its neighbors 
by inflaming religions passions. If Sunni 
populations are stirred up, all of these 
countries would face the specter of sec- 
tarian clashes, separatism and even civil 
war. With so much at stake, Mr. Roy 
said there could be “a reversal of all foe. 
basic alliances in foe region,” nramww 
that Iran and three of its foes — foe 
United States, Pakistan and Saudi Ara- 
bia — would stop vying for influence in 
Afghanistan and instead focus on trying 
to contain foe Taleban. 


attackers m foe hostile Afghan envir- 
onment, specialists agreed. 

Iran’s most valuable asset is air power, 

which would not face a serious challenge 
from the Taleban. So Iranian warplanes 
could effectively support ground oper- 
ations by Ahmed Shan Masoad foe guer- 
rilla. Leader who co mmand foe only re- 
maining organized resistance to the 


^ unitea muons on 
foe Ifceoiy that acceptance will gradually 
make them more moderate.” 


The top priority for Washington, t 
xoahs* said should bedranrrii 


? akista "!i policy. According to B foe 
former CIA agent, “Pakistani inteffi- 
genre services have remained deeply 
involved with foe Taleban, app3 
wfo a secret agenda of helping foem 

come to power m Kabul” 


Ernst Jaakson, Estonia Envoy, Dies at 93 

New York Tours Service 


New York Times Service 

NEW YORK— Ernst Rudolph Jaak- 
son, 93, foe ambassador from Estonia 
who maintained a consulate in New 
York after foe Soviet Union absorbed his 
country, died SepL 4 in New York, the 
Estonian Consulate said He had been a 
diplomat for 75 years — the longest- 
setYine diplomat in foe world according 


serving diplomat m foe w 

to the State Department 


Estonians for 


out a country and fix' making foe con- 
sulate in Rockefeller Center a symbol of 
freedom in the decades that the country 


was a pan of foe Soviet Union. 

years, he represented Es- 
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By Peter Baker 

Washington Post Service 

. WASHINGTON — An increasingly aaeres- 
tmi^ S,dent ®*JjCUnton assailed congressional 

biJk?^ W 5 lday for 1101 passm^tadget 
f for the new fiscal year starfingSSt w^ 
^anng a wilti^ess to scrap wffaSn^ 

ircpcactaa, p„, 

Mr. Clinton signed a stopgap funding measure 
Friday morning to keep 

^?i? er 0cL 1 s*® Congress has not 
sent hma most of the appropriations bills nec- 
essaiy for full-year operations. 

‘The legislation is a regrettable sign that the 

republican majority in Congress has failed to 
UT § eat Priorities of die American 
People, Mr. Clinton said on the South Lawn 
aner signing the measure and before he left 
Washington for a three-day political swing to 
Illinois, California and Texas. “By failing to 
meet its most basic governing responsibility, the 
Republican majority in Congress has its priorities 
wrong — partisanship over progress, politics 
over people.” 

pe attack infuriated Republican leaders and 
^oerscored the renewed confidence at the 
White House following weeks of political trouble 
generated by the Starr report on the — — 


idem’s actions re garding Monica Lewinsky. 


tight over policy with Republicans that would 
change the subject to t erri to r y where Mr. Clinton 
has succeeded in outmaneuvering rtwrn before. 

“It isn’t too late, but Congress cannot simply 
keep passing patchwork sp ending plans, putting 
off choices about national priorities until next 
year — or at least until after the election,” Mr. 
Clinton said. “It is time now for Congress to 
buckle down.” 

Hie Senate majority leader, Trent Lott, Re- 
publican of Mississippi, bristled at the pres- 
ident’s remarks, calling them a “gratuitous slap" 
at an faqppomme moment “What he’s trying to 
do is distract attention from his problems by 
putting the blame^ somewhere else,” Mr. Lott 
told reporters. “We need a president who is 



and be is not.” 

has seat Mr. Clinton only one of the 
13 annual appropriations bills, although leaders 
on Capitol Hill nave said they are making pro- 
gress and will finish their work before recessing 
Oct 9 to return home for the fall campaign. 

Mr. Clin ton rebounded from a political low 
following the 1994 Republican, takeover of Con- 
gress by portraying Republicans as obstruction- 
ists during a protracted budget battle the next 
year. Many voters blamed Congress for the tem- 


porary shutdowns of the federal government 
which helped Mr. CHnton win re-election in 
1996. 

Even as toe president took his slap at Re- 
publicans, toe House Judiciary Committee was 
meeting to decide how much more still-secret 
evidence seat by the independent counsel Ken- 
neth Starr to make public next week. The com- 
mittee plans to vote Oct 5 or 6 on whether to 
launch a formal impeachment inquiry, followed 
by a vote by the fall House on Oct 9. 

■ Panel Considers Morm tain of Evidence 

Tom by par tisanship ami internal party dif- 
ferences, the House Judiciary Committee met in 
closed session to prepare 60,000 pages of po- 
te ntial . im peac hm ent evidence for public release. 
The Associated Press reported 

While toe committee rashed to send toe ma- 
terial to the government pi inter Monday, a 
Democratic lawmaker sought to postpone toe 
deadline and keep toe information secret for 
now. 

Representative Zoe Lafgren, Democrat of 
California, proposed over Republican opposition 
that toe committee determine, before releasing 
anything else, whether Mr. Clinton’s conduct 
constituted a “high crime and misdemeanor.” 
That is the standard for impeachment, but toe 
term is not defined in the U-S. Constitution. 


Ms. Lofgren handed out copies of toe motion 
she made as toe committee met to approve de- 
letions of irrelevant material in toe documents, 
much of it sexually graphic. 

Her resolution demonstrates differences be- 
tween the parties. 

Republicans want to release information 
provided by Mr. Starr and then begin an im- 
peachment inquiry before delving into such legal 
issues. Democrats believe toe legal standard must 
be addressed first. 

Democrats say their constant calls for fairness 
to Mr. Clinton are taking hold with toe public, as 
demonstrated by toe president’s still-strong job 
approval rating and opposition by most Amer- 
icans to impeachment. 

“The public perceives the handling of these 
procedures as terribly unfair,” said Jim Jordan, a 
spokesman for Democrats on toe Judiciary Com- 
mittee. “I’d be surprised if we didn’t see a 
significant tactical recalibration by committee 

Republicans.” 

Earlier this week. Republicans used their ma- 
jority power to release Mr. Clinton's videotaped 
grand jury testimony and 2,800 pages of backup 
material, including the grand jury testimony of 
Ms. Lewinsky. 

This time, there is a much bigger mountain of 
material to consider from Mr. Starr. 

Included in toe material is toe grand jury 



Trent Lott, Senate majority leader, called 
Mr. Clinton’s remarks a “gratuitous dap.” 

testimony of toe following: Vernon Jordan, who 
is & presidential friend; Betty Currie, a Clinton 
secretary; Ms. Lewinsky's former friend, Linda 
Tripp, and transcripts of Mrs. Tripp's recorded 
conversations with Ms. Lewinsky. 
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Clinton May Be Preparing 
To Settle Paula Jones Suit 


r 'ife 


By Peter Baker 
and Susan Schmidt 

Washington Post Service 


WASHINGTON — Lawyers for 
President Bill Clinton are quietly ex- 
ploring a financial settlement with Paula 
| Jones that would end the long-running 
j legal battle that led to toe crisis now 
! threatening his presidency, according to 
i sources familiar with toe situation, 
i Attorneys for Mr. Clinton and Ms. 
j Jones have conferred in recent weeks 
! about whether a deal can be reached 
I before an appeals court hears oral ar- 
■ guments next month on her bid to re- 
{ instate toe sexual harassment lawsuit 
j that was dismissed in April by a federal 
; judge in Little Rock, Arkansas, the 
l sources said. 

| “There's some talk going on,” said a 
i source who requested anonymity. 

|j| The tentative discussions in toe case 
f that helped generate the impeachment 
I report sent to Congress by toe inde- 
! pendent counsel, Kenneth Starr, involve 
: a possible payment by Mr. Clinton in the 
{ range that was contemplated by toe two 
; sides during past faded negotiations. 

• Ms. Jones rejected a proposed $700,000 
! settlement from Mr. Clinton a year ago 


j HJEDGE: 

; Markets Shudder 


tv ^ 


Continued from Page 1 

' going to became more cautious; Let’s 
! face it, they’ve taken a big hit.” 

J “Ironically, LTCM’s good reputation 
i gave them greater access to huge quan- 
! tities of money,” said Mr. Hale, “and 
j greater exposure.” The hedge fund's 
"managers include John Meriwether, one 
, of Wall Street's most famed bond 
.’S* traders; two Nobel laureates in econom- 
ics; and David Mullins, a former senior 
■Treasury official and former vice chair- 
■man of toe Federal Reserve Board. 

Even before the LTCM rescue be- 


because it did not include an admission 
and apology from toe president, but her 
associates suggested last February, just 
weeks before the case was thrown out, 
that she would accept $900,000. 

Details remained sketchy on Thnra- 
day, and neither side would comment. 
Sources said toe team representing Ms. 
Jones initiated the new discussions 
about two weeks ago with a letter pro- 
posing a specific payment but dropping 
Ms. Jones’s long-standing demand for a 
written statement of contrition by the 
president. Mr. Clinton’s side rejected toe 
proposal, and toe matter was closed until 
an attorney for Mr. Clinton, Robert Ben- 
nett, called Dallas-based lawyers for Ms. 
Jones to float a counterproposal, a 
source said. 

The renewed contact comes at a time 
when Clinton allies also are trying to cut 
a deal with Congress to head off im- 
peachment by agreeing to a censure or 
some other punishment for his actions 
regarding Monica Lewinsky. While Re- 
publican leaders have rebuffed the idea 
for now. White House advisers are cau- 
tiously optimistic about reaching an ac- 
cord after the November congressional 
elections. Getting rid of the Jones suit as 
well would help clear the deck for toe 
final two years of Mr. Clinton’s term. 

Ms. Jones has her own reasons for 
tseekiqgia settfement now. In addition to 
too fact faat- her case was-thrown out and 
may not be resurrected by the appeals 
court, she and her husband, Stephen, 
have financial problems because he lost 
his job at Northwest Airlines earlier tins 
year and both remain out of work. A 
financial payment from Mr. Clinton ako 
would spare her months, if not yearei of 
uphill litigation. 

By dropping her demand for aformal 
apology m the latest discussions, Ms. 
Jones abandoned a position she had 
taken since fifing toe suit in 1994: that 
she wanted vindication, not money. A 
dispute over that insistence led to a fatter 
breakup with her previous legal team last 
year. 

In notifying Congress of 11 possible 
counts for impeachment, Mr. stair ac- 
cused Mr. Clinton of committing per- 


rcamc known, Britain and France had 
icalled in recent days for an overhaul of jury, tampering wit h witn esses and ob- 
tthe international finan cial system. Ger- structing justice during the Jones 
-man officials, however, appeared to re- lawsuit 

jeer those proposals on Friday. Mr. Clinton has main t aine d that, 

* ‘We don’t need new institutions and while m isleading, his answers were * ‘le- 
■ we need to keep flexible relations be- . gaily accurate” during a Jan. 17 de- 
^ween currencies," said toe Goman position in toe Jones care when be 
economics minister, Guenther Rexrodt, denied having a sexual relationship with 
as he arrived in Vienna for a meeting of Ms. Lewinsky. His Aug. 17 admission 
Union finance ministers. before the grand jury convened by Mr. 

Stair and in a televised speech that be 
had an “inappropriate intimate” rela- 
tionship with Ms. Lewinsky gave am- 
munition to lawyers as they try to revive 
Ms. Jones’s suit. 


Public Views of the President, 
Congress and Future Priorities 

Erosion of President canton’s fanags has hsfiod 

TToss who have a Say Bll Cfintan can Say Ba Cttnon shares 
favorable opinion of be trusted to keep his tie moral values of 
BWCSntwr word as president: most Americans: 



AUB- SapL Sept Aug. Sept Sept Aug. Sopt 

19-21 12-14 22-23 1*21 12-14 22-23 IB-21 12-14 


What should happen mot? 
Should Congress censure 
President Canton? 

Should Congress hold 
bnpeachmani hearings? 


Yes 

NO 


SepL 
12-14 . 

57 


Should Bll CliniDn resign or 
finish Ms tarn? 

The Inves tiga tion of BDI canton 
Has the time, effort and money spent 
on the independent counseTs 
trVBS&gation been worth It? 


Yes as 

NO SB 

Resign 32 

Finish term 84 


Yes 

No 


27 

67 


Would be satisfied n no action was 
taken against President Cflnton? 


Yes 

No 


What is most Important In a president? 

Which Is most Important in rating Moral values 
how a president Is doing his job? Postfons on issues 

Abflty to manage 
the government 


Which Is morejmportant? That a . 
president : 


Be a moral role model 
Do Ms job effectively 
Both 


Bawd on New York TknanfCBS New* Maptone pota. the latest conducted 
Sept 22 and 23 wNh 960 adults ntfbxmkto- 


AIJ.JES: Spectacle in (7.5. Wbrries Leaders Abroad 

Continued from Page 1 difficult situations, those in Kosovo and in Iraq, 

have been on Mr. Clinton's desk for some time. He 
rity to lead, at home and abroad.” would not say how long, but he commented: “We 

need action, and in normal times, we would have 
had iL But these are not normal times, as you may 
have noticed.” 

The United States has sat quietly by while Sad- 
dam Hussein expelled UN arms inspectors, having 
said previously that it would not accept such action, 
and rt has failed so far to intervene to slow Serbian 
attacks upon ethnic Albanians in Kosovo. 

Some Europeans think Mr. Clinton's hands are 
tied. • 

“He cannot order retaliation against Islamic ter- 
rorism without raising toe suspicion of it being a 
reckless political expedient,” 
wrote Alberto Ronchey. the 
former head of the publisher 
Rizzo li RCS, in toe Milan 
newspaper COrriere della Sera. 

An Asian diplomat com- 
plained bitterly about what he 
called “intolerably late, intol- 
erably inadequate' ’ U.S. action 
in toe case of Anwar Ibrahim, 
toe former Malaysian deputy prime minister, who 
was fired earlier this month from his positions in toe 
cabinet and toe ruling political party, then arrested 
in Kuala Lumpur on Sunday. He is ej 


Likeliest Voters Favor Republicans 

The people who are most Bwly to vote Iwre considerably different 
vtom ftan registered votare over afi. 


Preference for House of ReprerantatfMu: 
Republican candidate 39% 

Democratic candidate 44 

Opinion of Bfl Orton's Job perf or mance: 
Approve M 

Disapprove 38 


LKB.Y 

VOTHW 


44% 

43 


MORE 

uxav 

VOTERS 


50% 

41 


82 


57 

41 


53% 

41 


48 

49 


What should Congress do? 
Begin bepeodment hearings 
Censure CtWon 
Drop *» matter 


28 

40 


30 


50 

22 


31 


Bmwl on Mephona Hontowa conducMd Sept 22 and 23 wtti B60 adiits 
natkvnnria. induing 808 manned votare 

Lfigdy wim (488) are regtotamd vocars who sakt Stay <MMtsiy wto this 

tel. am paging anomlon to the campaign and voted In sifter 1004 or 1 BBS. 
Mart BMy voters (341) are nsgtetemd votom who said thsy wffl definitely vow 
this tei, ms paying Bttrton to die campaign and voted In both 1 0*4 and 1 993. 
Hurt ■dsywMsre (166) era regtataraJ vonre *ho wW thsj doOnMy vote 
Kb W. are paying slot of attention to the cura* campaign and voted In boh 
1994 snd 1966- 


jO that the United States can speak with one 
voice if serious crises need to be addressed this fall 
and winter, while impeachment proceedings may be 
taking place, the ambassador urged that toe White 
House hold intensified foreign-policy briefings for 
Republican leaders in Congress, starting now. 

‘ ‘There are many complex problems in toe world 
that were not able to be solved even before these 
events, and we shouldn’t confuse toe two,” Mr. 
Vedrine cautioned a group of reporters at breakfast 
in New York City on Wednesday. “But that is my 
answer today, will this affect America's capacity 
in the future? I hope not.” 

Some officials insist that 
Mr. Clinton has not been dis- 
tracted at all. 

For example. Alastair 
Campbell, spokesman for 
Prime Minister Tony Blair of 
Britain, said after Mr. Blair and 

Mr. Clinton had talked at toe 

UN in New York on Monday, 
the very day that Mr. Clinton's grand jury testi- 
mony was broadcast: “The prime minister found 
him totally focused and able to focus, and engaged 
on all the issues where he needs to be engaged.” 

But toe calculus is a bit more complicated than 
that It involves many questions, of which the 
president’s ability to concentrate is only one. 

Can he spare the time, for instance, to rally 
international coalitions? Can he influence con- 
gressional action on foreign policy? 

Will all his actions abroad be interpreted in 
unfriendly quarters at home, like the bombing raids 
on Afghanistan and Sudan, as mere ploys to divert 
attention from die Lewinsky case and impeachment 
hearings?^ 

One thing is clear in almost every capital: A 
crippled president is good news for no one. 

Gratitnde for past support was one element in the 
standing ovation that Mr. Clinton received at the 
UN. It was led by Foreign Minister Rosario Green 
of Mexico, which toe Clinton administration bailed 
out of ft financial crisis nearly three years ago. 

But die applause was also designed, some del- 
egates said, to strengthen Mr. Clinton's hand dur- 
ing a time of trouble. 

People in different countries fret about different 
issues. 

A top-ranking State Department official said that 
proposals for fresh initiatives in two of toe most 


‘You’d have to be a 
mental defective not to 
SCO that Clinton has 
been weakened. 9 


expected to be 
tried on charges of sexual misconduct and is under 
investigation for treason, sedition and unlawful 
assembly. 

Washington’s first official comment came only 
Thursday, in toe form of a statement by toe State 
Department spokesman, James Rubin, expressing 
concern over the detention of Mr. Ibr ahim. 

Asian representatives in Washington wanted a 
tougher American line, enunciated by Mr. Clin- 
ton. 

• •• The international financial crisis is another cause 
for anxiety, although some foreign officials con- 
tinue to say that Treasury Secretary Robert Rubin 
can manage U.S. economic policy with minim al 
White House help. 

Others suggest, although without offering any 
convincing proof, that if Mr. Clinton had not been 
preoccupied this past summer when economic trou- 
bles broke out in Asia, Russia and then Brazil, he 
might have been able to react much more ag- 
gressively. 

And his legal troubles are widely blamed abroad 
for the president’s inability to persuade Congress to 
authorize an additional $18 billion for the In- 
ternational Monetary Fund. 


POLLS: (7.5. Opinion Becomes Friendlier to Clinton 

Continued from Page I 


European 

“We don’t need a new architecture or 
'new organizations, we need new accents 
in policy,” said Hans Tietmeyer, pres- 
idem of toe Bundesbank. He called for 
' .greater transparency of banking struc- 

, tures and economic policies. (Page IS) -- 

. Mr. Rexrodt was standing in for the ^ ^ 

FLU: Experimental Pill Cuts Days Lost to Winter Illness and Eases Its Symptoms 

-the International Monetary Fund’s roan- 


lepub 

long-term risks, however, if they give the party a 
lasting image as overly partisan and seeking 
primarily to topple a twice-elected president 
The apparent resurgence for Mr. Clinton has 
come swiftly and is surprisingly pronounced. 

Not only has the monthslong slide in his personal 
ratings halted but in a marked shift from only a 
week ago, Americans also trust him more as a 
leader, like him more, are less inclined to think be 
committed perjury before the grand jury and in- 
creasingly believe that toe scandal is a private 
matter that has little to do with his job as pres- 
ident 


aging director, Michel Camdessus, was 
also due to join the discussions on how to 
tame the turmoil that has shaken the 
ijvorld's markets for the past 14 months. 
— One banker involved in the rescue 
jalks Wednesday told The Washington 
iPost that many of the banks mkI in- 
vestment houses had agreed to jom the 
i rescue only after Fed officials bad 
warned that failure would result in 
.“chaos” in financial markets and could 
■damage economic growth worldwide. 

• • The banker said the Fed officials were 
.concerned about toe prospect ofa “ 

■ino effect” if the sell-off of about $H)0 
billion in market bets placed by LTC M 
triggered a new 
Wes of assets ' 

> Germany’s 
Bank, said Friday that it wonld ran- 
tribute about $300 million to toe LTCM 
bailout, even though it had no stake in 


Continued from Page 1 

the stan of symptoms and were given the medicine 
or dummy pills. 

GS4104 appeared to reduce the duration of 
symptoms from an average of 43 days to 23 days 
while also making people feel less miserable. 

In a separate study on about 1,600 volunteers, 
researchers found that only 1 percent of people 
taking the pills became sick, compared with nearly 
5 percent in an untreated comparison group. 

The fin drugs already on me market are Sym- 
metrel, known genetically as amantadine, and Ru- 
madinc, known as rimantadine. Both are effective 


a gains t infln enza A, which causes about two- thirds 
of flu cases. But they are useless against influenza 
B, the viral strain that causes the rest 

■ Study of Fetal Gene Therapy Sought 

Rick Weiss cfThe Washington Post reported: 

Two scientists have asked a federal advisory 
panel to weigh toe medical and ethical implications 
of their plan to conduct toe world's first genetic 
experiments on human fetuses in the womb. 

They propose giving fetuses afflicted with ge- 
netic diseases new genes before they are bom, thus 
preventing prenatal death or lifelong disability. 

“What we’re shooting for is a bom child who 


needs no other therapy,” said W. French Anderson 
of the University of Southern California, who 
would lead toe experiments with Esmail Zanjani of 
the University of Nevada. 

The proposal bas raised concerns that the treat- 
ments might harm the mother or toe fetus or lead to 
toe birth of a partially cured but severely disabled 
child who otherwise would have died before birth. 
Equally troubling to some, toe researchers have 
said that there was a "distinct possibility” the 
technique would also cause inadvertent changes in 
the fetus’s “germline” cells — its eggs or sperm. 

Regulators said they probably would not decide 
on toe issue within toe next two or three years. 


Mr. Clinton is also helped by a growing sense 
among Americans that toe investigation of his 
activities by the independent counsel Kenneth Starr 
has spiraled out of control. 

In a telling display of the public's exasperation 
with toe entire matter, people are now divided over 
whether Mr. Clinton should be censured by Con- 
gress. 

At the moment, 46 percent of respondents favor 
censure, and SS percent of Republicans do so. 

Only a week ago, 57 percent of all Americans, 
according to the poll, wanted such punishment, as 
did 70 percent of Republicans. 

Despite the more promising news for Mr. Clin- 
ton — bis job approval rating has risen in toe past 
week to a solid 67 percent, and even to a respectable 
40 percent among conservative Republicans — his 
gains should be viewed in relative terms. 

Most Americans, for example, continue to say 
that the president does not share their moral code. 

Bat the most striking finding in toe telephone 
poll, conducted nationwide Tuesday and Wed- 
nesday with 960 adults, was that chi question after 
question Mr. Clinton had recaptured support. 

Summing up the sentiment of Americans who 
have grown impatient with toe House Judiciary 
Committee. Virginia Caperton, 68, a retired factory 
supervisor in Fennville, Michigan, said, “I just feel 
like toe Judiciary Committee is too partisan.” 

Mrs. Caperton, a Democrat, explained in a fol- 
low-up interview: “I don’t think they’re going to 
give him enough time to go through all of toe 
testimony. I don’t think that the offense that he 
committed is worth all the time and the trouble and 
toe expense of impeachment hearings.” 


•ts by other institutions. Italy to Battle Over Tight Budget 

s largest bank, Deutsche The Associated Press lower house. Without them, he might 

ROME — Italy’s center-left govern- have to tnm elsewhere, tot it would be 

meat faacedfOT a battle with its hard-line costly. The leader of the opposition cen- 

farther tur- Communist allies Friday after it un- trists, former President Francesco 

?®1 hcd£e veiled a 1999 budget that sticks to def- Cossiga, has said he might bade Mr. 

bulence m the icit-entting targets promised to Euro- Prodi’s budget — but only if Mr. Procb 

rtfvan partners despite a slowdown in resigns in return, 
economic growth. The leader of toe Refotmded Cam- 

In the budget it is sending to Par- mnnists’ moderate wing, Armando Cos- 


Bank shares in Paris were 

“hard hit Societe Generale clc^down 

8.06 percent Paribas foil 7.97 percent 
Banoue Nationale de Pans, 


^ ctage liament toe deficit target remains at 2 sutta, has warned that his party risks 

plummeted 7 _5y perceni. a g-e recent of gross domestic product de* provoking a government cnsxs that 
shares lntoeba^sworcsospende^ran P™ n new sr ^ casts flat domestic conld bring the right to power. But 

crading “SS iIp? S octaeGen- product growth this year wffl be 1.8 Fausto Bertroolli, the party's hard-line 

se^or^erai, icsisrsrha, he cannot 



■*be “manageable” following toe rescue. 
“White the potential for I ° sses 
been high, toe plan appears to have sta- 
bUized tto situation tad tto ejpastra 
sear to be manageable at this point, 

■ agency said. 


budget, bat hard-liners who say 

iwt do enough to create jobs are expected 

to prevail when the party takes a strategy 
vote next week. 

The Refounded Communists are not 
part of toe governing coalition, but 
Prime Minister Romano Prbdi needs 

ibeir 34 votes to muster a majority in the 


trillion lire) in deficit-cutting measures, 
Italy is a charter member of me euro, the 
common currency. 

Mr. Cossiga said a budget crisis might 
fence toe government into a vote of 
confidence but that the Communists 
then would likely back Mr. ProdL 


Strong Nationalist 
Is Elected by Serbs 

Reuters 

SARAJEVO, Bosnia-Herzegovi- 
na — A Serbian ultranarionalist. 
Nikola Poplasen, has been elected 
president of Bosnia’s Serb Repub- 
lic, an election official told reporters 
on Friday. 

He also said that a hard-line in- 
cumbent, Momcilo Krajisnik, had 
lost the race for the Serbian seat on 
toe three-person collective state 
presidency in Bosnia to the more 
moderate Zivko Radisic of toe So- 
cialist Party. 

The Croatian nationalist leader 
Ante Jelavic of toe HDZ party won 
toe contest for the Croatian seat on 
the presidency, while Alija Izetbe- 
govic of toe SDA party held on to 
toe Muslim seat 

The Sept. 12-13 election was or- 
ganized by toe Organization for Se- 
curity and Cooperation in Europe. 


Suharto Offers to Bare Accounts 


Agence France-Presse 

JAKARTA — Forma - President 
Suharto of Indonesia handed draft letters 
to the government on Friday that would 
empower the authorities to open any 
accounts in his name and to seize any 
money they discovered. Attorney Gen- 
eral Mohammed Ghalib has said. 

Mr. Suharto, accused of having 
amassed a fortune during his 32 years in 
office, came to hand over die drafts “of 
his own free will,” Mr. Ghalib said. The 
tetters were not signed, he said, because 
the final versions are not ready. 

Mr. Ghalib said toe visit was evidence 
the aging former head of state was “will- 
ing to crane to toe office any time” in 
connection with allegations be hid mil- 
lions of dollars in foreign banks. 

One of toe draft authorization letters, 
he said, notified banks here and abroad 
to turn over any information they have 
on accounts in Mr. Suharto’s name. 

The other letter empowered toe gov- 
ernment to open toe accounts, rake 


any money and return it to Indonesia. 

Mr. Ghalib stressed that such a search 
would take time. “Even in the Phil- 
it took 12 years,” he added, 
to the drawn-ont battle by Ma- 
nila to recover toe wealth accumulated 
by Ferdinand Marcos while he was pres- 
ident: 

Mr. Ghalib said no travel ban would 
be imposed cm Mr. Suharto despite toe 
investigation under way into his fi- 
nances. Mr. Suharto assured him, he 
said, that he was not going anywhere. 

Asked whether Mr. Suharto’s six chil- 
dren, all of whom have interests in 
companies, would be investigated, Mr. 
Ghalib said toar was possible. 

“Tbat depends on toe development of 
toe investigation,” he said, adding: 
“The law is the same fra everybody. ’ 

Mr. Suharto, who stepped down May 
21 amid protest demonstrations, has re- 
peatedly denial holding “a single cent” 
in foreign accounts, and he challenged 
anyone to find such wealth. 
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The Maya: A Culture Reborn 

Exhibition in Venice Spans a Vast Civilization 


By Roderick Conway Morris 

,mmutwnal HeraU THhu 2Z Spanish, even after having established a I^no written recraxis of tiKdr cn^ 

V ENICE — Until recently the colony were at one point ejected, is told The Maya saw human sacrifice as an 

Maya were a classic lost civ- by Grant D. Jones in the catalogue. activity essential to keeping the world 
ilization, their abandoned cit- The strategy of the Itza included the and heavens running smoothly, regaid- 
ies and stupendous ztggurats establishing of a broad buffer zone be- ing human k i n d notas passive observers 
buried in remote jungle, bearing mute tween themselves and the enemy and a of the cosmos but as mechanics en- 
witness to a vanished culture and a so- protracted campaign to retain, by vi- trusted with its maintenance, 
ciety about which little was known. olence where necessary, “the hearts and Indeed, some scholars see the en- 

In the 1950s the breakthrough came minds” of the Maya, who were forcibly demic warfare between kingdoms as 
with the first success at the decipher- or by persuasion being brought under motivated substantially by the need to 
meat of Maya script. Spanish control. take prisoners and keep up the supply of 

Thi< painstakin g work has progressed And, as Jones makes clear, had the fodder for human sacrifice. 


VI 


steadily since then, and 
as a result the ancient 
Maya have beef brought 
back to life, their silent 
cities peopled once again 
with kings, queens, 
priests, warriors, artists 
and craftsmen with 
names, tides, dates of 
birth, death and even 
more detailed personal 
histories. 

The Maya are now ac- 
cepted as Having been the 
most advanced civiliza- 
tion in the pre-Columbi- 
an Americas. 

Their writing system, 
mathematics (they in- 
vented the concept of 
“zero” hundreds of 
years before it was in- 
dependently formulated 
in India), astronomy 
(they measured the solar 
cycle with an error of 
only 17.28 seconds and 
in their complex set of 
calendars there was one 
of 365 days) and arc hi- 
rer rare reached levels of 
sophistication* unpar- 
alleled elsewhere in the 
New World. 

The Maya civilization 
flourished for more than 

2.000 years in an area of 
more than 325,000 
square kilometers (about 

125.000 square miles), 
now divided among 
southern Mexico. Guate- 
mala, Belize, Honduras 
and El Salvador. 

Palazzo Grassi on 
Venice's Grand Canal is 
hosting on impressive ex- 
hibition titled “The 
Maya.” It consists of 600 
pieces that bring together 
for the first time under one 
roof artifacts from every 
‘period from all these 
countries, with additional 
works from collections in Figurine fn 
England, Germany, the 
Netherlands and the United States. 

The show, which continues until May 
16, 1999, is accompanied by a lavish 
catalogue, including some beautiful 
photographs of the sites, in which nearly 
30 experts present a wealth of fascin- 
ating material and many new revelations 
in succinct and readable essays. 

While sharing a common culture, the 
Maya were divided among a number of 
kingdoms often at war with one another. 
Lack of unity put them at a severe dis- 
advantage when the Spanish launched 
their conquest. 

Yet. whereas the Aztec Mexico City 
fell after two years in 1521. die Maya, 
who were first invaded in 1527, put up 
such a ferocious and sustained resis- 
tance that the capital of the last kingdom 
to fall, that of the Itza at Nojpeten. was 
not captured until 1697. 
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Figurine from late classic period, from Jaina Island, Mexico. 


Maya not at an early stage been decim- 
ated by new diseases such as chicken pox 


ated by new diseases such as chicken pox 
and measles, the Spanish conquest in this 
region might have ended in total defeat. 

One of thegreatest crimes perpetrated 
against the Maya was die destruction of 
their thousands of books, a campaign 
spearheaded by the Franciscans, who 
while preaching harmony and brotherly 
love presided over a cultural scorched- 
earth policy, backed up by die threat of 
die physical extermination of any who 
dared to resist it 

So complete was the friars’ success 
that only four books in Maya script have 
come down to us. Fortunately these 
have proved sufficient to help unlock 
the legion of other inscriptions in stone 
and on ceramic and other materials. 

Consequendy, we now know infinitely 
more about the Maya view of the universe 


Ibis bloodthirsty as- 
pect of Maya culture un- 
dermines the fashion- 
able claim — avoided 
by this exhibition — 
tiyit, In view of their 
achievements in writ- 
ing, science and archi- 
tecture. the Maya were 
“die Greeks” of the 
New World. 

In feet, the Maya 
more closely resembled 
die Romans, who com- 
bined a high level of civ- 
ilization and expertise is 
b uilding and practical 
infrastructure with the 
horrors of the Roman 
circus, which was not 
only -a form of entertain- 
ment but an assertion of 
the power of die state 
and the circumscribing 
of disorder within a con- 
trolled ritual arena — 
something with which a 
hypothetical Maya vis- 
itor to ancient Rome 
might well have been 
able to empathize. 

For all the centuries 
of destruction, pillage 
and neglect, a sumptu- 
ous range of Maya art 
and artifacts has sur- 
vived and their variety is 
well represented in the 
Palazzo Grassi show. 

Thanks to the decod- 
ing of Maya texts, we 
understand the signifi- 
cance of these objects as 
never before. And, al- 
though Maya design 
seems at fust character- 
ized above ail by static, 
stylized and symbolic 
representation, the ex- 
hibition also reveals the 
great delicacy of some 
Maya ait and the nat- 
uralism and dynamism 
n)P Qi Dl ».M»to,Gty of which it was capable, 
d, Mexico, notably in ceramic por- 
traiture and models of 
human figures in motion. 

The direct descendants of the Maya 
today number more than 5 million 
spread over a wide area. Most are poor 
peasants and live in Guatemala, where 
they constitute more than half the pop- 
ulation, and in Honduras, Belize, El 
Salvador and Mexico, where the Za- 


patista uprising in Chiapas has won 
them worldwide attention. 


them worldwide attention. 

The coming of peace to much of the 
rest of this area of Central America has 
made Maya sites and the Maya them- 
selves more safely accessible than they 
have been for many years. 

This is therefore a timely exhibition, 
laying before fee public much that is 
new in an exciting field in which im- 
portant archaeological sites are yet be- 
ing located and major discoveries still 
being made. 


TITLE MATCHES By Randolph Ross 


ACROSS 
1 Playwright 

Norman 

7 1943 Boput ram 

IS Where suits *re 
put cm 

20 Colorless 
ketone 

21 CuwUeasand 
Canucks 

22 Milwu 

23 He should hove 
written ‘What 
Mata Sammy 
Run" 

25 TV role for 
Penny 

26 Kind of chance 

27 Suffix with 
human 

29 Toot 

30 Fork-tailed (her 

31 He should have 
written "Few of 


35 Handle, as 
insurance 
Claims 

38 Like some 
heads 

39 Explorer Vasco 
da — - 

40 Lntxjs 

43 Sprang 

44 Magnate 

45 S rgt aipost 

47 Robbins and 
Russert 

48 Cota 
49-Yitasr 

51 — v* 

52 What candles 
may signify 

53 He should have 
written "Green 
Eggs and Ham” 

56 Social reformer 
Jacob 

57 OR workers 

58 Erekine 
Caldwell tale 
character 

59 Seaman's 
dcacripliofi 

80 Start 

82 Blade 
attachments 

64 To mmy 
Dorsey's" — 
Always You" 

65 Seems 

66 Wasted 

68 Rancher's 

enemy 

70 Stuffy 


72 Frequent 

direction givers: 
Abbr. 

75 ChaJkage, 
metaphorically 

76 He should have 
written 
■Postcards 
From the Edge* 

79 Certain fighter 

80 Many a Gary 
Cooper pic 

82 Canadians or 
Canucks 

83 Crash locale in 
■Alive* 

84 V-ctupS block It 

85 Strong 
objections 

87 Oodles 

88 72-Across 
recommenda- 
tion 

89 Jos* or Juan 

90 Kind of collar 


91 Where Jimmy 
Carter raught 
after his 

Preadetvcy 

92 Nosebleed seats 

93 Sbe should have 
written “On the 
Bench" 

93 Lorelei Lee's 
creator 

96 Communicate 

99 U.SJf.A.grad 

100 Piece of dust 
104 Gang of Four 


106 He should have 
written 
“AROWsnuth" 

110 Cabakst 

111 Temporarily 
■way 

112 More virtuous 
than thou 

113 Common 
cleanser 

114 Eats one's bean 
out 

11$ Barbecue 
offerings 


DOWN 

1 They report to 
ft. cols. 

2 Reynolds film 

-Rent ’ 

3 Civil War major 
general Jesse 

4 Business 
undertakings 

5 Most popular 


6 ‘Java* man 

7 Blah 

8 B.T.U. 
producers 

9 Chop down 

10 Friend of roon 
hire 

11 Fix some 
origami 

12 Manlike 

13 Disney Store 
purchase 

14 Bart Suit's 
alma mater 

15 libation 

16 Touch up 

17 Social misfit 
19 Sitter of King 

Arthur 

19 Suffix with pun 

24 Cape 

28 Grunt: Vietnam 
:: :W.W.n 

31 Foreknowledge 

32 Muaeateet? 

S3 When dark 

comes o’er the 
land 

34 Hew uskutta 

books 

35 Hitching post 

36 Condescend 

37 He should have 
written “Hold* 

38 1928 hit With the 
lyric To in 
heaven when l 
see you smile" 

40 He should have 
written "Love 
Story’ 

41 Song or the past 

42 View k la 
Shakespeare 

44 They have their 
own lines 
46 Telephone user 

48 Moon Of 
Neptune 

49 Fades 

50 Sqnaredanoe 
partner 

53 TVs Peter 

54 ■Paradis e Lost* 

fhiii Mlw 

55 Pops,tg. 

81 Over in 

Germany 

63 Coastline 
feature 

64 MoaqueViP. 

65 Pumps have 
them 
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QNew York Tunes/Edited by WZfl Store. 


66 Coes to market 

67 Miss’s accessory 

68 Be prophetic 

69 John’s "Pulp 
Fiction" partner 

70 Hoax 


92 Ark contorts 

93 Ways of walking 

94 Benefit from 

95 Not in fee 
profession 


radio talk show 

host 


96 Babysitter's 
banes 


Solution to Puzzle of Sept. 19-20 


97 fide (in bad 

fifth) 


74 Ford predecessor 

77 Sea 

78 Little Richard's 
hometown 

81 Mentions 
84 U gets a ticking 

86 On the schedule 

87 Wee. » Boros 


88 Tree trauma 

91 Sect member 

during the tune 
of Christ 


98 Combine 

100 Parker and 
Waterman 

101 Minty Mexican 
plant 

102 Soup vegetable 

103 sups 

105 Tide for Mis. 
Permi 

107 Panama City's 
home: Abbr. 

108 Pro 

109 Didn't hold 


□aaan nnn unoa oonon 
□□atm nnn cthdo ciGasaG 
□□□aaonna nnuu narjnoG 
□□□□a noQana 
□□□nnnn naan aanrin 
□□□□nno nnaonnnnnn 
nnnnnn anon naonn nnn 
nnaan nnnnn nno nnnnn 
nan nnnn nnnnnn nnnn 
□□□anna □□□□□ nnnnon 
nnnannnnnocinnnn 
nannnn nnnna nannnnn 
nann nnnnnn nnno nnn 
nacino nan nnnno nnnnn 
c?m nnnnn nnnn nnnnon 
□ namo nnnn nnonnnn 
nnnnn nnnn nnnnnnn 
nnnnnn nnnnn nnnnnnn 
nnnnnn nnnn nnnnnnnnn 
nnarcnn nnnn nnn nnnnn 
nnnnn nnan nnn nonon 
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The 18th-century harpsichord by Nicolas and Francois-Etienne Blanchet, with a Flemish soundboard. 


Paris Biennale, Old and New 


By Souren Melikian 

International Herald Tribune 


P ARIS — There is nothing like 
fee shadow of a crisis in fee 
background to sharpen wits. 
The 19th Paris Antique Deal- 
ers* Biennale, which is on until OcL 4, 
has never been so interesting. 

Courbet, Monet, Vuillard. And then 
Matisse, Braque, Nicolas de Staei. even 
Bolero: The massive intrusion of mo- 
dernity into what used to be fee grand 
showcase of the Grand Siede and the 
Pompadour age merged in one says a 
lot about the deep transformation of 
French society in die past decade. 

The showcase is still there, intact, 
like those period facades lining Paris 
streets, behind which heavy ma- 
chinery grinds everything to dust to 
make way for high-tech interiors. Be- 
tween them, me galleries Didier 
Aaron, Maurice Segoura. Michel, 
- Meyer, and a few more manftgeJhe- 
right number of marquetry - com- 
modes, giltwood fauteuils, glittering 
chandeliers and candlesticks to keep, 
up the theatrical version of the Ver- 
sailles court style that has been 
dazzling the European establishment 
ever since the French revolutionaries 
tried to bum it all down. 

But even in its most traditional dis- 
plays fee 1998 Biennale betrays an 
effort to use novelty to grip the col- 
lectors’ attention. Maurice Segoura 
proudly exhibited a Louis XVI com- 
mode by Philippe Pasquier, who loved 
the marbled pattern of yew burr. The 
contrast between the abstract shimmer 
in rich brown hues and the crisp, mo- 
numental ormolu fittings in fee an- 
cient Roman taste is striking. 

Most revealing in fee search for 
novelty is the recent development of 
cross-border partnerships. In the dec- 
orative aits, where the sense of French 
identity was traditionally fiercely self- 
assertive, tins is a small revolution. 
Jean-Marie Rossi of Avdine, one of 
the great French connoisseurs of fur- 
niture, teamed wife fee Galerie Neuse 
of Bremen. Their joint effort is re- 
markable. 

On their stand, a pair of black lac- 
quer tables made around 1745 feat 
graced Schloss Dahlen in Saxony 


ation of the beaker draws on the Vene- 
tian repertoire including its massive 
borrowing from Iranian abstract or- 
nament — those were the days of true 
internationalism when strongly indi- 
vidualized cultures existed and cross- 
fertilized. 

Achim Neuse says that objects such 
as this have a strong appeal in Ranee, 
where there are more collectors of 
Renaissance art than anywhere else. 
This is, after all, the only country that 
can boast a “Musee National de la 
Renaissance,” at Ecoueo, 30 kilome- 
ters from Paris. 

An even more surprising partner- 
ship brought together fee Pelham Gal- 
leries of London and Etienne Levy 
Ltd. of Paris. Alan Rubin, who runs 
fee Pelham Galleries and is a pas- 
sionate musicologist married to the 
pianist Linda Nicholson, brought over 
a French harpsichord made around 
i 1729jks Niecdaaand Francaft^gwgu 


John Lishawa, a specialist in land- 
scape painting of that period, recog- 


baatrd harpsichord This, 

Rabin- explained* in highly technical 


have a sharpness sparingly enhanced 
by gilding and a thrust to their slender 


by gilding and a thrust to their slender 
curving legs unmatched in French ro- 
coco. Among the German silver ves- 
sels, a beaker struck by Jobst von der 
Gabor of Bratislava (he would have 
called it Pressburg) wife the mark for 
1589 stands out as a reminder that 
German culture was seeping into Cen- 
tral Europe. 

The Renaissance engraved decotr- 


Ruckcrs and Ioannes Conchet, some- 
where around 1645. Flemish harp- 
sichords of the previous century were 
as sought after m the 18th century as a 
Stradivarius violin would be today. 

Wife barbed humor, Rubin topped 
this essay in internationalism with one 
less complimentary to fee French. 
Over the harpsichord hangs a lantern 
made after a design by George Bul- 
lock, wife a brass plate riveted to its 
base: “The Lamp of Baonapaite, used 
St Helen 1821. Rubin believes fee 
plaque was added when the contents 
of Longwood House, where Napoleon 
died, were sold at auction. 

The public has responded to the 
novelty. It is not dancing its way into 
it, but ft is buying. Segoura’s $450,000 
commode by Pasquier was sold Wed- 
nesday. AtDidier Aaron. aNew York- 
er acquired a $500,000 pair of gir- 
andoles in gilded bronze which Herve 
Aaron dates from around 1765-1770- 
And a pastel self-portrait by Claude 
Ho in, best known for Ms miniatures, 
will adorn the East Coast home of a 
connoisseur willing to foot the bill of 
$80,000 or so. 

Where the decor in which they five 
is concerned, those wife the cash keep 
buying, even if they tend to look more 
sharply at what they pay for. 

The biggest issue wui be painting. 
While the days of starry-eyed buying 
are over, sharpened a wareness that, as 

supplies dwindle, a picture missed 
may notcome back has an impact even 
in the lower financial strata. 

Eric Coatalem of Paris discovered 
26 studies in oil on paper in which 


fig. The who exhibited 

briefly at tire Royal Academy in 1785, \ 
might have risen to greater fame had- 
he not left for Italy three years later, a 
Clearly influenced by some of theGer-J 
man artists he met there, he developed* 
a thoroughly individualized style in 
which he produced some gems — -•* 
from fee Roman Campagna view soMx 
to an En glish collector for 130,D0tfJ 
francs ($23,215) to fee 200,000 franc 1 
landscape with the Tiber acquired by 1 
an American gallery. a 

In higher financial slots. Waring! 
Hopkins ofParis, as usual, did welL An I 
825,000 franc gouache by Heniyfl 
Moore went to a European couple. A ‘ 
$525,000 interim' scene by Vuillard had - 
already left the stand, and a $500,000 .. 
Maurice de Vlaminck was bound for ’ 
York, He was lucky. He got away -I 
wife shoamg. a huge :painting by 
Balfeus, of a very young' girl tying in « 
the nude, legs apart, which struck many T 
as outrageous. 

The bigger transactions will take 
weeks. There should not be any prob- : 
lems — whether this concerns fee - 
masterpieces in a minor key such as ,, 
Zuccarelli’s ferociously lucid self por- 
trait in wash over pencil at Yves Mi- ^ 
kaeloffs, or a delicate Venetian view “ 
in pen and ink by Francesco Guardi at ^ 
Colnaghi’s, or fee museum pieces to - 
be seen here and there. 


B RAME & Lorenceau hung on 
their stand fee most beautiful * 
landscape by Theodore ;• 
Rousseau I remember seeing 
on the market, and it would be Mod to ^ 
come up wife a much better transi- ~ 
tional Monet than fee Taandam view C 
of 1871 displayed by Philippe Cazeau * 
and Jacques de la Beraudiere. Emanuel • 
Schmit ofParis chose just the right still * 
life of apples if he meant to prove that 
Gustave CaiUebotte was not simply a 
rich man eager to help the Impres- 
sionists whom he so admired, but a 
greater painter than is acknowledged. 

The desire to buy in the public is 
borne out, if need be, by a story told by 
Robert Stoppenbach at Delestre & 
Stoppenbach of London. A collector 
who had seen their Impressionist view 
by Victor Vignon and could not re- • 
member their name rang fee fair or- 
ganizers from his distant home in fee . 

S o vinces describing the picture and 
e route he had followed at the fair. 
Was it still available? It was. Stop- 
penbach & Delestre would not sell it 
until he had seen it again. As long as 
collectors like him are around, the 
market will be in good shape 


BOOKS 


TRUTH 

Foot Stories I Am 
Finally Old Enough 
to Tell 


my two aunts, very private 
ladies who would take a dim 


By Ellen Douglas. 221 pages. 
$18.95. Algonquin. 
Reviewed by 
Jonathan Y ardley 


E llen douglas, as for 

years has been eommonlv 


A-* years has been commonly 
known among readers of 
Southern fiction, is fee pen 
name of Josephine Haxton, a 
lifelong MIssissippian now in 
her late seventies. The pen 
name was chosen nearly four 
decades ago for her first nov- 
el, “A Family’s Affairs,” be- 
cause fee work was “based 
very closely on the lives of 


NEW AUTHORS 

PUBLISH YQUR WORK 
ALL SUBJECTS CONSIDERED 
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view of having that privacy 
violated in a book that any- 
body might buy and read.” 

. Thus her aunts' reticence 
combined wife the author’s in- 
nate good mahneis to produce 
an alias that, once Chosen, 
Haxton/Douglas has stayed 
with. In her career she has 
published eight novels, includ- 
ing “The Rode Cried Out” 
“Apostles of I4gbL” and “A 
Lifetime Burning. ” These 
have often dealt with relations 
between Southern blades and 
whites and have generally 
beeaenfeusiasticaflyreceived, 
not so much for the correct- 
ness of Douglas's views bat 
because of fee sensitivity and 
wisdom wife which sbe treats 
fee subject. 

Until now Douglas has al- 
ways written fiction, not least 
because, as she says in this 
new book, novelists have “a 
free hand.” She says this in 
the course of ruminating 
about “fee texture and ex- 
ecutions of 30 or mom 
slaves'* in 1861 in Missis- 


sippi’s Adams County. The 
slaves were alleged to have 
planned an “uprising to co- 
incide with the imminent 
coming of Mir. Lincoln and 
the Yankees,” an apprehen- 
sion that seems — documen- 
tary evidence is fairly slender 
— to have been unfounded. 
But ft is known dial the vi- 
olence occurred and feat 
some of Douglas’s forebears 
were involved in ft. 

So here we have an event 
recorded, however incom- 
pletely, in history, one feat 
seems to cry out for expla- 
nation and feat touches deep, 
painful places in fee heart and 
sou! of this writer. 

She writes about this quest 

in “On Second Creek,’ 7 fee 
last of the autobiographical 
essays m “Truth: Four Sto- 
A“K?ally Old Enough 
Each deals in fts 
different fashion wife this 
question of fact and fiction 
and each deals, in one way or 
another, wife death. 

In many respects the best 
osay is “Hampton,” in which 
Douglas writes about a dig- 
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itified, quietly angry black 
man who worked for her fam- 
ily for more than two decades 
beginning in 1931. She finds, 
m his own story and its mean- 
^8 for her, impor tan t lessons: 

“As! grow older, the paste 
an increasing weight in 55 
balance scale of my life, and 
fee present lighter, more eph- 
wneral The dust of fee present 
blows away, the past grows 
“ore real, heavier. . . But ai- 
feough I call up these memor- 
ies, although they are my owq, 
l have reservations. I know 
mat 1 put words in fee mouths 
ot people who did not speak 
mepL I imagine scenes at 
S"* 1 was not present I 
know feat this is my world and 
°o one else’s — my stories, 
my history. Or myth, perfaaS 
^ myths th^ 
form fee fives of families and 
SQ ™etimes of largo- worlds!? 

« ts m any event, a lovety 
bu t a small and some^ 
what cmgmatic one, thoug#- 
wje best tnmxtaction to hear 

m Of her nov- 

15 more than suffice. . 

j. 
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ese Furniture in ‘Context’ 




ByRitaReif 

Nev yorkrmet Service 

M inneapolis 

— Bruce Dayton, 
a longtime trust- 
ee at the Minne- 
apolis Institute of Am, is a 
nudger and risk taker. In run- 
■jung Dayton-Hudson Coro., 
tne retailing giant that ms 
grandfather founded in 1902, 
he was known as a man who 
said little, relying on firm but 
gentle prodding to get people 
to do what he wanted. 

Two years ago, Dayton 
nudged Robert Jacobsen, the 
museum’s curator of Asian 
art. The two men were look- 
ing over the 75 pieces of Ming 
.and Ching furniture that 
•Dayton and his wife, Ruth, 
had bought and given to the 
museum since 1991. Con- 
struction of its expanded gal- 
leries was beginning, nnr f 
'Dayton and Jacobsen were 
discussing ways that the fur- 
niture could be exhibited. 

“Bruce always thinly 
about how things will look in 
, the museum,” Jacobsen said. 
•“So he asked me about how 
' the furniture would be shown, 
saying, 'Can’t there be some 
context?’ ** 

The result will be seen in 
two period rooms that are the 
centerpiece of die Asian art 
complex, part of die mu- 
seum’s expanded galleries, 
which will have their grand 
opening Sunday. 

Initially, the men talirwt 
about making areplica of a 


period room. Then Jacobsen 
proposed an alternative. “It’s 
a long shot, but let me go to 
China and find an authentic 
period room, an all-purpose 
space like a reception hall,” 
he said. 

Ar chitectural elements 
from Chinese buildings were 
showing up at that time in 
antiques galleries from Hong 
Kcmg to New York and Lon- 
don. But no one had brought a 
room or house out of China in 
more than 50 years. 

Backed by Dayton, who 
said such a trip might be risky 
and costly but was worth the 
gamble. Jacobsen flew to 
Shanghai and traveled west to 
Suzhou near Lake TaL It was 
in that area that the literati 
style of furnishings flour- 
ished among die elite in die 
late Ming period, when men 
preferred to write music and 
poetry rather than go to war. 

After inspecting seven 
structures in five villages, 
Jacobsen flew back to report 
his findings to Dayton. He 
and Jacobsen decided which 
structures would be most ap- 
propriate for the museum, and 
Dayton bought two: a 17th- 
century house with a soaring 
reception hall, graced by a 
glorious carved ceiling, and 
an 18th-century lattice- 
framed scholar’s studio with 
an adjoining garden. 

“I never thought we’d find 
a room you could prove was a 
library or scholar’s studio.” 
Jacobsen said. “The one we 
bought was storing iron pipes 
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and beehives, but it had its 
own plaque, dated 1797, and 
an inscription on a beam that 
described the loom as ‘the 
studio of gratifying dis- 
course.’ ” 

A year ago, a crew of 13 
Chinese artisans spent five 
weeks dismantling the two 
structures. Last winter, after 
the parts were cleaned and 
repaired, they were shipped 
here. And in April, four rathe 
workmen who bad disas- 
sembled the structures were 
flown in from Chine to re- 
assemble them, at the mu- 
seum. a three-month tank 

“Our riming in pursuing 
rooms was sheer luck,” Jac- 
obsen said. Until the 1990s, 
when the shift to private own- 
ership began, in China, the 
Communist gbv eminent h ad 
forbidden (he export of 
houses and rooms. Other 
American buyers have fol- 
lowed suit 

Dayton had never bought 


antique furniture on til he 
gave the museum his first 
Chinese pieces — a scholar’s 
cabinet and a pair of chairs, all 
Ming, Chinese furniture had 
struck a chord with him; the 
plain surfaces and stark sil- 
houettes, the high backs on 
chairs, the legginess of lean, 
long tables, and tire practic- 
ality of folding chairs. They 
seemed . akin to Bauhans 
designs and the Mo ndrian 
paintings be collected. 

Dayton paid the costs to 
buy the structures, dismantle. 
ship and reassemble them — 
a total of $1 million. The 75 
pieces of Ming and Ching fur- 
niture cost 10 times that 

The Daytons’ generosity, 
Jacobsen said, cut through a 
lot of red tape. ‘ ‘If we would 
have gone through an acces- 
sions committee, piece by 
piece, these Chinese galleries 
never would have hap- 
pened,” he said. “We were 
able to act quickly.” 



The 18th-century Chinese scholar’s study acquired by the Minneapolis Institute of Arts. 
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Special Exhibition 

Treasures 
of the Czars 

loth September - > I st October 
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For * Free copy of 
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Dutch & Flemish 

OLD MASTERS 

Paintings Gallery 

Sybille de Voldfere 
Village Suisse 

78, Avenue de Sufiren, 75015 Paris 
Tel: +33 (0)1 45 66 54 53 

Open every day, except. Tue & Wed 



XIX© BIENNALE 
INTERNATIONALE 
DES ANTIQUAIRES 

LE CARROUSEL DU LOUVRE - PARIS 

from 18th September to 4th October 1998 

TeL (33) 1 47 2031 87 - Fax (331 1 4723 51 83 


Stand n a 20 

DE JONCKHEERE 

Dutch & Flex** : sh 16th & 17th century Paintings 

Works presented: 


ADAM VAN BREEN 
PAUL BRIL 

JAN BRUEGHEL DE VELOURS 
PIETER BRUEGHEL LE JEUNE 
CORNEILLE DE LYON 
LUCAS CRANACH LE VIEUX 
ABEL GRIMMER 
JAN VAN KESSEL 
ABRAHAM MIGNON 
DAVID TENIERS 


Pieter Braegjhel II . 
The bird's-nester 
Panel: 61,7 x 77,5 cm 



100-108, me du Fbg-St-Honorf, 75008 Paris -T& 33 1 42 66 69 49, Fax 1 42 66 13 42 


GALERIE 


HOPKINS - THOMAS • CUSTOT 

Impressionist and Modern Paintings 

2, rue de Miromesnil, 75008 Paris 
T61. 33 1 42 65 51 05 - Fax 33 1 42 66 90 28 


deokmal 

nr 


28.-31.10.1998 

LEIPZIG - GERMANY 


-Mophone: +49 ((0 341 678-0 


IN FRANCE 


PARIS 


DROUOT RICHELIEU 

a roeDrauot 75009 Paris -TbL: 33 pjl 48002020 


Wednesday, October 7 , 1998 


, 1 at 2:15 p-m. ART NOUVEAU - AIODEm. 
TAJAN, 37, nie des Madrono* 75008 wL- 
) l 53 30 30 30 - f“ : 33(0) 1 53 30 30 31. 

Tttp://www.ca jan.com - Email; tajan@worldnet.fr. 

>ACE TAJAN 


KJosMathurtos 75008 Paris -TbL 33 (0)1 53303030 

■ Sunday, October 11, 1998 


- — — any, — 

m ABSTRACT and CONTEMPORA^ An Me 
27 m e des Mathunns, 750w rara, «*■- 
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LES NOCTURNES DE LA RIVE DR0ITE 

Wednesday, October 7, 6 to 10 pjn. 

Over 50 art professionnals open their doors to 
an exceptional eveningl 

Avenue Mstkjnon: 

Gaierte Senamou-Gcavter (Vernissage)/ Bemhekn-Jeune (Vormssage) 
Galerte BotfaWa / Gaierte CapfalrvMatignon (Vernissage) / Galerie 
Vaterte Cueto (Vernissage) / Galerie Jean-Louis Danart / Galerie Alain 
Dare / Galerie Maurice Gamier / Gaierie Flora J (Vernissage) 
Gaterie Jean-Pterre Joubsrt / Galerie M. B. Mcttete Todt (Vernissage) 
Makassar France / Gaterie Daniel Mating us / Galerie Maflgnon 
(Vernissage) / Gaterie Matignon 32 (Vernissage) / Galerie Enrico 
Navarra (\femissage) / Gaterie J6r0me de Notrmor^ / Gaterie tfOraay 
Galerie Pitzer (Vernissages) / Galerie Etienne Sassi (Vernissage) 
Sayegh Gallery (Vemi^age) / Galerie Ibmdnaga (Vernissage) 
Gaterie FfifotVerael/ Gaterie VbehL 

Faubourg Saint Honorri: 

Galerie 4'Ail du E^utourg Odermau-Vtoovi (Vernissage) / Galerie Ait 
Mel / Assour et Sumer / Ale Iter Saint Honor* / Bemheim-Jeune 
(Vernissage) / Jean-Francots Haim / Christian Lacroix (Vernissage) 
Libnairie Laidanchet / Galerie Natal / Galerie NWWo (Vernissage) 
Renou&Pqrst. 

Rue de Mlranssnl: 

Gaterie Delorme / Durat-Dt^anfc Paris/ Gtierte L'Ergastdra / Gaterie 
Leymarie (Vernissage) / Rend MHet / Gaterie Ror Volmar 
(Vernissage) / Galerie Scot (Vernissage) / Sofia Aits / Gaterie Jean- 
Paul vaain (VBirasBage). 

Rue du Cirque: 

Gaterie du Clique (Vernissage) / Gaterie Meimaz / Steteltz. 

Rue de Penthtevr e: 

Galeite Francis Barter (Vernissage) / Gaterie A el A de 
(Vemls8agB) / Gaterie Sordelto (Vtotesage) / Urtveis du Brona. 
Avenue de Messine: Gaterie Fanny Guilten-La&aSe. 

Exceptional opening until 10 p.m. 

■ at the Garden-Restaurant Hotel Le Bristol & Dalloyau. 


With Cham. 

DrinWnf a keM a dengemts 


e Veuve Olcquot 

your health, drink with moderation. 


JEAM LOUIS DAMAMT 

FRENCH DECORATIVE ARTS 
From the 30*s. 40’s & 50’s 





Jean ROYERE 


36 Avenue Matignon - 75008 PARIS 
Tel.: 33 1 42 89 40 15- Fax: 33 1 42 89 40 10 



GALERIE MERMOZ 


PRE-COLUMBIAN 
ART 

ExhMiofl 

Sq)tcmbcrl6-October 16,1998 

6, rue do Cirque - 75008 PARIS 

TeLs +33 (0)1 42 25 84 80 Fam +33 (0)1 40 75 0390 
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! Countdown to 
i Euro Launch 

^ | res P ons *bilityfor the 

' I 

: 5SJ2ES 

j complished depends to a 

J i ^L ^ us ^ a * s cor ~ 

| is tbe 

1 ntKnics and finance minis- 

[ ters. He is confident that ev- 

erything will go according to 
plan. “Tbe common cur- 
reray has been very well pre- 
pared,” he says, “and as far 
as can be foreseen the mar- 
kets will not encounter any 
problems.” Bilateral ex- 
change rates among the 11 
Vienna’s Kchlmarkt, which participating members woe 

teods to St lfertaefe Square fixed on May 2, 1998, and 

ana the Hotburg Palace. the national currencies wfll 

be brought tnfn a definitive 
relationship with the euro on Dec. 31, 1998. 

On Friday, the Euro-11 Group, made up of firwmeft mrn - 
v isters from die countries talcing part in Economic and Mon- 
. etary Union, met to discuss such matters as who should 
. represent the euro-currency area in transactions with external 
organizations such as the International Monetary Fund. 

- Should it be tbe current EU presidency’s finan^ mfnigtrr, 

; irrespective of whether the latter’s countiy is among the 1 1 ? 
This politically loaded question could easily give rise to 
tension in the newborn euro structure, and it is of die utmost 
importance that an environment of confidence in the ELTs 
single currency should be created from the very start 

Final checklist 

4 ^'On ECOFIN’s agenda is a less controversial but far more 
‘ , intricate matter. The finance ministers, the president of die 
■ European Central Bank, the governors of members’ central 
rbanks and the European Commission will have to settle the 
technical modalities for the euro’s debut, including exactly 
how the euro will be launched and bow its definit ive 
exchange rate will be settled. 

Since at least 500 journalists from all over the EU and 
overseas will be reporting on this informal ECOFIN gath- 
ering in Vienna, die host country is at pains to ensure they 
have every possible facility at their disposal in the press 
center located in the Festival HaH of tbe Hofbuig Palace, a 
history -drenched setting for reporting on a turning point in. 
European, and perhajp world, history.* 


'Dm'ings tfi£s 

Austrian Presidency 
^European union, 

fi-cn I JULY to DECEMBER 1998. 

Vienna lifting , meetings 




Vienna’s KoNmarkt, which 
leads to SLISchaefsSquae 
and toe Holburg Palace. 



Tax Coordination or Competition? 


In the following interview, finance Minister 
Rudolf Edlinger of Austria discusses the issues 
facing him and his EU counterparts as they 
meet in Vi anna. 


, The finance ministers of the 
member-states of the Euro- 
pean Union am currently 
meeting in Vienna. As fi- 
nance minister of the country 

, holding the EU presidency 
' and as host, what are your 
priorities for discussion? 

First, there is the final tran- 
; sition phase to the euro, 
■ which we want to complete 
' without irritation. Then there 
is Agenda 2000 [the Euro- 
tpean Union's plan to admit 
applicant countries in Central 
and Eastern Europe], work 
g. on which will have to be 
' completed in time for sub- 
mission to the European Par- 
liament in Spring 19 99. I 
want to have a dehate, from 
(he political as well as from 
the technical point of view, 
■on tax coordination. And 
there is also the highly polit- 
ical matter of employment 
policies in the EU, because 
the present figure of 11 per- 
cent jobless (18 million per- 
sons in all) represents a 


severe impediment to full 
realization of European un- 
ion. 

Isn't this list of topics 
rather ambitious for Aus- 
tria’s half-year in the EU 
presidency? 

No, that is not the point 
Each successive presidency 
picks up tbe work which has 
been in progress during the 
previous one and also estab- 
lishes themes looking for- 
ward to tbe next incumbent, 
in this case Germany. My 
proposal for tax coordina- 
tion, for instance, could not 
possibly be completed within 
six months. 

With respect to the euro, 
do you anticipate tension be- 
tween the 11 " in’ * member 
countries and die four 
“outs’? 

Not really, because we 
agreed from tbe start tat 
economic coordination 
would be a major concern of 
Economic and Monetary Un- 
ion, in consultation with die 


SfW m 
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Rudolf Edtoger (right), finance minister cf Austria, with his 
predecessor as president at the ECOFffl ministerial council, 
Gordon Brown, Great Britan's chanceBorofthe Exchequer. 







k*mi± 



European Central Bank, and 
that we, the “ins,” should 
maintain complete transpar- 
ency with what 1 prefer to call 
the four “pre-ins.” That is 
why Euro-11 [the group of 
finance ministers of the 
countries in EMU] has de- 
cided to meet at least once 
during every presidency with 
the “pre-ins” to settle any 
differences. 

The idea of aligning tax 
policies indie European Un- 
ion has encountered skepti- 
cism from several members, 
since it is seen to imply uni- 
fied tax levels throughout the 
Union. What is your argu- 
ment in favor? 

Think of it perhaps rather 
as “tax coordination,” a 
question that will gain in im- 
portance when tbe common 
currency is established and 
unbalanced competitiveness 
could occur as a result of 
[national] tax legislation. A 
fin e line must be drawn to 
establish how individual 
member countries can re- 
main competitive mi inter- 
national markets as well as 
against each other This, in its 
turn, will have a major effect 
on employment policies and 
vice versa, because develop- 
ments in the last 11 to 12 
years in countries of the 
European Union have led to 
permanently increasing tax- 


ation levels for workers. The 
result is that we have a rel- 
atively high tax burden on 
labor: 

Taxation on labor earnings 
has risen in this period by 7 
percent, whereas on capital it 
has decreased by 10 percent 
This means finding new 
bases for taxation. It is dif- 
ficult because the circum- 
stances in various countries 
are completely different 
Competition would be totally 
distorted, for instance, if en- 
ergy taxation were intro- 
duced in one countiy and not 
in another. That is what 1 
mean by coordination. 

Will a packaged financial 
solution be prepared at this 
informal ECOFIN meeting 
for presentation to the Euro- 
pean Council in December 
.1998? 

We will have to make pro- 
gress in Vienna. My intention 
is to investigate which taxes 
in which ports of the EU 
cause competition problems 
so that we can reach con- 
clusions at a completely un- 
emotional leveL 

Tax coordination is a 
lengthy process. It takes a 
minimum of one and a half 
years at single-nation level to 
introduce a tax reform, so 
you can imagine how long 
this will take if 15 countries 
are involved. • 




“Vienna; Spotugbtcks the Euro” 
was produced in its entirely by the Advertising Department of 

ths International Herald Tribune. It was sponsored by the 
Austrian Finance Ministry and the City of Vienna. 
Writer: David Hermges in Vienna. 

Program Director: Bill Mahder. 


Happenings in Vienna 

During the Austrian presidency of the European Union, 
Vienna is hosting a number of meetings of EU officials, and 
the city has adapted the agendas cf many of Its own 
upcoming international meetings, conferences and forums 
to align them with those of Austria's presidency. 

— Oct 1-2 — 

Conference on the Community Initiative URBAN: The 
meeting will focus on fostering exchange and networking 
among the cities taking part in URBAN. Topics will indude 
economic urban renewal, public participation and methods 
of evaluating policy. 

— Oct 1-3 — 

UCUE Conference: Mayors of European capitals will 
attend this meeting of the Union of the Capitals of the 
European Union. 

— Oct 23-30 — 

Informal Meeting of EU Justice and Interior Ministers: 
Among issues to be addressed are the implementation of 
an action plan to combat organized crime and the for- 
mulation of a comprehensive European migration 
strategy. 

— Nov. 3-4 — 

Ministerial Conference of the European Union with the 
Southern African Development Community: The conference 
is part of an ongoing dialogue with 14 countries in the region' 
aspiring to a continent-wide "African Renaissance" of polit- 
ical stability and economic advancement Other issues 
indude drugs, anti-personnel mines and AIDS. 

— Nov. 5-6 — 

Drug Prevention and Drug Policy: The conference, or- 
ganized by the City of Vienna with the European Com- 
mission and the UN Drug Control Program, aims to provide 
a new impulse toward an innovative Europewide drug- 
abuse prevention policy. 

— N0V.2&27 — 

Urban Forum City Conference: The main conference and 
workshops will address areas such as productivity and 
employment in cities, integration policies, sustainable ur- 
ban development and regional development 

— Dec. 7-11— 

Preparatory Commission for the Comprehensive Nuclear 
Test-Ban Treaty Organization: ‘‘PrepCom" is engaged in 
creating a worldwide, 321-station monitoring system feed- 
ing all data received to a technical evaluation center in 
Vienna. 

— Dec. 11-12 — 

European Council Summit Meeting: Coming near the end 
of Austria’s six-month EU presidency, the occasion unites 
all EU heads of government and the president of the 
European Commission. Topics are not revealed in advance, 
but it is expected that the imminent introduction of the euro 
win feature prominently. 

For mom Information, contact: 

International Relations Office of the City of Vienna: 

Tel.: {43 1)4000 82565 
Fax:(431)4000 7200 
Email: post@irub.magwien.gv.at 



Building Regional 
Urban Networks 

Vienna seeks to emphasize the contributions of 
cities to social and economic cohesion in Europe. 

D uring the latter half of 1998, Vienna has a double 
claim to be considered a principal European city. 
Not only is it the seat of the European Union 
presidency, but it is also currently the home of the Union of 
the Capitals of Europe. 

At foe invitation of Michael Haupl, the mayor of Vienna, 
the mayors of all foe EU capitals will be coming together at 
the beginning of October to discuss “The Urban Policy of 
the EU.” Special invitations have also been extended to 
representatives of foe EU applicants’ capitals, Budapest, 
Ljubljana, Nicosia, Prague, Tallinn and Warsaw, as well as 
to foe mayor of Bratislava in Slovakia, Austria's only 
eastern neighbor not included in the list of EU candidates so 
far. 

Mr. H9upl, the present spokesman for the UCUE, is also 
executive president of the Council of Local Authorities and 
Regions of Europe, a body that transcends foe borders of foe 
European Union. 

Mr. Haupl plans to 
seize the opportunity of 
foe autumn meeting to 
proclaim and propagate 
some of his ideas re- 
garding social policy. In 
particular, he says, he 
will stand up for the 
needs of his citizens on 
the international stage. 

Focus on employment 
“Above all, we want to 
use our active role with- 
in foe network of cities 
to focus everyone's at- 
tention on employment 
policies as the main is- 
sue. For this, it is nec- 
essary to build Euro- 
pean networks. 1 will do 
everything to see that 
Vienna is at foe hub of 
this cooperation.” The flags of the European Union 

Amid the plethora of and Austria at Viema’s Haves 
intercity and interre- Square on July 1, the first day of 
gional committees, Austria’s BJ presidency. 
working groups and 

otherbodies, foe UCUE stands out as a forceful platform for 
persuading foe European Union to support the capitals in 
fulfilling their functions, so that foe enormous economic, 
social and cultural momentum generated by the cities may 
be used both to foster social and economic cohesion in 
Europe and to increase European competitiveness at every 
level. 

The Importance of cities 

• In its activities connected with the presidency, Vienna is 
accordingly stressing foe importance that urban conglom- 
erations have in foe European Union. At the same time, it is 
presenting itself as a very lively, modem city, with a certain 
ulterior motive: to convince Brussels that urban areas 
should qualify for generous EU assistance. Good urban 
management is an expensive undertaking that benefits large 
numbers of people and is worthy of support 
To demonstrate (his to foe public at large, Vienna has 
arranged a number of conferences dealing especially with 
the effects closer union among European countries is likely 
to have on big cities. One of foe main events will be an 
“Urban Forum,” to be run jointly by the European Com- 
mission and the City of Vienna. This will be the first EU 
conference to examine the interacting problems of urban 
policy and foe Union. 

Coinciding with the UCUE meeting, the URBAN Com- 
munity Initiative to revitalize rundown urban areas will be 
launched on Oct 1-2. In Vienna, the project chosen will 
promote business activities and improve housing in the 
outer ring-road “Gurtel area." • 

International 
Organizations 
Call Vienna Home 

H uge posters lining foe highway approaches to foe 
city through foe Vienna Woods and from foe airport 
say simply “Servus in Wien!” The phrase is a 
typically Central European greeting, implying first-name 
familiarity coupled with warmth and security. 

During Austria’s presidency of foe European Union, it is 
just the right sort of welcome to a city famed for its 
easygoing lifestyle and high standard of personal safety. 

More than forty years have passed since Vienna first gave 
a home to an important United Nations body (the In- 
ternational Atomic Energy Agency). Since (hen, foe city has 
become the permanent headquarters for a wide range of UN 
and affiliated organizations, as well as for numerous in- 
tergovernmental and nongovernmental organizations. 

Tbe UN industrial Development Organization has been 
firmly established here since the 1960s. The latest family 
addition, foe Preparatory Commission for the Compre- 
hensive Nuclear Test-Ban Treaty Organization, also has 
offices in the Vienna International Centre, popularly known 
as foe “UN City.” 

The Organization for Security and Cooperation in 
Europe has picked a more central location (near foe Vienna 
State Opera) for its operational headquarters. 

One of foe NGOs that has chosen to settle in Vienna is the 
Worldwide Fund for Nature. Its ongoing “Green Danube — 

A European Lifeline” program, whose mission is to restore 
and improve foe great river’s ecological balance in foe 
aftermath of foe ruinous handling it received downstream 
from Austria during foe communist era, is making good 
headway. 

Understandably, in this 50th anniversary year of the 
signing of foe Universal Declaration of Human Rights, 
close attention is being focused on foe work done by two 
other Vienna-based bodies, tbe International Helsinki Fed- 
eration and foe EU Monitoring Centre on Racism and 
Xenophobia, as well as foe Austrian chapter of Amnesty 
International. 

Austria’s current presidency of foe European Union has 
been seized on by Vienna as an opportunity to demonstrate 
foe city’s cordial efficiency. 

When economic and finance ministers and central bank 
governors from all the 1 5 EU member-states gather — even 
for an informal meeting — their doings inevitably attract 
much attention, and foe municipality is going to con- 
siderable lengths to anticipate foe requirements of the 
world’s press while covering foe ECOFIN meeting. • 
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« EXCLUSIVE PERSONAL APPOINTMENTS ARE P0SSSUM: 

- INDIVIDUAL. ROME - GENEVA - VIENNA - MIAMI 

' CONFIDENTIAL. LOS ANGELES - SINGAPORE - HONG-KDNO 



- A ONE OF THE 

< > LEADING INDUSTRIALISTS OF THE WORLD.. - 

* V WITH STATELY RESIDENCES ON DIFFERENT CONTINENTS. A PROMINENT 
INTBtNATnNU. MAN (ELITE US UWTV DEGREES! <N HBMD4TL A VERVG0EROUS 

- AM) MAGNANIMOUS MAN IE RUNS HB OGBAL ENTERPRISES WITH GREAT RESFON 

* SIBBJTY AND B VERY SUCCESSFUL AND ntOSPEROUS. A WONDERFUL CHARMING 
MAN. VERY ACTIVE AND CHARISMATIC. WITH PERFECT MANNERS, VEST HXGANT. 

1 DARK HAIRED. MASCULINE AND ATHLETIC HE UKES SEVERAL SPORT ACTIVITIES. 
CULTURAL EVENTS, FtC ART AM) TKAVHJJNG (OWN PLANEL A FASCtNATHQ AM] 
. DYNAMIC PERSONALITY. CAPTIVATWG BY US WARMTH AND CONSIDERATION. A 

vanr rich private ure e most mportantto mm. the lady at hb see - who 

- LOVES LffE* ALA HtANCAISET -WOULD BE HBTRg+OESSW A FABtY TALE*. ^ 


PLEASE CALL 


Success, wealth, power... 

Es uritarty that, when Edward "W Q 

vm and Write Simpson wen f / lT/*/ f 
fotrodured by a mutual Mend, g J y f \ ^ 


Fs udftdy that when Edward 'W ft] 

Vm and Write Sknpson ww f /jT/T7 / 

fotrodured by a mutual ftfend, g j \ 9 \ f \ m 
they mfised their lives would 

change foroveo after riL tfiere were empires to ran. And what 
Edward and Wallis knew then, you know now - far successful, 
wealthy. powerful men and women, fane is not easy to RmL 
I know this too. I also knew that, wfehoot their wise blend, 
the meeting whkfi changed the Eves of the Duke and Duchess 
of Windsor may never have 
happened. Every successful person 
needs sudiabiend. If you are at . 
the peak of your profession and 
are too busy to meet that spedal 
someone, let me be such a Mend 
to you; I will do my utmost to 
Introduce you to year Idol partner. 

For an introduction that wH change 
your Bfc, contact me on +33 ( 0)450 
427 321 or +{ 0)33 608 461 110 
(nmtrikj). For marriage only. * 


LONDON office: 1 Northumberland Averve, Trafalgar Square, London 
tel. ++ 44 171 872 5427, fax ++ 44 171 753 388 
MRS office: 12-14 Rtxid point des Champs Eiysees, Paris 
teL 01 53 53 16 10. fax 01 53 531400 
GENEVA office: Rue du fflwne 14, Geneva 
tel. ++ 41 22 819 18 13, fax ++ 41 22 819 19 09 
ISLE OF HAN headoffice: 56 Bucks Road, Dougfes, (sfe of Man, 
teL +44(0)1624 615 442. fax +44 (0)1624 615 442 USA on 


NANNIES/DOMESTICS m 


Imperial Watooes 

BRITISH NANNIES GOVERNESSES BABY NURSES 
Personally vetted, highly experienced and professional 
with excellent references. 

AVAILABLE NOW 

24bovrAmweTpbo*e Please telephone Alison Day NNEB on 


© Tcfc 0044171 341 9344 Far 0044 171 244 7312/3 

222 OU Branpun RoaL South Kensington, London SW5 0BZ. 




Quality veiled sufT iraranfialdy 
tndiUe. Our nperieoccil Cuaailianis 

iirkirkisnhrjwsufiii^Kexk 

CiD nm’ to discus vonr leqoaaKMs 
COUFIES •HOUSEKEEPERS 
flL^VNIES<lffiFS/CtXlKS 
BimBSWAlHSOttUFFEURS 
GARDENERS€SME MANAGERS 
NoteiMwlkI4bm.\B»fi^flK 


Fax: +33AA4 83 00 SB Si 
72, fa S+Honorf. 75008 PARE 
Subskfexy n CANTCS 


Domestic Positions AvsBabie 


Tel: 0544 1712440246/7/8 
Fas 00 44 1712447312/3 

222 Old Brum pi on Road. South 
Kensington. London 5W5 tlBZ 


D0MES7K STjUT^BstcaHre ope- 
riencKl Copies. BriaMase Vbracm, 
tones, Chefs, Housekeepers. 6 PA’s- 
atl scrupBloush rente HUTCHWSONs 
B uto ri UM Agency 44 (0)171 581 0910 


DINING OUT 


AU NABU DES LOMBARDS 

M IB miUS, ’amnam Pyh* 

Spifcruu fcw u I m la 1 an 
Vwhtai ltUiUtw 
M im fee hoferdi 01 « 9n H 


-ras 


FHB6& 

LEBBBOQUET 

lira 1947 


lh— didkyhww FFW*|d*R 

fedfelwbhAMiWdni—, 
7V,ar OwbOreltlMta I OMUttUt. 
an.at ttmftreMktOUMUni 


® yyaraj KBtVANSARAY 

IhBimmryfc to qgicp create toadoori 

dWM*ta ore hmiabg rage pfraooL. U:Simc. ArmnAbwd.10ra.Opn. 

T re rai art 77* (aif eorrdfawad) Heart pm. A ft piyh»n. a« prS y i Am 

14, roe Danptwa. T: 01 43 3844 91 OprehttiqS. 


7+ 4 l nnR.nniwu.MV , g 

lieralo^lfe.eribunc 


mi. «uBun iiutr NKeiRuis 


PLANNING TO RUN A CLASSIFIED AD? 

EUROPE ASA/MOFK 


ftMCEHOkhrix 
U: {Dl] 41 43 43 85. 
Fet pi] 41 43 *3 70 

E-vat e ta rfedu fe c on 


GSRMNr.AUSnMRCENRMl 
EUSCKFnidun. 
U..HWJJ9712S30 
Foe P69] 971 25030 


HONGKONG: 

feL- (852) 2922-1188 
Uk it 170 HIHX 
foe (S52J 2922-1 190. 
SMGWQR& 
bL 2236478. 

Foe 3250842. 

Woe 28749 ftff5frt 


hmWORLDWIDE ELITE] 

Smce 1975 we anange m ar riage 

MeorangW, prinqpaBy crifkd, esteemed & odoxw4edgad 




EXPRESS^ -FOREVBT (quote} THBR GRATTTUD0 

One of the GRAND HIRESSES 

BETWrai ROME A RIO - in bar youthful eorty forties, J'4* hA 
slender. THB HIGH CARAT BEAUTY eiriqys.astMin wiffon tha 
■d aro tJi onal high society A Be Worid or fw^i-finoncs, (fawn g 
of a large A comprehensive herbage! Akhoogh *m iM Uifrom 
presNatous unhrersitras graduoted & world expoHencod 
wsnomiri, fluent in 4 languages, she u ppeaw an fie rodfcxtf, 
high spoiled girf, surprising w«i super m feBig enc e . aimaing 


her youthful eariy fortiu s , 5'6* hA 
r BEAUTY eitfoyc.asfwm wiffdn (he 


high sported ghi surprising wfifi super ui feBig ence, aimamg 
sdHfo wB ft st r o ng dctennmatianl An Mt ra w t & ta r y woman, 
chfidkss ft wMi a in dfa utk mol antamrimfort as suwesfof OS k 
her pi i vocy piayfuf ft odverturo u s. S rtf cr w c al ft JnAA a i e it she 
knows bar ebfigathms ft enhonces these with enlb usk um ft I 
mothrafionl 5he mortoim exdushre property hi *w US, Soum- 
Wm Empe ft Is de fi ni te ly a ram chonc ol - FOR 



America ft Wasted! Europe ft is dl 

MARRI AG E ONOn 

Ws wt be ddfgbed to lacmu your cat 


Represented in Paris 


g gffW Exclusively for you... 

vrtmmnft ByappeinlMrtiUk 11 - 19 brs 

fw US, South’ „„ ' 

chcnrej - FOR TtU +49 • 89 - 649-2205 
Frig +49 * 89 - 649-2224 

Germany • 82031 Munich Oro nw rd d • OlhH 

Berlin ■■“•fie USA" 


a mb MARRIAGE MEDIATION 
.~to the best b international soaety 

tnnfing temtenstw eupenen^oiF “ 

Resident hi *»««• hjgffi 


Friendships 


GORGEOUS. ELEGANT, CMftteH)- 

isrsssEvtwSs 

oatatjO uto S ted. R «6 

SIS?T8t USA 



maaa 

w “iWSLS?2SS 


to b(H 723, HT, 63 Long ten. men, 
WC2EBJH. 


WbwftbeiMgMWfioi 


■m- Sir. 5 • 

Singapore 


COMPANY DIRECTOR, htefe.gR. Wl 

fAre, tnric. w*g RRAwb 

Stan Me Uo Snt fte HKi Mu a Be 


Mel bo u rne 


mm w and S» 

wSl To gw and »**?**■ 

and tondamess » esfitrefi a tofighs- 


tag nbttamhp. Sandpteto toto TO, 
NT. 63 log Aoft London, WC2E &IH 


PhD from US elite university - emiy 30s/1.88 m - netr to Auropawi -based, oneol tte anisite. vorno tedtes tan BtceCert (Ewopeen erereprana oq ■ awy " 
international corporation - among the most 'sought-after bachelors 28/1 JOra with style and etas, academe oduc^ pd«W 


M* ‘jrszf ■ A ported young gentleman wtffi a ralMe t*cte ol friends, very gootHooUng. sovwei»L a oiM y m ^ 
■r • AscwTjng, rth an engaging tougri and aB the Smsbb it a«s to be netting sftond a tteam ran. He volte 

W hartandwihagreMaenwdieaoneliteytehousandsdomployueLairiteyNa^tDontolwlBkuio 

WJ SmeWaraStnalaociai Ss (RedQossflalii Monaco. Ascot or to major ewrtsdthBSgAwteJ.alJw 

■ iaresdaneg±fitoBealvte^HewoddBMvgymLchloBhataWsldnddfcadi , HS^aae9 «a»ed 

.yfl axlewn a Btefemagan, young lady ton an aijualy good fwiRy bactaouid- hS Tow te a tolmel 
3 f. * Do cal us [inquiries from parents are also welcome). For more talonnaon and firs meeting cals ere 

watore froth anywhere h Be vnM^ndentilyU^. Ho wi spate no sStit to meet you 
Does that appeal to you? Please call us tor an appointment : dally 
Head offices - Europe, Germany: Frankfurt, T(0049) 69^4277154 or Berlin, T(0049) 


GENERAL 


Aircraft Chartering and leasing 


FROM 

LEAR-JET TO 
JUMBO -JET, 


C'jrcc ana ccssenae- 
r/’crcr avaiicb c- A'cridwici: 
uuroOwS ’ > o ^ 6 " i 
Cal! Frankfurt now! 

-on: -r 69/69 30 39 
"C-. + i9/o?/o9 80 39 3S 
e-ir;a :: vCnc.r‘£ ''.T.ao : com 


Chapman Freeborn 
Airmarketing GmbH 

40 offices worldwide. 


Autos Tax Free 


MwTAXfiSreed 
ALL L£ADMG MAXES 
Sane day regfefedtan past* 
renewal* qp to 5 yean 
We also register css wlh 
(tgted) faregi (re-lree) pees 


ICZKOVTTS 

Aired Bder Steel ia CH40Z7 Ziildi 
Tefc 01202 7G NX Fee 01A02 76 30 


25 YRSOCEAfWIDE MOTORS 


an* oftaHree css AUDI 
IBm; Pored*. CU Getraany 


Mereates, HIW, Pored*. CU ( 
+49-211-4483830, fax 49211-44 


Personas 


AHXZAS, 

Evayttwg is al right, 
gone aid cal me. 


EUROPE AUTO BflOfQ 

Tethdand 31(0)30-6084494 


HAPPY AWiYaBART! 

To Stove and Jefl. VYisMM you atudl' 
happiness. Lore Ms aid tea 


Legd. Sendees 


JJCJL NO RATTBIhov nan or far 1M 

£ 111 are n always be roottag far you. 

m 


DfYOTCE 1-DAY CERTFED Cte or 
Fax [90S] 922-3615. 300 S. Hi^tend 
Sp. Ara-^Je. 6 C t143Atnning, CA 
82220 US4 wre* dwrcef opryndxore 


Announcements 


DNORCE M 1 DAY. No lianL Wrk: 
Btu 377. Sudxay, UA 01776 USA Tat 
9794438367, F®c 07W4SD163. 


BARBAE AS 24 

Atf 25 SEPTEMBRE tt* 

PAt Hoo TVA an devise kale 
(taduclon dsp ontiB as demands) 
Renpface les bareoes adotess 


FRAWZ (zone C) en FRI • TVA 20.« 
Gft 161 F0D-. 2.18 

SCST 554 SCSP: 5JD7 


ART RBF0OUCTXMS MQHEST Oiri- 
iy. Afemd any artnk arefteta. Etuope- 
an Gaiety tjualty. Conpeilive prices 
rito a morey back guarartee. For reore 
Waw Mlu ii fax AMADEJ Ttadng (DO + 
682 2913645 or DO *682 689 MCI 


UKUoneBlenl- TVAl7^%(faJ5%) 
GO. 05830 FOtT. 03476 


AllBUGNE ( 20 * t} C 8 U - TVA 1 » 

IH 

GO: (LSI SCSP: 1,28 

MAXt 

GO 038 SCSP 1.3S 


Colleges ft Universities 


BELGKAIE at FBI • TVA 21% 

Gft 2036 FDD: 09,38 
SC». 3165 SCSP- Sfif 


DOCTORAL A MASTER'S DEGRES 
AccretBad, 1 to 2 yaerc; 
_ 1 ranft Resktency. 

SOCIAL WORK, HEALTH SSflACES, 


HOUJDOE tzcne2) MJH - TVA 173% 
Gft 1^22 F00. 0757 

SCS7 1381 SCSP. 1330 


Write Bern (Wvm9y, temtetn 
Greduata Schod, PO Bret 1080, 
OapL KT, Wotaxxn Ffafa, MH 03896 
M (6031 9SM648 Fax: (BO) S8M062 

E-MAL-te nwFtema** 
WEBStTE wwwJMRwadB 


LUXEMBOURG en UJF.l - TVA 15% 
AU 250998 
GO: 17.91 


ESPAGfE (are A) en PTASMVA 18% 
Gft. 8131 

SC97 KJ3.10 SCSP. 10739 


* Usage reglemerte 


EARN UWVERSrrr degraa ufiUng 
vuk, Me & acatfatdc experiaoce. For 
erekMton & Wnwfa i faresd ream 
to: Padfc Soften Umair, 9581 W. 
Pfao BVi, Dept. 121 Las Armies, CA 
90035 USA 




SUBSCRIBER CU5T0MB1 SERVICE: 
For aesatxs ix gredB ftounie defer- 
e gr a fcur neespape r. gg sa te glfar 
snsoyxna or dxu cuferinge subsofa- 
tm Oease cal the fcOownq nartws: 
BMPE. HBLE EAST AMO AH 6 CA: 
TOLL FRS - Aaftfa 0660 8120 M- 
gta 00800 4 448 7827 Deunar* 
00809 4 448 7827 Am 00800 4 448 
7827 Graaoy 0130 848585 (tear BrB- 
jfn 00800 4 448 7327 Own 00800 33 
12 IS 06 teteal 00800 4 448 7827 fa- 
rad (paid can 03 5121750 Jfafy 167 
7000*0 Luarioum 0800 ZTO tetter- 
fart* 00800 4 448 78Z7 Nanny 
095TO 4 «8 7827 Staten 020 79703B 
SUtBBtexf 00900 4 448 7827 Bnfere 
1+33] 1 41 439 361 THE AMERICAS: 
USA Wtee) 1-60M82ZBM SStetW 
(+1| 212 7523890 ASIA: Hone Km 
2322 1171 todmasfa 809 1928 4p*> 
(tobfiw) 0120 464 027 Korea 3872 
0044 ttfanfa (tef tee) 1-800880102 
nita ti m 6 K 4946 Stmw 325 
083S7Wns 7753456 I^fld 277 
4485 Sseahere (+85$ 29221171 


Tim Original 


/callback 

Lowest 

International 

Rates! 

) Call to the US. from: I 


France 270 

Germany-.. 24^ 

Italy 34^ 

Japan.- 32* 

UK. 17* 



Auto Rentas 


RBIT AUTO DStt FRANCE: Vfefaend 
FFSXJ - 7 days: FF1500. Tel Paris 
+33 {0)1 4368 55S5 Fax [0)1 4353 9529 


Auto Shipping 


-NO Deposit 

• NO Sot Up Fees 

• NO Mlnhnums 

• Instant Activation 

• 6-Second BSSng 

• Fibre-Optic Networks 

• Ideal for Home, Office, 
Hotels end Mobile 


Tel: 1-206.599.1991 
Fax: 1.206^99.1981 
Email: infoOkalRnclLcom 
wwwJraUbacLcom 


417 Second Avenue West 
Seattle, WA 98119 USA 


SAVE ON CAR SMPPWG. AMESCO, 
Knttefr 2, Atteap Begun Tafftm 
US. Africa. Regdar Poflo sdSog. Free 
MbL TM 32.3231-4238 fer 2324353 


| Business Opportunities 


Autos Tax Roe 



ATX WORLDWIDE TAX FREE CARS! 
Eqm nee and used UO I RW as. 
Tenradda 40. 2330 Artaap, Bdaan. 
Phone. +323 64530 02, Fax +323. 
6457139. E-wdaXbPtgtanOsfafnaLbB 
Stott 1958. 


OFFSHORE COWAMS. RxfnwtW- 
dxie v atMea mandon 44 181 7<i 
1224 Fax: 44 181 748 6558/8338 
mrw^ppMcnmdi 


RSH OFFSHOfS COMPANIES £145 
Ctafact kM h coip o ialiatt Ud. foe 

+35331-3*8?! E4fak bsfnCrita 


Business Opportwhies 


DRMK BUT DRRfE SAFELY 
SansrtnK dsamy by Chhm 
Sdanfetd Al nftid product taedB 
km hUfy sfaodantzad gtoreng adad 
(not Mfetee oi the uodd maikeL) 

rTTMKu U fi a rn LHR vlJOI IfJMJI 

and iM oq*a ten akobol 
rifada ett hi te w lhrei ona bout 
Watttodfl <HtiAi» A A«»b«»atl pt 


DPBIAL GOLi) HONG KONG HC. 
TEL 1-514-70-9998 
Ftoc 1414-7838881 


MARS R0CX: meteota boo Mre, veri- 
ffafcly adheotic haJHst sized dsptay 


tedtu tabes a ffi wtef up to 
USS3 aftan. P uJia w r, padnerortud- 
ness prcoosffion soughL Barier coaid- 
sred. Piraais oily. Reply Bax 71ft 
KT, 92S1 tody Cerier, Faoce 


ITS WTO BUYHOTRSto 

. Lie of boMfa far ttie. taenckn areUfa. 
aged Fre +33 (0)1 47 27.18 21 


Serviced Offices 


Your Office n Germany 
m are *d your sendee' 


* CoraplBto dte sa rin a too 
prestige add owes 

'Ftyufted (flees tor shod 
term or lorn toun. 
imbwh^ Kam ons 
and pate rnal sK H yog 
dhposaL 

* Can be l apafruw d as ynr < 
corporis oonde far Gamap ft 
Eurepa 

* You butaHt operator on start 


Lakes Butenre Sarvkea GafaH 
latarffane aw H nM ia t a en Mi t 
JudWanstesaa 22 , 

60322 Rarttit on llsia 


Tst (68) 955150 
Far (B?) 595770 


Escorts ft Guides 


BELGRAVIA 


Broifa&gS^nbnni: TELECOMMUNICATIONS 


ORCHIDS 

LONDON - EUROPE 


THE FWEST K TW HOST SteCSlE 
II - 38+ MTERNATKMAL 
EEAUTFUL & OEGANT 

saaenwts, urn hostesses a 

Items + AVALABLE AS 
YOUR CONPAIDON 24 HOURS 
Eacat Agaocy Cndt C*da KMcreDa 


TEL LONDON ++44(0) 

0171 589 5237 
Azzura 


iffiafa faster aeorti far 

Tin Dbcrenbig Has 


Tefc 444 (Q 707 4444 001 
satatazmcfla 


S3£Per's 


Utemto HMi Eacati for 
72* Orsearetog Am 


bit 444 (0)707 4444 002 
hoapermenehoiinBLoon 


SMIlZBftAlDGBIfANYBajQUi 


+431-20427 28 27 

Zurich {— ftulfe*. 
FanfarevWJwfararvCotogoaRtiiB. 

D — N fe tfB te MtiHteteteaftrtn - 


nruwfa Aa teu p + L nm ttoo uu 
“THUS SERVICE MDRUteDP* 


LOffiJOffc (W171-978 6606 . 

COSMOS GsceSt' Agaxy ■ Crete Crete 


ANGELICA MOON H LONDON 
Abaolutey Goreesn. Cfasar 8 Prireto 
Mnr Earn Smtae - 017T 813 9h4 



Onaol 8 * exgiste yore® lat tes ttom axcaoenr ttaxopaan 

5KaSSSSgg'5s8w5sis a 
iStaS)SSsrasxssBsss^ 

yang wunan teh pep and powr, serautxB,tend» aid 
uwi eth epettoncQ of Me to nftom ate can took tp «? acWteton’ - praasUf ran 
Sarlbem Germany, Arntrta, Stebartand or an ensfetwpeaidnfl ajuwy- 
89-29168079 

■UunicJi, 7 X0043) 8*29165427 


MQULQENT BUSMESSMAN Mtog 
teguente » Eurepe, espedalr Stairf 
navb, HeftenatA,. France,, Germany 
am UK seeks atoeriw lariy (trier 
to kI as kxte ascortypda to cheer up 
Ms kfexe tea. Ptoasa refer w» rated 
«idxr ate photo to bat 710, HI, 63 
Long Aob, LandoA WC2E 4W 


PARS - RwWtog •onmtt ywfaqto 
MdBMt sales texeserttew, wdft 


Mote, blue eves, enjoys tete, 
sang, catetnarang, LISA, & MHn 
ocwl irishes to med naa. 4050 hm 
orM the end ot #» uortd . MADAME 
DESACHY. T* 33B 43 1233 12 


Baseless Services 


YOUR OFFICE N LONDON 

Bond Steel - ML Phone, Fax. Tetat 

Tat 44 171 290 9000 Fax 171 <99 7517 


Capital Avahabh 


BLOCKED RMS AVALABLE 
T* +44 17t 373 0814 • 
foe +44 171 373 4558 


Real Estate 
for Sale 


Paris end Suburbs 


HEART OF MARAS, 80 9(A h 400 
yesa dd house, rmoteed, mdi caferm, 
mod, sun. SF 600000. Tet +33 (DJI 
42 7E 02 5BFte+33^142 77 44 25 


.USA.. .. 


‘ ' RORDA - WWfifiOTA. Gorgeous px 
toe cn gof rouse, dore to beacbes 
TeL ++4822834 88 97, foe -857331 


Real Estate 
for Rent 


Switzerland 


GEICYA, LUXURY FURMSIED apait- 
merts. fore dutios to 4 betfaxm. TeL 
+41 22 735 6320 Fat +41 22 736 2671 


Ticket Agents 


1-800-7824390 
All BROADWAY SH0*S 
C0NCSTTS * YANKEES 
GIANTS, JETS 


nterrKtfonal 


New York US Hq:1-212-78S7B96 

OFriCEeNrL-exoRT&cou 


CITY ESCORTS 

Exwu&ra London Escort Senrfae- 
Bnutea, CMc, Snort, Lades 
to aaxnanjrtate teh 
faedscemtog gwOBtnaa 
Tab MM 62S22B Canta Accaptod 


ALL ABOUT EVE 

THE ESCORT SERVICE 

LONDON OtTI 581 4888 


TUPliOOaS 

Orty cte f yro can alt*) 0* bate 
U68VAIB ranFOUO TO VBtr 
The a* gensne escort agency 
JOfflS 0777 59773®^ 


LWfflON CONTACT 

Mri Mfeadre, eduefaed. dassy escorts 
t nodsk. M Oast Msntekml 

Escort Senrtca. Tft 0171 738 9837 
Of 07771 780082 or 07000 TOPOASS 


JASON 

Tsl ate Batista Prime 
E^wesm aid wadh ft 
foriDbaHringLady. 
Brenhgs and Weetenfe. 
London OT71 253 E24 


PARIS 

vmrinrtnw eswrtw 
+312D6789-221 / +3W5422W24 


GBCILBIAN, 51 pare Old. Di rector d 
consany, superior stoles, undenWtie 
cbeim and knei Be. Wxtid Aa to rate 
mrran, 36/45. ado (eels good abod 
hre^end has a tee spiriLMAOAUE 
DESACHY.Tek 3301)1 43 12 33 12 


Employment 


RSftAY. For twr dent. Spanfah lady, 

See^mnlagB attaS 
cared g e nflenan to 56 years. Tat +34 
815 7S6 946 Far +34 913 614 829 
reftiayfacotosa.es wmentsaadrapfay 


Genera Positions Available 


BEAUTIFUL WMAN M 2D*ft beset] h 
NY. seeks write, older, rite mate. 
AG, 3938 West toad, 1211. Cortland, 
NY 1306, USA or cal: 607-7533788. 


AN 0RBAM2ER AND A DOB!/ 
AtaUBBBS / LBRARMN / M 
For a tlrae feted a sfrw ri to 
Bteotae Chskraan, Soft of Fiance A 
London. Must be Scandmian (mdfln- 


ATTRAcnYE, ScandhaNen waan 42, 
wishes to meal tttnguWnd, refined 
qri eaeo SOhare. Rearing to Park or 
Bmxn o*. Cat 39(0)6 07 70 49 56 


guaO, hew secretertal aWsfenerimce. 
Pkw reply rifa CV. photo, etc. to: 
M*> M. Ci n wl a, 2 S bd Atom lac. 


BEAUIHL Sack fatntie 24 eeeta sh 


snooessfaf tustoassnon. Bn 720, 


Umg Aoe, London, WC2E 9JH 


HC 96000 Homu Fax +377 8S0 0987 


ENGLISH ROSE, 38. BLONDE 
Looking far Sugar Daddy 

Tat 0831/255108107888 803167 


Educational Positions Available 


COUNSELOR OP0MSGS 
MQH SCHOa sniDENT EXCHANGE 
Nffl) COUNSBJORS. 

FAX RESUEm4I54BM6S1 
, CALL+41 54887669 . . 


MEETING 

POINT 


Meeting Point 


YH WElEQJ jrrixfth American ran- 
ai, d u c re ai tt f aitar, dukes to nri cfe- 
flngttiEfted, Ngttiy accoropisbed getffla- 
tnan, 50 +, ntxvsreoker. to cotreni ate 


REAJLESEUDE 
DV1HESOCIHOFI1UNCE 
THE FRENCH fiIVTES.4 
& MONACO 
ON OCTOBER 2nd 

for more details please conlact: 

BWEBN A3KMA L 
HERALD TRIBUIYE 
in Paris 

TeL: +33(0)14143 93 85 
Fax: +33 (0) 1 41 43 93 70 
EftteL dassified@ihLcom 


pnvteowd 08 -fiyte Repias «ri- 
ome nom USA and fixups, flepfes to 


con* fram USA and fiwjw- flepfcs to 
Bn 724, IHT, 92521 Nettih Cedex, 
Fiaace 


far Rrmnimeot. Edn caifam, 
Secretar ia l. Internet Service* 


International Herald Tribune 
ads work 


-AlfSTARWrCUB- 
Stattouderskafe 64 , Anradare 
+31 (B20 on 1333 
Escort Agency far Dinner Detoe/Stas 


* * • * DtsmcnoN • * • • 
Loreton Pads Gore DAar Gmeva Zurich 
Unsafe Brai Sanix, Ohner Dates & 
Tfates. Lootar 07775 62 63 57 
fat +44 7775 8283 57 


CITYFRAHKFURTAAREA 

tea's Escort Agency 

Haase cal CB 8 - 5 S 7 0 8 66 fan 2 pw 

FLORENCE 

SELECTIVE ESCORT SERVICE 
LONDON on ly 0171 282 2886 Alcads 

’HARMONY’ MADRID'S ARCELONA* 
rest tti toon The most agefadre escort 
service. Tet 908 818864 or 919 837332 


HKtot UFE* WBWA ‘ 24 hre. 
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Is the World Bank 

Just a ‘Cash Machine’ 
For Emergency Aid? 

By Paul Blustein 

Washington Part Service 


WASHINGTON — Pumping bil- 
lions of dollars into international rescue 
packages for crisis-stricken economies 

u hardly the customary role of the World 

Bank, which traditionally specializes in 
anti-poverty lending to foster long-tom 
development in the Third World. 

But these are extraordinary times — 
as the bank's annual report makes clear. 
The report, released Thursday, shows 
how the global financial crisis has 
caused the bank to move beyond its 
focus on funding individual projects 
such as roads, irrigation systems and 
health and nutrition programs in de- 
veloping countries. 

Some analysts say the World Bank is 
starting to look like something of a «^ach 
machine for international hailniTtg bc- 



Where loans went in 1998 

fiscs/ year through Juno 30, in batons of dooms 
East Asia/Pacific ■■■■HE $9.62 
Latin America* MMRM 6.04 
Europs/CenLAsia^^HH 5.22 
South Asia 3.96 

Sub-Saharan Africa hbi 2.87 
Mid east/N .Africa ■ 0.96 ■ondCortatean 


Shokhin, Key Centrist, Says He's Resigning 


Tom World Bank loan 
commi tm en ts , $ bUKons 
$30 


Structural adjustment 
loans, $ biBtons 



’Asa% 
or total 
toons. 




Source: World Bank Group 



more important, the bank’s mix of temational rescue package totaling al- 
loans has changed drastically because most $60 billion, 
of its contributions to rescue packages In his foreword to the annual report, 
for countries suffering massive out- die World Bank’s president, James 
flows of capital. Wotfensohn, wrote that the financial 

Nearly two-fifths of all the bank’s crisis in East Asia “has highlighted the 


cause the International Monetary Fund lending in the last year consisted of fact that financial and social policy 


the main source of short-term loans “structural adjustment” loans, which must go hand in hand.” 
to countries in financial distress — is are disbursed faster than traditional " ~ 

running low on funds. project loans and provide countries 

The two institutions, whose with funds that ran oc for broad 


headquarters are in Washington, are . 
controlled by their largest contributors, 
the governments of the United States 
and other industrial nations. 

Not only did the bank pledge arecord 
$28.6 billion in loans in the year ended 


are disbursed faster than traditional 

a ' set loans and provide countries 
funds that can be used for broad 
purposes in easing the effects of crises, 
such as paying for essential imports. 
That’s a huge increase from 1997 


ntttt Ton ADco/WP 


bank played a similar role, although on 
a smaller scale, during the Latin Amer- 
ican debt crisis of the 1980s. 

‘ ‘Long-term structural reform begins 
at die moment of crisis, and it is ab- 


: Malloch Brown, the bank’s vice 


and 1996, when such loans accounted Bank has been called in to serve in a role 
for 9 percent and 2 percent, respec- beyond its traditional mandate.” 


Morris Goldstein, a former IMF of- president for external affairs. “So when 
countries ficial who is now a scholar at the In- we see ourselves as getting involved in 
for broad statute for International Economics, these emergencies,’’ he said, it is “not 
of crises, -said, “As the usual crisis lenders have to in any way substitute or supplement’ ' 
sports. gotten lower in funding, and as demands the IMF’s crisis-management role but 
om 1997 for assistance have gone up, the World to “immediately begin the long-term 


lively, of total lending. The biggest 


June 30 — up nearly 50 percent from recipient was Sooth Korea, which — at 
the previous year, with the bi gg est the brink of default last December — 
share of the money going to the trou- was promised as much as $10 billion in 
bled East Asia and Pacific region — but World Bank loans as part of an in- 


Bank officials bridle at suggestions 
that their role is becoming blurred with 
that of the IMF, arguing that crisis lend- 
ing is a logical extension of the bank’s 
chief mission of fi ghting poverty. The 


IMF Lashes Out at Russian and U.S. Pressure 


U.S. money to stabilize one of the 
United States’ largest trading partners. 


Bv David E Saneer **> ** identified by name, conceded no U.S. money to stabilize one of the 

New Yori Tima Service mistakes on the part of the institution United States’ largest trading partners. 

during his 90-minute breakfast with a Any such move would have echoes of 

WASHINGTON — A senior official large group of reporters Thursday the 1995 bailout of Mexico, a step that 
of the International Monetary Fund has mo rnin g in the Fundrs dining rooms. Mr. Clinton made in defiance of Con- 
warned that he will neither submit to die While he conceded that the world gress, which overwhelmingly opposed 
“blackmail” of Russian leaders who economy was “in a mess,” he insisted me loans. Although Mexico folly repaid 
threaten national default if they are not that it would not “foil into a world the foil $12 billion loan, administration 
given billions of dollars in new aid nor recession” in the coining months. He officials are leery about repeating the 
allow Congress to impose conditions on also made clear that a hnge “contin- experience, especially when Mr. Clinton 

•Ln L'ihi At In m ^ If t O LCI1 Cam« matc ■ — — ikAiti 1 ItAtnA 1 n id* iMmvti fiAte 


role” in many sectors of the economy. 

Other bank officials point out that 
crisis-ridden countries need capital if 
their economies are to start growing 
again and need growth to reverse the 
increase in poverty that has followed the 
plunge in their stock markets and cur- 
rencies. Moreover, some of the loans to 
ease die impact of crises have involved 
shifting foods from old projects to new 
ones — such as a $300 million loan for 
Indonesia to help families bear the cost 
of keeping their children in schooL 

In some ways, the surge in crisis 


Anysuchmovewooldhaveechoesof lending comes at an opportune time for 


foe 1995 bailout of Mexico, a step that 
Mr. Clinton made in defiance of Con- 
gress, which overwhelmingly opposed 
me loans. Although Mexico folly repaid 


the Fund inrctura for $i8billionin new gentcy fond” now; being assembledfor 
contributions from foe United States. Latin America — chiefly to support 
The comments Caine as the IMF Brazil — would require direct con- 


the World Bank. Not so long ago, crit- 
ics were questioning the need for die 
bank when enormous amounts of 
private capital were available to fi- 
nance projects the bank once domi- 
nated, such as electric power plants and 
telephone networks. The bank 


faced the most intense criticism of its 
53-year history, accused of misman- 
aging the spreading global financial 
crisis and misjudging the political ef- 


ear that a huge “contin- experience, especially when Mr. Clinlon telephone networks- The bank 
gegey fond” now; being, assembledfor is conserving every vote he can in Con- countered that it was funding many 
Latin America — chiefly to sup po r t gress to ward off impeachment foreats.- worthwhile projects that would not get 
raid require direct con- The IMF official noted that the gov- built otherwise. Still, Mr. Malloch 

ram major economic eminent of Brazil's president. Brown conceded, because of ceilings 
d the globe, including the Fernando Henrique Cardoso, who that the bank maintains on its exposure 
faces a national election in 10 days, had to individual countries, crisis lending 


fects of its 


prescnpnoi 

But the senior official, who asked not cuss whether it would agree to commit 


tributions from major economic eminent of Brazil's presid 
powers around the globe, including the Fernando Henrique Cardoso, i 
United States. faces a national election in lOdays, 

So far. President Bill Clinton’s ad- made no “formal” request for aid. 
ministration has refused to publicly dis- 


See IMF, Page 17 


built otherwise. Still, Mr. Malloch 
Brown conceded, because of flings 
that the bank mamtaing on its exposure 
to individual countries, crisis lending 
now may reduce the availability of re- 
sources for “longer-term reform” 
later.” 


By David Hoffman 

Washington Post Service 

MOSCOW — A leader of the cen- 
trists in the new government of Prime 
Minister Yevgeni Primakov abruptly 
threw in the towel Friday after less than 
two weeks on the job, casting yet an- 
other cloud over faltering attempts to 
stabilize Russia’s economy. 

Alexander Shokhin, who was deputy 
prime minister for finance, said he had 
decided to abandon the government be- 
cause of Mr. Primakov's decision, an- 
nounced earlier Friday, to reappoint the 
incumbent finance minister, Mikhail 
Zadornov, a reformist former legisla- 
tor. 

Mr. Shokhin said be wanted Mr. 
Zadornov dumped because he partic- 
ipated in the decision made Aug. 17 to 
devalue the ruble tint set off the latest 
economic crisis. 

The devaluation was accompanied by 
a defanlt on domestic bonds and a mor- 
atorium on paying foreign creditors. 

Mr. Shokhin complained that Mr. 
Zadornov was among those “who have 
already deceived the country by de- 
claring it bankrupt in an especially cyn- 
ical manner.” 

Hours after Mr. Shokhin’s announce- 
ment, the Primakov government was hit 
by another departure, that of Dmitri 
Vasilyev, head of the Federal Securities 
Commission. 

He, too, cited the Zadornov re- 
appointment in a statement confirming 
his departure. 

Mr. VasDyev, who was in charge of 
regulating Russia’s stock markets, was 
close to the economic reformers, such as 
Anatoli Chubais, who have come under 
fire for the turbulent aftermath of the 
ruble devaluation. 

Among other problems, Russia's 
stock market Friday reached a new bot- 
tom, foiling to the level at which it first 
opened in August 1995. 

The resignations appear certain to 
deepen uncertainty about Mr. Pri- 
makov’s government, which has been 
slow to take shape and has been char- 
acterized by sharply differing ideolog- 
ical camps, including Soviet-era eco- 
nomic planners as well as market- 
oriented reformers. 

Mr. Primakov, who has yet to outline 
a blueprint for dealing with Russia’s 
'economic turmoil, blasted Mr. Shokh- 
io’s decision in a statement as "ca- 
pricious” and “irresponsible.” 

On Thursday, Mr. Primakov an- 
nounced at a cabinet meeting that the 
Aug. 17 devaluation decision had been 


Hedge Fund Meltdowns A Saga of Bad Bets and Jittery Markets 



By Peter Truell 

New York Tunes Service 

NEW YORK — When Salomon 

■ "Brothers, foe swashbuckling Wall 

Street firm of the 1980s, was raking in 
the money — hundreds of millions, 
even billions, of dollars — investors 
would grin at one another and say, 
“J. M.’s done it again." 

“J.M.” is John Meriwether, who, 

- with a small ami intensely loyal band of 
colleagues, turned vast profits by using 
complex trading strategies and huge 

- amounts of capital to exploit price dis- 
crepancies in foe worid’s bond markets. 

Now, in perhaps the clearest sign to 
jh date of foe current fragile stale of global 
financial markets, Mr. Meriwether s 
latest bubble has burst No longer at 
Salomon, he — still pursuing his se- 
cretive strategies — is at the center ot a 
$90 billion storm, a storm that led to tins 

■ week’s $3.7 billion bailout of his hedge 
fond orchestrated by foe Federal Re- 
serve Bank of New York. 

- Those who rat up the cadi for this 

bailout — who included such illustrious 
investment names as Merrill Lynch, 


Hardest hit are Mr. Meriwether, 51, 
and his colleagues. At (he end of 1997, 
the nearly 200 employees of Long-Term 
Capital held about 30 percent — or $690 
million — of the hedge fund's $23 
billion in capital, said Peter Rosenthal, a 
spokesman for the firm. Most of that 
was held by Mr. Meriwether and his 
dozen or so partners. 

He and his colleagues have seen most 
of their wealth evaporate in a few weeks. 
With (heir stake slashed to about 3 per- 
cent of foe newly capitalized company, 
foe employees have seen their holdings 
shrivel to, at best, a littie more than $100 
millio n. Even that could dwindle quickly 
unless the markets tom in their favor. 
According to some people familiar with 
the company, several junior employees 
had borrowed to finance their holdings. 

Not long ago, Mr. Meriwether and bis 
colleagues were among the most folded 
managers of hedge funds, those unrcg- 

rich investors rates of return undreamed 
of by small investorS-The elite partners 
of Long-Term Capital include Myron 
Scholes, 57, and Robert Merton, 54, 
both Nobel laureates in economics; Dav- 

Uniimc fnrmrr ripnrifv eharr- 


ANNUAL INVESTOR RETURNS OF 
LONG-TERM CAPITAL 



Morgan Stanley Dean Witter, _ 

Sachs and Chase Manhattan — in return 
aot 90 percent of Meriwether s com- 
pany. Long-Term -Capital Management 
of Greenwich, Connecticut. 




Eric Rosenfeld and Lawrence HiHbrand, 


Now, regulators will 
debating how to protect 


months 

at mar - 


j Source: Long-Term Capital j 

NYT 

kets from hedge funds. 

In early 1 994, Mr. Meriwether — who 
left Salomon after one of his traders 
submitted false bids at Treasury auctions 
— turned to raising capital for his new 
venture. Many of the world’s richest and 
supposedly smartest investors flocked to 
his doors, giving him $135 billion, then 
a record, sum for a new hedge fund. The 
Hst of investors — minimum stake, $10 
millio n — included Banqne Julius Baer, 
foe private Swiss bank, a PaineWebber 

* and the 
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Several of Mr. Meriwether’s in- 
vestors complained vociferously when, 
at the end of 1997, he and his partners 
insisted on paying back about $2.7 bil- 


lion of their capital, saying the markets 
bad become trickier. They returned all 
the money that had been invested after 
Dec. 31, 1994, and all in vestment profits 
made before that date. Those investors 
“are feeling extraordinarily lucky and 
happy” now, said Antoine Bemheim, 
president of Dome Capital Manage- 
ment, a New York-based company that 
compiles data on hedge funds. 

How could some of the world's best- 
known bond investors, and some of its 
most famous economists and mathem- 
aticians, get crushed so quickly? The 
partners are not talking publicly, but 
sifting through the wreckage, a familiar 
theme emerges. It is a story as old as the 
history of financial debacles; a gradual 
loss of confidence eventually cascading 
into a full-scale rout. As the summer 
wore on, financial markets became in- 
creasingly concerned about risk, par- 
ticularly after Russia defaulted on bil- 
lions of dollars of its obligations. 

The financial institutions involved 
with Long-Term Capital — whether 
lending itmoney, investing in it or clear- 
ing its trades — started getting nervous. 
They gradually came to believe that foe 
ambitious financiers at the fund '’""*** 


complex network of obligations in the 
world’s markets, mainly in three areas: 
mortgage bonds, European government 
bonds and bonds issued by Russia and 


other developing countries. The fund 
also had bet that interest rates would rise 
in the U.S. Treasury market 
Events were playing havoc with 
Long-Term Capitol’s strategies, caus- 
ing foe world’s increasingly nervous 
investors to rush to high-quality secu- 
rities such as U.S. Treasury bonds and 
German government bonds. 

Long-Term Capital, according to Wall 
Streeters familiar with aspects of its busi- 
ness. had made heavy bets that interest 
rates throughout Europe' would move 
closer together as many of its nations 
moved toward monetary union. With in- 
vestors suddenly more eager to buy 
Deutsche mack bonds, foe “spread” be- 
tween German and, say, Italian govern- 
ment bonds widened rapidly — precisely 
the event that the firm had bet against. 

“There was a perception that there 
was not enough of an equity cushion 
underneath the positions, ’ *said a person 
familiar with foe fund’s business. 
“Very often in these markets, percep- 
tion becomes reality.” 

But some investors may not have lost 
money even after this meltdown, Mr. 
Rosenthal said. Assuming an investor 
— — — ’-at foe fund's 5 


through the end of last year, that 
would still have made a return of about 
17 percent, he said, citing calculations 
by executives at the fond ’s offices. 
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taken without the “advice or sanction* 1 
of President Boris Yeltsin. The Kr emli n 
said Friday that the Russian president 
had known of the decision, although not 
the “scale” of its aftermath. 

Mr. Shokhin, 47, had in recent days 
been leading tense negotiations with 
Western creditors over Russia’s default 
on its internal debts. Only Friday, Mr. 
Shokhin beaded a delegation meeting 
with the International Monetary Fund. 

Mr. Shokhin was also the leading 
centrist in the cabinet In resigning. Mr. 
.Sho khin said. “Il is very difficuli to 
negotiate with investors and creditors 
when the key government posts are held 
by liars.” 

A veteran of reform-era Mveraments 
after the Soviet collapse, Mr. Shokhin 
was a leader of Our Home Is Russia, the 
bloc in Parliament founded by former 
Prime Minister Viktor Chernomyrdin. 

The group voted for Mr. Primakov's 
appointment, but another leader of foe 

See RUSSIA, Page 15 


Marketing 
And Bottling 
To Be Split 
At PepsiCo 

The Associated Press 

NEW YORK — PepsiCo Inc. 
said Friday it would divide its 
North American soft-drink busi- 
ness into separate bottling and mar- 
keting divisions and named its top 
beverage executive to head the new 
bottling unit 

The moves came as PepsiCo’s 
board continued to examine the 
possibility of selling a substantial 
share of foe North American bot- 
tling business to the public. It dis- 
closed in July that it was looking at 1 
that option, but a spokesman said • 
no decision had been reached. 

If it proceeds with the sale of 
stock in the bottling unit, PepsiCo 
would be adopting a structure sim- 
ilar to that of its main soft drink rival, 
the industry leader Coca-Cola Co. 

PepsiCo, America’s second- 
biggest soft drink company, says foe 
separation will make it more com- 
petitive arid omtc responsive to retail i 
customers regardless of whether it 
sells stock in the bottling business. 

Craig Weafocrup, a 24-year vet- 1 
eran who has been chairman and 
chief executive of foe global Pepsi- 
Cola soft-drink business since 
1996, will be chairman of the new 
Pepsi Bottling Group, reporting to 
PepsiCo’s chairman and chief ex- 
ecutive officer, Roger Enrico. 

The bottling division will com- 
prise ail of Pepsi-Cola’s company- 
owned bottling operations in the 
United States ana Canada. Those 
operations currently account for 
about 57 percent of the Pepsi soft 
drinks sola in foe United States and 
75 percent of those sold in Canada. 

Pepsi's stock fell 56.25 cents to 
close at $30.4375. 

■ Coke’s Earnings Fall Short 

Coca-Cola, the worid’s largest 
beverage company, forecast lower- 
foan-expected earnings for the rest 
of 1998 as sales slowed because of 
currency and economic troubles in 
Asia, Latin America and Eastern 
Europe, Bloomberg News reported 
from Atlanta. 

Coke estimated third-quarto 1 earn- 
ings at 35 cents a share, fiat with its 

profit a year earlier before gains from 
bottling transactions. The company 
had been expected to earn 39 cents a 
share. Its shares, which have lost $80 
billion in market value in two 
months, fell 43.75 cents to $5635. 
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By Saul Hansell 

New York Times Service 

NEW YORK — Now we know what 
it takes to shake Wall Street’s initial- 
public-offering blues: Beanie Babies, 
and lots of tbraL 

In the first IPO in nearly a month, 
shares of Ebay, an Internet auction 
house, jumped from foe offering price of 
$18 to close at $47375 Thursday, on 
their fiist day of trading. That price gave 
foe company a market capitalization of 
$1.9 billion. 

In late trading Friday, the shares had 
slipped slightly to $453125. 

In an electronic version of classified 
advertising, Ebay allows to people auc- 
tion off whatever is in tbeir attics or their 
vaults. The 714,792 items for sale on the 
site Thursday included no fewer than 
35,608 Beanie Raises, with some of those 
eagerly sought-after toys carrying asking 
prices as high as $400u^ The inventoiy also 
included 2^79 autographed baseballs, 
849 maibles and 501 paperweights. 


Ebay charges sellers 25 cents to $230 
to list their items, and it collects a com- 
mission of between 135 percent and 5 
percent on completed sales. 

‘’‘Their business model is great,” said 
Mary Meeker, an Internet stock analyst at 
Morgan Stanley Dean Witter. She said 
she liked the company because it was 
attracting a large and growing audience 
and sales volume and its costs were low. 

Ebay even toms a small profit, a rarity 
among Internet companies. 

Ms. Meeker suggested that the com- 
pany’s market potential was huge, as 
people spend $17 billion a year to buy 
traditional classified advertising, $80 
billion on auctions and $103 billion on 
collectibles. 

But some analysts bullish on the In- 
ternet are shying away from Ebay. 

Marie Basham, investment officer of 
the small-capitalization-stock service at 
Standard & Poor’s CtHp., said he did not 
believe that Ebay could lift its revenue 
enough to justify its current valuation. 

He said Ebay already had potent com- 


petition from search services such as 
Yahoo! and Excite as well as from 
newspapers, the traditional players in 
classified advertising. 

“It’s a great idea,’ ’ Mr. Basham said. 
“It’s just that everyone can have the 
same idea.” 

* Prodigy Announces Share Sale 

Prodigy Communications Corp., a pi- 
oneering on-line service that has shed its 
extensive content services to focus on 
providing Internet access, announced it 
would sell shares in a public offering, 
Reuters reported. 

Prodigy said foe size of its offering 
had notbeen set and that it did not expect 
to come to market before November. 
Lead managers of foe offering will be 
Bear, Stearns & Co. and BancBoston 
Robertson Stephens Inc. 

Prodigy, once foe leading consumer 
On-line service in the United States, with 
more than 2 milli on members, was 
eventually eclipsed by America Online 
Inc. and foe advent of the Internet 
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Hope for U.S. Rate Cut Buoys Wall Street 


CmjiMbfOwSufFnm Dnpgcbts 

NEW YORK— U.S. stocks rose 
Friday as optimism that toe Federal 
Reserve will cot interest rates next 
wedc offset same of the concern that 
banks would report more losses on 
investments wim hedge fonds. 

Jnvestors “don't want to cany toe 
same level of cash** as they had 
before last week, when Fed Chair- 
man Alan Greenspan suggested a 


x .Uiai 


rare cut was in store, said Eric eonqwters would not be slowed by 
Barden, a portfolio manager at First the economic stomp in Asia. “They 

^ b m . rfill pniJwf. uIhw a II I mu l l , 11 Ml/1 
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buying is necessary to get into an analyst Dan Niles of BancBoston yield down to 5.12 percent from chemicals malcer wamM mm 
aggreskve posture. ” Robert^ Stephens. 5.15 percent Thursday. _ £nf^yandannual^m^wodd 

The Dow Jones industrial average Some financial shares declined Merck fell 5 7/16 to 131 11/16 fellstiartofestmiatiesbeCTxiseofnie 
was up 26.78 points at 8,028.77 in after Credit Suisse Group, XJBS AG after rival Bristol-Myers Squibb said economic slowdown in Ab- 
late trading, rebounding firam a 112- andDresdner Bank said they would early tests suggested its experiment- (Bloomoerg, at / 


pained, helping buoy the market, as writeoff investments in Long-Term alAIDS 
ftn rrieanfl Georges threatened to Ca pital Management LP, a Con- 
disrupt ghi ppinp a nd pToductioo in necricut-based fund far wealthy in* ®>uld bo 
the Gulf of Mexico. Chevron and vestors. The Fed on Wednesda y or- day. H-tt 
Mobil posted gains. gamz ed an unusual rescue by 14 mcceam 

DdlComputerrose2%to66 1/16 banks and Wall Street firms. era’s dm: 

on OTtinhsm that sales growth at the Chase Manhattan fell l 1/16 to 45 over, ex 

— 5/36 and First Chicago NBD made by 

T1S* STOCKS dropped 1 15/16 to 71%, among the Triarc 

banks posting losses. beverage 

biggest direct seller of personal The uncertainties gave support to tan rants , 
computers would not be slowed by toe bond market, where the bench- rqportos 
the ec onomi c stump in Asia. “They marir 30-year Treasury bond rose shandy 1 
are still seeing strong growth," said 20/32 to 105 23/32, poshing toe Oiintt 


al AIDS drug, a new member of toe 
pow erfu l protease inhibitor class, 
could be effective when taken once a 

day. If this proves to be toe case in 
mace advanced testing* Bristol-My- 
era’s drug would have an advantage 
over existing protease inhibitors 
made by rivals soch as Merck. 

Triarc, » the owner of Snapple 
beverages and Arty’s fast-food res- 
taurants, feQ 1 3/16 to 14% after 
rnxxrtmg third-quarter earnings 
shari^Tcrwer than a year earlier. 

Ofin tumbled 2% to 26% after toe 
chemicals maker warned that 


Cirrus Logic 
Plans Cuts 
In Workers 


*!,****-» 
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5 16 percent Thursday. cnartenyano annum earnings wuu«* 

Mock fell 5 7/16 to 131 11/16 fall short of estimates because of toe 
after rival Bristol-Myers Squibb said economic slowdown in Asia. 


(Bloomberg, AP) 
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point toss. 

The Standard & Poor’s 500 Index 
gained 2.03 to 1,044.75. The Nas- 
daq composite index rose 23-25 to 
1,743.59. 

Lower interest rates are good for 
bo r row ers and lenders alike. Bor- 
rowers benefit from a drop in in- 
terest payments an loans, while the 


Stock Decline Hits University Endowments 


The Associated Press 

BOSTON — Emory University 
in Atlanta has 60 percent of its $5 


profits of lenders gain as companies billion endowment fund in Coca- 


use loam to finance expansion. 

Oil and natural gas producers 


Cola Co. stock, as a result of gifts 


Stales — Harvard’s — which has $816.7 mOtion in assets as of June 
lost about 10 percent of its $13 bB- 30. 

l ion endo wment sin ce Jnly 1- “We tend to be not too awful 

Until the recent stock-market gyr- concerned about short-term changes 
aliens, the 1990s were a golden era in the market,” said John 


Bloomberg News 

SAN FRANCISCO — Cir- 
rus Logic Inc., a struggling 
U.S.-based maker of computer 
r-hipK , said Friday that it 
planned to dismiss about a 
quarter of its work force and 
take a $500 million charge to 
cover the costs of toe move. 

The cuts are part of a plan to 
step making chips for graph- 
ics, personal-computer mo- 
dems and Internet-access 

Corns said it would focus 
instead on its more profitable 
. chips for computer-disk 
doves, audio equipment and 
industrial devices. 

Cirrus’s shares fell $1.4375 
to close at $6.0625. 

The cats nmruint to 400 to 
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from toe corporation, its Atlanta for university endowment funds, 
neighbor. So toe recent drop in toe which grew to mere than $150 bil- 


- • Lockheed Martin Corp. won a $3.44 billion 10-year 
contract to run NASA’s space (perafrons, beating rival Boe- 
ing Co. Lockheed Martin will manage all of NASA’s data 
. collection, measurement and communications operations sup- 
posting its Earth-orbiting satellites, planetary exploration and 
. human space flight. 

■ «U.S. consumer spending jumped 0.6 percent in August to a 
seasonally adjusted annual rate of $5.84 trillion after arare 0.1 
percent drop io July, the first in two years. 

• Boeing Co. said Deutsche Lufthansa AG has ordered six 
Boeing MD- 11 trijet freighicis. 

• NationsBank Corp. shareholders voted nearly 3 to 1 to 
approve a merger with Bank America Corp. 

• General Electric Co. agreed in principle to spend $200 
milli on to settle claims it polluted the Housatonic River in 
Massachusetts and Connecticut with toxic chemicals, the 
Justice Department announced. 

• Microsoft Corp/s chairman. Bill Gates, got a salary in- 
crease of 5.4 percent, to $368,874, and a bonus of $173,423 in 
the 1998 financial year. He also owns 515.8 million shares of 
the company, valued at $56.8 billion. ap. Bloomberg, Barters 


Twin Towers 
In N. Y. for Rent 


stock maricat — and in shares of lion by toe end of 1997. 


The Associated Press 

NEW YORK —The World 
Trade Center will soon be up 
for rent 

The Port Authority of New 
York and New Jersey ap- 
proved apraposal late Thurs- 
day to offer toe 11 0-story twin 
towers for lease by a private 
operator. 

The authority will offer a 
99-year lease fix' an estimated 
$1.5 billion to run the complex 
and pay taxes on it The de- 
cision is part of an effort to 


Coca-Cola — has not exactly been 
good news for the university. 

Emory, like many other U.S. col- 
leges and universities, ha<t seen toe 
value of its endowment drop by 10 


But now, universities accustomed 
to doable-digit investment renuns 


gpokftcman for the Kansas Univer- 
sity Endowment Association. 

Most universities and colleges, in 
fact, are not terribly worried about a 
10 percent drop, said Todd Petrel, 


percent as a result of the decline in and real estate that colleges and uni- 
toe stock market verities receive as gifts — generate 


evety year face toe harsh reality that chief investment officer of Common 
endo w ments can lose money, too. Fund, a not-for-profit investment 

Endo wments — the stocks, cash company for schools, colleges and 
and real estate that colleges and uni- universities, 
versities receive as gifts — generate ‘^The nice t hing is, the trustees 

funds for operating expenses and understand these are perpetnai in- 
financial aid vestments and they shouldn't be 

“I’ll bet you’ll find a lot of people worried about short-term volatil- 
down 10 percent,” said Wayne ity,” Mr. Petrel said 


the stock market 
Coca-Cola has fallen along the 
way, dosing Friday at $56 25, sig- 
nificantly below its 52-week high of 
$88.9375. 


The Dow Jones industrial average Coon, Emory’s chief investment of- 
as of late Friday had fallen about fleer. 


verities receive as gifts — generate 
funds for operating expenses and 

finanrial aid 


1,Z5U points since its record close 
July 17 of 9,337.97. 

Along with it fell the richest uni- 
versity endowment in the United 


x>n, F.mnr y’B c h i ef inves tment of- He said most endowment funds 

ar. invest between 60 and 75 poeent of 

Emory, however, has no intention their assets in stocks and pointed out 
of changing its investment strategy, that toe 10 percent drop in many 
Mr. Coon said, and neither does cases followed three years of corn- 


Kansas Uurvendty, which had pound animal returns of 20 percent. 


Most of die cuts will take place 
in Fremont, California, where 
Cirrus is based The company 
spin it would disclose toe tim- . 
ing of the charge when it re- 
ported second-quarter earn- 
ings OcL 21. 

The restructuring was con- 
ceived in part by David 
French, 41, who became pres- 
ident and chief operating of- 
ficer in July to try to revive 
Cirrus. 

Cirrus, which reported 
losses for two of toe past three 
years, sacrificed its lead in toe 
once-lucrative market for . 
graphics chips after failing to 
introduce more advanced 
products. It suffered further as 
prices for graphics chips 
tumbled 



Port Authority operations, of- 
ficials s a id. 

The mayor of New York, 
Rudolph Giuliani, a sharp crit- 
ic of the Port Authority, said 
toe city might- earn as much as 
$100 milli on a year in taxes 
from a private owner, four 

timpR toe $25 million the au- 
thority now pays as a fee to toe 
city. 

When completed in 1970, 
toe center’s 1350-foot (412- 
meter) twin towers were the 
world’s tallest Though ec- 
lipsed by skysoapers else- 
where, they remain New York 
City’s tallest buildings. 


Yen Falls as Japanese Recovery Measures Stall 


■Bloomberg News 

NEW YORK — The dollar rose 
against the yen, reversing the pre- 
vious day's drop, as Japanese polit- 
ical leaders stalled passage of a 
banking reform plan seen as critical 
to lifting the nation from its worst 
economic slump in 50 years. 


“When you boil things down, the losses against the mark were com- 
Japanese aren’t doing anything on meats from W illiam McDonough, 


toe bank-refrain legislation,’ 


the New York Federal Reserve pres- 


ent interest rates when its policy- 
making panel met Tuesday. 

“ Thing s are bad in emerging 


FOREIGN EXCHANGE 


— against the euro, Europe’s planned 

Jay Bryson, international economist tingle curr ency. 


at First Union Corp. “The Japanese 


Japanese opposition leaders re- economy isn’t going anywhere, this year against 


The dollar's 6.7 percent decline 
is year against toe made could 


jected the governing liberal Demo- 
cratic Party’s compromise on mea- 
sures designed to fix the banking 
system, burdened wito as much as $1 
trillion in problem loans. In 4 PJVL 


There’s no real reason to own yen.” 

The dollar was higher against the 
Deutsche mark, supported by a re- 
covery in U.S. stocks. The U.S. cur- 
rency was trading at 1.6790 DM, up 


prompt European central banks to try 

to lift toe dollar so that the euro would 
not be considered too strong, traders 


trading, the dollar rose to 136.17 yen . from 1.6740 Thursday; 


-from 134v93 yen Thursday. 


-Also helping the dollar recoup 

- ■ j., :•* •‘•i c 1 


ic’s planned Spence, a currency salesman at ING 
Barings. “The Fed may lower rates 
cent decline to Txyifce sure the shock around toe 
marie could globe is not as devastating or dam- 
1 banks to try aging to the U.S.” 
e euro would Against other currencies, the dol- 

rong, traders lar rose to 5.6300 French francs 
from 5.6140 francs Thursday and to 
e dollar fell 13870 Swiss francs from 13858 
Expectations francs. The pound edged up to 
■oanL would SL6977 from $1.6975. 


Early in the day, toe dollar fell 13870 Swiss 
against the m»rir arpiH expectations francs. The 
the -Federal Reserve Board, would .j$L 6977 from 
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Sinflflfcif-rrah no* EK - - 
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FW99 4665 4375 45X3 -031 

Mar 99 46X0 4398 4398 -051 

Apr 99 46X0 45X8 45X8 4131 

Eft. totes NJL Tluf* sake 36019 
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nonsH pound (cmer> 
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Jon 99 1631 1593 1601 -022 43.931 

Fft>99 1633 1602 1612 -022 19,771 
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P»W 300 X9J0 3979 41X018 156721 

r*ar99 MSS Mm 300T4L0013 214 

Jim99 3022-0X013 140 
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' l||ff ® u ssia Debt Holders Act to Seize Assets 


l°*? h Kahn Russian banks from paying foreign whether they can make a claim.’ * 

™ Yori Tinas Service claims for 90 days, making it im- Tnicnmhanfc- Russia’s second- 

NEW YORK— Asfcwi«mV. n M P^^le for intanational banks and largest bank, criticized Lehman’s 
s of Russian rirht * JUS 1 *. 1?" . mv . estors to collect on emrenev lawsuit. 


•ers of Russian debt strusale to re- J° “S* 1 « currency lawsuiL 

! cover some of their HHlinne hed ^ es - , Most of Lehman’s claims “Lehman Brothers is trying 
-losses, they have begun evolved such currency forward use force to get ahead of other cr 

Indian tank "K*?. . . iron and lobe the first seizing 

; assets overseas, resorrinei to rtS The le S al is expected to erything it can,” Bloomberg Ne 
‘coons to unravel a tsnoiJ^-Tr PR»^aiushtofoeezeorlaydaim quoted a bank official as saying, 
[loan, bond and cunJ^i^. 0 to financial assets held by Russian A Lehman spokesman decline* 

^•defaults. cy-coniracr debtorsabroad.lt is also a signal that comment in detail on the court 

On Thursdav ^ontfbigU.S. banks have little faith tioa. But he said the firm was tak 

l Holdings won a t m m 9? e taUcs between international action on behalf of clients for wh 

don ft^ < SrL in K U>n “ creditors and the Russian govern- Lehman acted as an agent arrang 

■ , ,, , contacts id swgtoEIJfaEl 

;inkombankandUnexi^R?r,t“’ • 1 tbmk you will see people try- at a certain exchange rate. 

I Lehman mg to get in court whai they can’t get The legal battle comes as cr 

I I • ... . tends that the two in the market-'* said a T1S biwm- itrws are alert nrMoino Pnccin fn i 


'Inkombank and UncximR^nk^’ ■ “ J think you wdl see people try- at a certain exchange rate. 

UhZ^cnnt^K;^ mg to get m court what they can’t get The legal battle comes as cred- 
bante^ul^^l.S? 1 S? ™ ( i “ ^ market,” said a ILli. lawyer itors areSso pressing Russia to im- 
joblisatioos to T^hrT^tn^ar^P? 1 wb ? specializes in Russia, who prove the terms it is offering holders 
’marf clients bman and to Leh- spoke on the condition of anonym- of domestic bonds. Foreign banks 

» nnwm«nfnfv-. « ■ ity. “ Wc have clients who are trying negotiating with the government 

iarescramhlinof^JS? 1 ® 110 ^ 1015 to what the Russians own and won a weeklong extension, until 


javesiors to collect on currency lawsuiL 

hedges. Most of Lehman’s claims “Lehman Brothers is trying to 
involved such currency forward use force to get ahead of other cred- 
contracts. itors and to be die first seizing ev- 

Tne legal action is expected to erything it can,” Bloomberg News 
prompt a rush to freeze or lay claim quoted a bank official as saying, 
to financial assets held by Russian A Lehman spokesman declined to 

debtors abroad. It is also a signal that comment in detail on the court ac- 
^ome big U.S. banks have little faith non. But h© said the firm was taking 
in tiie talks between inter national action on behalf of clients for whom 
creditors and die Russian govern- Lehman acted as an agent arranging 
mer it. mntracts to swan Hnllars for rubles 


next Friday, of the deadline Russia 
set to swap defaulted bonds for new 
securities. The new securities would 
be valued at only 10 percent of the 
old ones before the default, and the 
banks are pressing for more time to 
bargain for a better deal. 

U.S. hedge fond investors are also 
lobbying to have their voices heard 
A new group representing 60 hedge 
funds and asset managers has 
formed to press the Russian gov- 
ernment to make good on contracts 


Lehman acted as an agent arranging or risk long-term exclusion from 
contracts to swap dollars for rubles international capital markets, 
at a certain exchange rate. “We are the ultimate holders of 

The legal battle comes as cred- this debt,” said Steven Halliwell of 


t scrambling to recover whatever 

Jthey can from their Russian hold- 

, mgs. A consortium of 17 banks led 

rby Deutsche Bank are pressing the iTinrrflcllOl 1 -|-rk 
{Russian government to offer better -1V1I1£I.IS110F LO 

.terms to holders of <^fanT»^r O 

{bonds. Bloomberg Business News 

A group of U.S. hedge funds, LONDON — Kingfisher PLC 
; SOrae of the mammyeatora in Rus- said it would combine its B&Q 
1 tiu» ^ or ? sea ^ al home-improvement business with 


itors are also pressing Russia to im- River Capital Management, which 
prove the terms it is offering holders organized the hedge fund lobby, 
of domestic bonds. Foreign banks “So we need to take action, in- 
negotiating with the government eluding possible legal action, to pro- 
won a weeklong extension, until tect our interests.” 


Kingfisher to Merge B&Q With Castorama 


! w TL ltI1 J „ , Bloomberg Business News million new shares in payment to billion). Castorama, the French mar- 

■ r!rlkl ‘ hed S c . fitod 5 - LONDON — Kingfisher PLC Kingfisher, which will have the op- ket leader, has a market share of 29 

I ^KrT^ 1 c n i.? Ves l 0rs m ft would combine its B&Q tion to boy all of Castorama after 30 percent and had 1997 sales of 21.1 

k -. , Sr n i2SoiiS*rSS fi * * se ^L a ! jtoroe-improvemeut business with months. billion francs ($3.75 billion). 

? b e - ar S ui ng teat Castorama of France, creating the The merger, which would create “This is a sound strategic move 
‘ ^ D r u ^ s y° not necessarily biesest do-it-vourself retailea - m the thtrd-laroeKt hrwne-imnrnvft- frw irinofielwv * ’ Trm 


{represent their interest in talks with 
. the Russians. 

1 The Russian government in Au- 
; gust defaulted on $40 billion of do- 
i mestic bonds and allowed the ruble 
' to devalue sharply. 

, The default hii high-risk investors 
who held once- lucrative Russian 
: bonds. Moscow has also prohibited 


necessarily biggest do-it-yourself retailer in the third-largest home-improve- 


Europe. 

Kingfisher shares rose 2.7 per- 


ment retailer in the world, would 
give the two companies greater pur- 


cent to 52S pence after the British chasing power and comes as King- 


company said it would exchange its fisher is stepping up its expansion in EMU Europe.” 


billion francs ($3.75 billion). 

“This is a sound strategic move 
for Kingfisher,’ ’ said Jon Scoffin of 
Barclays Capital Group in London. 
“The move is well timed and will 
leave the group well placed in post- 


B&Q unit fra: a 54.6 percent stake, 
valued at $4 billion, in the enlarged 


Continental Europe. 


Kingfisher already owns France’s 


B&Q, the leading bome-im- No. 1 app lian ce retailer, Darty. This 


RUSSIA: A Finance Dispute Shakes Primakov ’$ Cabinet 


return to industrial subsidies. 

The divided cabinet has seemed 
#o lack a single plan for dealing with 
■Russia's surging inflation and para- 
lyzed banking system. 


company, Castorama-Dnboislnves- provement retailer in Britain, has a week, it acquired another 35.7 per- 
tissements. Castorama, whose market share of 17 5 percent and had cent of BUT SA, France’s second- 
shares were suspended, will issue 22 sales last year of £1.8 billion ($1.06 largest furniture retailer, taking its 

stake to 61.7 percent. 

— ■ As recently as March, Castorama 

n . f,, > n , > 9 jy g • insisted that it was not for sale. 

ce Dispute Shakes Primakov $ Cabinet Explaining the change m outlook. 

1 Jean-Luc Dubois, managing direc- 

plans. Mr. Shokhin’s walkout came, positors to transfer >He.ir accounts tor for finance and a member of the 
after fa Ucc with an IMF delegation from commercial banks to the state- family that founded Castorama, 
on the next installme nt in a $22.6 controlled Sberbank in an attempt to said, “We've found a fantastic op- 
billion aid package that the fund protect citizens’ savings, portunity to double our size.” 
offered in mid- July. Bloomberg News reported. At current market prices, the 

One $4.8 billion installment was Depositors will have until Oct. 10 stock package would be worth 23.3 

paid, and Mr. Shokhin said Units- to move their deposits to Sberbank, billion francs to Kingfisher, 
day that Russia needed the next $43 the savings bank. Sberbank will pay Castor ama will hold 45.4 percent 
billion tranche to help it stave off out deposits Nov. 30 instead of the of the enlarged company. The corn- 
default on its overseas debts. originally scheduled Nov. 15. pany will retain its Paris listing and 

The IMF delegation concluded The central bank took the step have a market capitalization of 43 
talks here without agreeing to free “because of multiple appeals from billion fran ex- 


positors to transfer their accounts 
from commercial banks to the state- 
controlled Sberbank in an attempt to 


billion aid package that the fund protect citizens 


offered in mid- July. 

One $4.8 billion Installment was 
paid, and Mr. Shokhin said Thurs- 


savmgs. 


Continued from Page 13 plans. Mr. Shoklrin’s walkout came positors to transfer their accounts 
l . after talks with an IMF delegation from commercial banks to the state- 

bloc, Vladimir Ryzhkov, backed out on the next installment in a $22.6 controlled Sberbank in an attempt to 
of a high-level appointment under billion aid package that the fund protect citizens’ savings, 
Mr. Primakov. offered in mid- July. Bloomberg News reported. 

Mr. Shokhin’ s departure could One $4.8 billion installm ent was Depositors will have until Ocl 10 
shift the center of gravity in the paid, and Mr. Shokhin said Thurs- to move their deposits to Sberbank, 
cabinet toward another deputy day that Russia needed the next $43 foe savings bank. Sberbank will pay 
prime minister. Yuri Ma&lyukov, a billion tranche to help it stave off out deposits Nov. 30 instead of the 
Communist who has championed a default on its overseas debts. originally scheduled Nov. 15. 


Bloomberg News reported 
Depositors will have until Ocl 1 0 
to move their deposits to Sberbank, 


iy that Russia needed foe next $43 foe savings bank. Sberbank will pay 


The IMF delegation concluded 
talks here without agreeing to free 
foe next instalhnenL 
It will return Oct 12 for further 


originally scheduled Nov. 15. 
The central bank took the 


Mr. Primakov has allowed mul- vice reported 


negotiations, the Interfax news ser- in Russia's 


sitors,” it said in a statement 
e decision concerns depositors 


Inkombank, Most B 


tiple plans to flourish, leading to 
coufosion about the government's 


The Bank of Russia has extended nessbank. Bank Menat 
by two weeks a deadline far de- stroibank and SBS-AGR 


est banks, 
u Mosbusi- 
tep, Prom- 


Jean-Hugues Loyez of Castorama 
will remain as chief executive of foe 
management board, r unning foe 
day-to-day business, and report to 
Sir Geoffrey Mulcahy, chief exec- 
utive of Kingfisher. 
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EU Officials 
Are Upbeat 
On Growth 


CiMqulrd bj ftr SttfFrom tbpauka 

VIENNA — European Union fi- 
nance chiefs played down on Friday 
fears that the spreading international 
economic turmoil will derail growth 
within foe EU as it prepares to 
launch its single currency. 

“It wouldn’t be right to be overly 
pessimistic in light of foe global en- 
vironment and to assume that we will 
see a global recession,*’ foe pres- 
ident of foe German central bank. 
Hans Tierney er, said before a meet- 
ing of senior EU finance officials. 

On Saturday, Europe’s central 
bank governors were to join finance 
ministers from the IS EU nations in 
Vienna for talks that were expected 
to focus on the Union’s response to 
the Russian crisis. 

“The EU can do everything in its 
power to stop Russia feeling iso- 
lated,” said the German economics 
minister, GnemherRexrodL “What 
we cannot do is give fresh cash.” 

Michel Camdessus, foe managing 
director of the International Mon- 
etary Fund, was scheduled to attend 
the talks. The finance ministers 
opened the two-day meeting Friday, 
focusing on final preparations for 
foe Jan. 1 introduction of the euro. 

The president of the EU com- 
mission, Jacques Santer, said the 
talks would concentrate on how the 
1 1 -country euro zone would be rep- 
resented in organizations such as foe 
IMF and Group of Seven wealthy 
industrialized countries. 

The French finance minister. 
Dominique Strauss-Kahn, was ex- 
pected to propose that the three 
euro-zone countries in the G-7 — 
France, Germany and Italy — take 
turns representing foe whole bloc. 

Also Friday, the EU monetary af- 
fairs commissioner, Yves-Thibault 
de Silguy, warned countries in East- 
ern Europe that are waiting to join 
the Union that they should not peg 
their currencies to foe Euro. 

Hungary, Poland, foe Czech Re- 
public, Slovenia and Estonia are ne- 
gotiating for membership early in 
foe next century. He said they must 
begin coordinating their monetary 
policies with foe European Central 
Bank as soon as they join foe EU, 
though they can maintain independ- 
ent monetary policies until they 
adopt foe single currency. 

(AP. Bloomberg) 
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Very brieflya 

• Italy’s unemployment rate fell to a 12-month low of 11.9 
percent in July from 1 2.5 percent in April, trimmed by seasonal 
hires in retailing and tourism, though the rate remained foe 
highest of the Group of Seven industrialized nations. 

• Fllofax Group PLC, a British maker of organizers, ac- 
cepted an increased £50.3 million ($85.4 million) takeover 
oner from Day Runner Inc. of the United States. 

• Commerzbank AG increased its stake in Banca Com- 
merciale Italiana SpA, Italy’s fifih-biggest bank, to about 5 
percent from about 3 percent. 

• Scandinavian Airlines System said it was in talks with 
Singapore Airlines Ltd. to ocaie a code-sharing agreement, 
a move that may pave the way for the .Asian carrier to join foe 
Star Alliance, foe world's biggest airline grouping. 

• Groupe Air France’s sales fell 4.7 percent, to 13.84 billion 
francs ($2.47 billion), in ihc three months ended in June, 
which included a damaging 10-day strike in June before the 
World Cup football championship, held in France. 

• Ladbroke Group PLC, a British leisure and hotel company, 
said it had received a number of bids from venture-capital 
firms for its chain of 89 1 Coral betting shops. The government 
has ordered Ladbroke to sell the shops within six months. 

• Investor AB, the main financial vehicle of foe Wallenberg 
family, exercised its option to buy shares in ABB Asea Brown 
Boveri Ltd., lifting its capital stake to 9.9 percent. 

• Remy Cointreau SA said LVMH Moet Hennessv Louis 
Vuitton S A’s Moet & Chandon champagne unit agreed to buy 
foe de Venoge champagne brand from Reray. Financial details 
of the transaction were not disclosed. 

• Inmarsat, foe intergovernmental satellite communications 
cooperative, will become a private company next year and 
intends to sell stock to foe public. Bloomberg. AFP. Reuters 
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Thais Cope by Cutting Pay First, Not Jobs 


By Thomas Crampton 

International H erald Tribune 

BANGKOK — Companies in 
inauand are slashing salaries faster 
than they are firing workers, accord- 
m 8 J° one of the first comprehensive 
^yses of employment changes in 
° Asian economy. 

The study, released Friday by the 
Asian Development Bank, said that 
*4 E"*®# 1 * “come in T hailand had 
tallen more than 20 percent, but that 
most of the drop was due to a decline 
m average wages, with a much smal- 
ler proportion attributed to the fall in 
the number of wage earners as un- 
employment rose. 

It also found that the crisis had led 

to an increase in child labor. “Tlus 
will have, in the long run, a serious 
impact on Thailand’s weli-bring," 
the study said. 

• Economists and officials of the 
Asian Development Bank said these 
and other findings would have an 
impact on economic policy in Thai- 
land while influencing the design of 
social assistance — 

throughout the region. 


" The fall of incomes described in 
this report shows how we must coo- 
cenftate on keeping down inflation, 
e specia lly die prices of essential 
commodities,” said SudiptoMundle, 
a senior economist at the Asian De- 
velopment Bank. ‘ ‘More people have 
been brought toward the level of im- 
poverishment th»n headline unem- 
ployment statistics imply.” 

He added, “The changes found in 
Thailand’s labor m ark et in- 
comes due to die crisis will be re- 
peated in similarly structured Asian 
economies.” 

Because Asian workers generally 
have no Western-style social security 
system, many prefer to accept pay 
cuts as opposed to unemployment. 

The strict enforcement of laws 
governing severance pay in Thai- 
land also encourages companies not 
to fire workers. Employees are en- 
titled to die equivalent of six 
months' salary as severance pay if 
they have bear working at a com- 
pany for three years. 

“Salary cuts are more acceptable 
to everyone, so offices get together 
and figure out how to lower the over- 


all wage biH,” said Ammar Sian> 
walla, a senior adviser at the Thailand 
Development Research Institute. 

“Often you will find senior mem- 
bers of company management are 
no longer get paid, while day work- 
ers still receive their wages,” Mr. 
Ammar said. 

More than half the population in 
Thailand w orks in agri c ultur e, and 
the study found that despite migra- 
tions of unemployed city workers 
hack to their home villages, farm 
incomes overall have not bean af- 
fected by the crisis. 

Anincreasetn agricultural exports 
— stimulated by the devaluation of 
the Thai currency — has lifted farm 
incomes in fertile regions, the study 
suggested, while areas unable to ir- 
rigate during a cby-season harvest 
have seen incomes plummet 

The impoverished northeast re- 

r . of Thailand has suffered from 
crisis more severely than any 
other region, according to the study. 
Unemployment in the northeast has 
surged 8_53 percent, while incomes 
have declined by 25 percent. 

Sharp regional differences such 


? IMF : Official Blasts Russian Blackmail 9 and U.S. Pressure 

Continued from Page 13 


* ‘We go on assessing the situation 
to be ready when the need arises,” 
the official said in a considerable 
understatement of the frantic series 
of phone calls exchanged among the 
world's finance ministries in recent 
weeks about stopping the world's 
economic crises man spreading to 
Latin America. 

In recent days, leaders of the Fund 

— particularly Michel Camdessus, 
its French-born managing director 

— have been mounting a public- 
relations counteroffensive against 
its many critics. 

Both the U.S. Senate majority 
leader, Trent Lott, and the House of 
Representatives speaker, Newt Gin- 


ich, have referred to Mr. Cam- 
bus as a “French socialist” who 
has squandered the Fund’s re- 
sources, and the House recently re- 
jected an $18 billion payment of the 
U.S. commitment to the institution. 

The IMF has been on the de- 
fensive about its $4.8 billion aid 
payment to Russia in late July. No 
one is likely to be able to frilly 
accoant for the money, which was 
intended to stabilize the ruble but 
was lost in currency transactions 
after the Russian government al- 
lowed the ruble to be devalued. 

By most accounts, however, the 
money provided some time for the 
country’s oligarchs to get their cash 
out of the country before the de- 
valuation. 


China Offers to Cooperate on Surplus 


‘ iL Reuters 

SHANGHAI — China is willing 
to work with the United States to 
resolve a bilateral trade surplus that 
Washington has warned could spark 
political friction, a senior Chinese 
trade official said Friday. 

"We understand the concern of 


the U.S. side toward the trade def- 
icit,” said Long Yongtn, China’s 
chief negotiator at World Trade Or- 
ganization talks. 

"We are willing to work hard 
with the United States to resolve this 
issue,” said Mr. Long, deputy min- 
ister of foreign trade. 


On Thursday, the IMF official 
reversed course and was sharply 
critical of Russia, making clear mat 
the IMF would not go forward with 
the $17 billion bailout plan it 
cobbled together in July unless Rus- 
sia met the conditions of the loan. 

The new Russian government ap- 
pears to be going the other way — 
announcing plans to print money to 
dictate to its lenders when and how 
much they will get paid back. 

“Far the government to be cred- 
ible with the international commu- 
nity, they must behave in a civilized 
way with their creditors,” the senior 
official said. 

“Any kind of imposed solution 
for debt restructuring would be a 
mistake.” 

The official also derided Russia’s 
statements in recent days that it 
would resort to “controlled” in- 
flation. “Controlled inflation re- 
minds me of what Anglo- S . 
people call being half pregnant,” 
the official said. 

He said the IMF “does not ac- 
cept” efforts to “blackmail” it into 
providing more funds by threaten- 
ing further defaults on international 
loans, an event that could trigger 
more global market tunnoO. 


as this highlight the need for nar- 
rowly targeted aid and economic 
restructuring, said William McCle- 
ary, who is a professor at Thom- 
masat University and a former 
World Bank economist 

“This study makes it dear that 
there is no macroeconomic solution 
to the crisis,” Mr. McCIeaiy said, 
and thus “changes are required at 
tbe most basic level.” 

The educated urban middle class 
faced the greatest cuts in pay, 
coupled with a quickly rising un- 
employment rate, the study found. 

This slice of Thai society also saw 
a reduction in real income of more 
than 2500 baht ($61) a month, ac- 
cording to the study. 

Construction workers faced the 
sharpest rise in employment in any 
sector, but banking, manufacturing 
and communication also have been 
hit hard. 

Tbe study was conducted by 
Nanak Kakwani. a professor at the 
University of New South Wales in 
Australia. It is based on data 
gathered from a nationwide survey 
of 190.000 individuals. 


Manila Luring 
Airline Investors 

Agence F ranee -Prnse 

MANILA — President 
Joseph Estrada will announce 
on Saturday the entry of new 
investors into foe domestic air- 
line industry to take over routes 
served by tbe defunct Philip- 
pine Airlines, his spokesman 
said Friday. 

Earlier Friday, Mr. Estrada 
said that at least two foreign 
investors bad expressed interest 
in airline operations in the 
country's domestic market, but 
he did not identify them, and 
there were no details. 

The shutdown of flag carrier, 
Philippine Airlines, is projected 
to cost $722 million in lost tour- 
ism receipts in the four months 
to December, a government 
agency said Friday. 

Trv :'iguu- ii . ix. jn a , 
jected arrival of 321,027 for- 
eign visitors spending $117 
duly for an average stay of 
eight nights in the country. 

The airline disappeared from 
foe air at midnight Wednes- 
day. 


Losses Seen 
At Sharp 
And Nikon 


Agenee France-Presse 

TOKYO — Sharp Corp. and 
Nikon Corp. warned Friday that 
they would incur heavy losses this 
year because of a slump in foe mi- 
crochip market. 

Sharp said profit before tax would 
slide 44.7 percent from the previous 
year, to 28 billion yen ($2u7_5 mil- 
lion), for foe year ending March 31, 
1 999. It said net profit would be down 
S9.7 percent, to 10 billion yen. 

Sharp's shares fell 50 yen, or 5.8 
percent to close at 813. 

“Our company is expected to 
come short of foe previous forecast 
in May due to pom- sales of some 
visual equipment and larger- foan- 
expected drops in foe prices of li- 
quid-crystal display panels and in- 
tegrated circuits,” Sharp said. 

“The business environment re- 
mains severe, with foe economic 
slump exacerbated by depressed 
consumption and bousing demand, 
coupled with economic turmoil in 
Asia and foe financial crisis in Rus- 
sia.” 

But Sharp said its sales would be 
up 2.8 percent at 1.84 billion yen, 
driven by strong sates of MiniDisc 
products, facsimile machines, audio 
and telecommunications equipment 

For foe six months ending next 
week. Sharp said its profit before tax 
would fall 79 percent to 7.7 billion 
yen. It said net profit was expected to 
fall 88 percent to 2.5 billion yen. 

Nikon forecast a pretax loss of 10 
billion yen. a reversal from its earli- 
er estimate of a 3 billion yen pretax 
profit It predicted a net loss of 12 
billion yen, in contrast to its earlier 
expectation of profit of 1 billion 
yen. 

“Our sales forecast is expected to 
come short of an earlier estimate, and 
profitability is seen deteriorating as a 
prolonged microchip market slump 
resulted in reduced microchip-related 
capital investment” Nikon said. 

Nikon forecast sales of 340 bil- 
lion yen, down from 370 billion yen 
expected previously. Nikon’s shies 

■ Bandai, in a Shift, Sees Loss 

Bandai Co., maker of the Tamag- 
otchi electronic pet and other toys, 
said it would have a full-year loss of 
45 billion yen, reversing an earlier 
prediction of a profit of 3 billion yen, 
Reuters reported. 
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Very briefly; 


• New Zealand joined a large part of Asia with official data 
showing a recession, but Treasurer Bill Birch said the nation 
may already be on the road to recovery. 

• Japan’s automakers made fewer cars, trucks and buses in 
August as falling wages and jobs crimped consumer demand. 
It was the 11th straight month of declines. 

• Dal-Ichi Kangyo Bank Ltd., Japan’s third-largest com- 
mercial bank, will book 50 billion yen ($370 million) in profit 
from property sales for foe half-year ending Wednesday. 

• South Korea’s prosecutors, amid serious worries over foe 
impact of any stoppage on foe economy, warned that there 
could be immediate police raids if bank unions went on strike 
next week to protest massive job cuts. 

• The Bank of Japan's governor said foe central bank's rate 
cut two weeks ago had not been coordinated with central 
banks in other nations, as some investors have speculated. 

• Japan's Defense Agency suspended dealings with NEC 
Corp., Japan's largest maker of personal computers and 
microchips, and its affiliate, Toyo communication Equip- 
ment Co., after a military procurement scandal. The ban 
excludes cases where foe agency has no alternate supplier. 

■ Indonesia’s banking authorities reached a deal with former 
President Suharto’s cousin, Sudwikatmono. for repayment of 
1 ° *rillion rupiah _ ” . 

Jui'j j, owes the gu« 

• Indonesia has saved $30 milli on in a continuing review of 
140 contracts in foe oil and gas sector conducted to eliminate 
corruption, the Kompas newspaper said. 

• Charles Schwab Corp., a U.S. discount broker, bucking foe 
trend of shrinkage in Hong Kong's recession-battered se- 
curities industry, plans to expand its Hong Kong staff. 

Bloomberg, AFP, AP, Reuters 
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The IHT Pocket Diary 
Fits In The Palm 
Of Your Hand. 



Year after year - even at a period when 
diaries abound - the International Herald 
Tribune flat, silk-gram leather diary is the hit 
of the season. 

Ingeniously designed to be thinner-than- 
thin , it still brings you everything... including a 
built-in note pad with atways-available 
" 'jotting paper”. Plus there are conversion 
tables of weights, measures and distances, a 
list of national holidays by country, a wine 
vintage chart, and many other useful facts. All 
in this incredibly flat little book that slips 
easily into a pocket 

The perfect gift for almost anyone... 
including yourself. 

— Please allow three weeks for delivery. 


r 1 ’™ 26-09-98 

I Please said me 1999 IHT Pocket Diaries. 

Price inducks initials, packing and postage in Europe: 

1-4 diaries UK £2250 (U.S537) each initials 
5-9 diaries UK £21.00 (U5J534) each “P w3pwtory 
10-19 diaries UK £18.45 (U.S53Q) each I I II 

I I Additional postage outside Enrope £450 (U557). 

D Check here for delivery by registered or certified mail: 
£5.75 (U-S59.20) per package plus postage. 

Payment is by credit card only. AD major cards accepted. 
Please charge to my credit card: 

l~~l Access CH Ana EH Diners EH Earrawd EH MaaoCard EH Visa 
Card N° 


.Signature . 


Name. 


Address. 


GhyKjodeOwn&y. 
TbL/Fax 


Company EU VAT ID N° _ 
(FOR CORPORATE PURCHASES) 


Mml or fax this order form to: 
International HeraklTrifxine Offers, 

P.O. Box 35, Ripen, North Yorkshire HG44YG, UJC 
Fax: 444 (0)1765 688 242 
E-mail: pajlbaker@btintemet.com 


Panels Scheduled For 
The Two-Day 
Conference Include: 

4 Strategic Options For 
Upstream: Lower Prices. 
Higher Costs 

4 The Price Outlook For 
1099: Is There A Wav Out 
Of Market Doldrums? 

4 L\ ( i : The Supply Glut And 
The Commercialization 
Of The Business 

4 The Environment: 

Finding Marker 
Solutions 

4 l sing Intelligence For 
Business Decisions 

4 Global Adjustments In The 

Brave New World ( )r 
Weak Market 
Fundamentals 

4 The Middle Hast: The 
Challenge Of 
Reasserting A Pivotal 
Role In The Industry 

4 2nd Petroleum Executive 
of the Year Award 
Presentation and 
Banquet 

An Executive Conference 

Hosted by 



The 19Hi Annual 

GIL & 
ONEY 


CONFERENCE 

November 17 -18, 1998 
Inter-Continental Hotel, London 


THE BRAVE NEW WORLD OF MARKET FORCES: CRISES 
AND OPPORTUNITIES FOR INTERNATIONAL OIL AND GAS 

This two-day executive conference will provide a plaJ^rm for 
open debate — both among speakers and attendees — over 
issues of politics, geopolitics, and finance. Discussions by high- 
level company and government officials will focus on the Middle 
East, with a sectoral emphasis on emerging markets. 


Confirmed Speakers Indude: 



His Excellency Yoassef Yousfi, 
Minister of Industry and Energy, 
Algeria 

His Excellency Seyyid Mehdi 
Husseini, Deputy Minister of 
Petroleum, Islamic Republic of 
Iran 

His Excellency Saud al-Nassir 
al-Sabah, Minister of Petroleum, 
Kuwait 

Wayne Allen, Chairman and 
CEO, Phillips Petroleum Co 

Euan Baud, Chairman and CEO, 
Schhimberger 

Franco Bemabe, Managing 
Director and CEO, ENI 
Pierre Jungels, CEO, 

Enterprise Oil 

Adrian Lajons Vargas, 
Director-General, Pemex 

Jean-Fran^ois Rischard, Vice 
President at the World Bank 


Hoesung Lee, Advisor, Korea 
Energy Economics Institute 

Gordon Shearer, President, 
Cabot LNG 

Tun Cottew, Chairman and 
CEO, Osprey Maritime Ltd. 
(Singapore) 

Hiroshi Nemichi, Chairman 
and Managing Director, 
Mitsubishi Corp 
Richard N. Cooper, Harvard 
University professor and former 
US Undersecretary of State 
Anthony Finizza, Chief 
Economist at Arco 
Lynton Jones, President of the 
Inti. Petroleum Exchange 
Chiistophe de Margerie, 
Senior Vice President of Total 
(Middle East)- 

Sharif Ghalib, Director, 
Sovereign Ratings Group, 
Standard &Pbo& 


For more irformaHon, contact 

Brenda Erdmann Hagerty, Conference Office, International Herald Tribune 
63 Long Acre, London WC2E 9JH, England 
Tel: (44 171) 8364802 • Fax; (44 171) 836-0717 
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t At Play in the Uneven Fields of the Market: 

Are Europe ’s Soccer Clubs a Winning Investment? 


By Barbara Wall 


F OR MANY SPORTS enflrasi- 
asts, the Olympic Games are the 

ultimate international sporting 
event Bnt it is soccer’s World 
cup that com m a nd s the largest tele- 
vision-viewing audiences. According to 
Mglysts’ reports, the World Cup held in 
France this summer attracted a tele- 
vision audience of 38 billion, compared 
with a mere 3.5 billion for the 1996 
Olympic Games in Barcelona 

Given the enormous popularity of 
soccer, it is not surprising that there has 
been strong interest in the sport’s in- 
vestment opportunities. The principle 
attraction, analysts say, is the untapped 
potential for global advertising and 
sponsorship revenue. 

A few years ago, there were few pub- 
licly quoted soccer teams; there are now 
24. Britain, with 21, has led the way. The 
largest of these is Manchester United 
PLC, with a market capitalization of 
more than £580 million ($974 million). 
The Continent’s three listed tpamye are 
Societa Sportiva Lazio SpA of Italy, 


valued ax 231 billion Hie ($138 million); 
the Dutch club Ajax Amsterdam, worth 
436 million guilders ($229 million); and 
Brondbyrenes IF Fodbold A/S of Den- 
mark, for which listed shares are valued 
at 382 mfllinn tmnmw ($59 million). 

Tony Fraher, chief executive of Sing- 
er & Frierilander Investment Funds In- 
ternational, said that in some parts of 
Europe soccer clubs had. been p reve fa ted 
from seeking a listing because of local 
stock exchange regulations. 

But be said regulations were 
being changed to encourage 
more chibs to list 

‘'Saving seen the financial 
benefits that a stock market 
flotation has brought to English 
soccer dubs, more dubs on die Con- 
tinent will be keen to follow that lead,’' 
Mr. Fraher said. “Speculation about a 
European Super League has un- 
doubtedly fueled this movement To 
stay competitive and to improve theft 

fthanflM fff grtring intn tfit» r.hrh n 

will want to raise extra cash to finance 
new players and retain their existing 
stars.*’ ‘ 

Bnt are European soccer teams a 


good investment? Until a few weeks 
ago, they looked unappealing on the 
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media group's 
Super 

which would comprise Europe’s top 
dubs, and the £623 million British Sky 
Broadcasting Ltd.' bid -fra 1 the leading 
English club Manchester United, has 
boosted investor confidence, although 
there are signs that this may be wan- 
ing. 

A European Soper League 
will be lucrative for a handful of 
die top soccer clubs in Europe,” 
one source said, “but investors 
in those clubs will not neces- 
sarily reap any benefits from the 
increased revenue flows that the league 
is likely to bring.” 

Paul Wedge, an analyst with Coffins 
Stewart & Co., a brokerage firm in Lon- 
don, said: “Soccer dobs can generate fant- 
astic operating profits from gate receipts 
and sponsorship deals, but they spend the 
money just as quickly as it comes in.” 

“About 18 months ago, investors] ” 
money into the sector on the bade i 
revenue forecasts,” he {tided. “Gale re- 


With Sports Funds, Results Are Mixed 

Sector Is Volatile and Focus Is on Brand Notoriety and Television Rights 


By Judith Rehak 


T! 


[HE HYPE AND publicity sur- 
rounding the $1 billion bid by 
Rupert Murdoch’s British Sky 
— Broadcasting Group PLC far 
Manchester United PLC. one of Bri- 
tain’s leading soccer clubs, makes in- 
vesting in a sports fund seem like an 
exciting and potentially lucrative op- 
portunity. 

But if theperfonnance of such funds 
is any indication, you might want to first 
check the price of a season ticket for 
your favorite team. You may be better 
off experiencing the thrills amispiHs of 
soccer, football or evep auto racing as a 
spectator rather than as ah investor. 

“It’s been a very volatile sector,” 
said Michael Goldman, the London- 
based manager of die Momentum 
Sports Investors Fund, noting regret- 
fully that his investors had shown alow 
tolerance for wild swings in British soc- 
cer stocks, which skyrocketed nearly 
100 percent in late 1996 and early 1997, 
then plummeted. 

“There was a huge craze, there was a 
vast amount of attention and then sen- 
timent turned away,” Mr. Goldman 
said. 

He estimated that the Momentum 
fund, which was up as much as 70 
percent at one point, will show roughly & 
20 percent return from its May 1996 
inception to the end of September — 
thanks to the leap in soccer stock pices 
following BSkyB’s bid for Manchester 
United The Nomura Football Club In- 
dex soared 32.7 percent in the week 
after the announcement of the bid on 


BSkyB and Carlton Communications 
PLC, the television broadcaster for 
greater London, which has been talking 
with Arsenal, the London chib that last 
season won both the En glish Premier 
League tide and die prestigious FA 
Cup. 

The prize for media groups is the 
right to broadcast matches for a club, 
which is crucial to expanding their audi- 
ences, commanding ever-higher adver- 
tising revenues and possible involve- 
ment in the lucrative pay-per-view 
television marke t now shaping up 
Eg 


Sept. 9. 
Me 


Momentum’s portfolio is almost en- 
irdy invested in soccer chibs, including 
\isenal Football Club PLC and Liv- 
srpooi FC. Mr. Goldman has sold off 
nost of the sports-related compa nies he 
race owned, especially apparel 

nakers. , „ . 

“Fashion is just too cyclical, he 

aid. . 

A second offering, die Singer & 
=riedlander Football Fund, managedto 
dee out a 1.93 percent return for 1998 
farough Sept. 11. Soccer clubs, inchi- 
ng AFC Ajax Amsterdam, the top 
>utch team, and Societa Sportiva Lazio 
IpA of Italy, make up 61 percent of the 
jortfotio. 

But Tony Fraher, the manager, is 
bcusing on the remainder, mostly m 
lommunicatioos and media companies, 
•low, with bidding heating up 
rision rights or even direct ownership or 
ither clubs, he expects to see aetwnm 
hese holdings, as well. They include 


coming, wi 
why we created the fund,” Mr.~ Fraher 
said. ‘‘Tbe hidden tide should have been 
the ‘brand values and media rights' 
fond, but no one would have bought 
ft.” 

On the Continent, another sports of- 
fering, the four-month old Uztis- 
part50Plus Fund, is off to a rocky start 
Introduced in May just before soccer’s 
World Cup began in France, it has fallen 
26percenL 

Thomas lokel, its manager, has small 
positions in Ajax and Manchester 
United, but the fund’s sports-related 
companies, especially Nikelrat, Adidas 
AG and Reebok Inte rn a tion al , have 
been the culprits in itB undaperform- 
ance, their shares hammered by shrink- 
ing demand in the Asian markets. 

T HE DEUTSCHE-maric-denoro- 
inaled fund, which has 50 percent 
of its holdings in U.S. dollars, was 
also hit by currency woes, as the made 
strengthened against the dollar. 

Mr. Jokel has his eye on several Ger- 
man soccer teams that are planning to 
become publicly listed, but ne remains 
cautious. 

“The teams need to have better, more 
professional management, with a brand 
strategy and emphasis on profita b ility 
with television contracts and clothing,” 
he said. As for the fund’s performance, 
he said that it “doesn’t depend on the 
stock markets.” 

“It’s more the industry that isn’t in 
good shape ri g ht now,” Ira added. 

While soccer and events such as the 
World Cup are largely overlooked in toe 
United States, there are two new U.S. 
funds focused on stock-car racing. 

The StockCar Stocks Index Fund, 
started two weeks ago at $15 a share, is 
a no-load vehicle, albeit with what for 
an index fund is a steep annual man- 
agement fee of 1.5 percent The fund is 
based era a 52-company index of firms 
associated with auto racing. The Mo- 
te r sports Associated Growth & Income 
Fond, which is sold through financial 


advisors, made its debut in January, 

It was^own^.7^percent as*of Sept 
16. 

There funds expect to find their most 
fervent shareholders among the grow- 
ing crowd of stock-car-racing fans. 
Both own companies like International 
Speedway Carp., owner and manager of 
foe famed race track in Daytona Beach, 
Florida, and Speedway Motorsports 
Inc., a newer, aggressive group that 
owns and operates motor speedways in 
cities like Charlotte, North Carolina, the 
heart of stock-car raring country. 

But what accounts for names like 
SmfthKJineBeecham PLC, DuPont Co. 

. and McDonald’s Cop. in these funds? 
There companies ante up as much as 
$10 million a year to sponsor raring 
teams competing on the National As- 
sociation of Stock Car Auto Raring 
circuit and emblazon their logos on the 
cars. 

SnrifoKline, for example, touts its 
Aquafresh toothpaste ana Tagamet, an 
antacid, while DuPont sponsors Jeff 
Gordon, a leading driver, who uses its 
paints on his car and is known as the 
'‘Rainbow Wanrior.” 

Cigarette sponsors, now shunned at 
many sports events, are welcome in 
stock-car raring, where RJR Nabisco 
Holdings Carp, sponsors the sport’s 
most sought-after prize, the Winston 
Cup. 

Such companies make there so-called 
stock-car racing funds more like blue- 
chip offerings with a “motor sports 
flavor,” said Kevin Mehch, who man- 
ages the Motorsports Growth and In- 
come Fnnd. 

But as far removed as they seem from 
the European soccer scene, they have 
one thing in common with theft: soccer- 
focused counterparts. 

“The real kicker is television rev- 
enues,” said Mr. Mdich, citing another 
reason why he is so enthusiastic about 
speedway comjranies, which control the 
nghts for televising races. Six million 
racing fans went to the track last year, 
but another 40 million watched on tele- 
vision, 

“Racing is right behind football in 
terms of viewers, and die companies are 
about to renegotiate their contracts,” 
Mr. Melich said. “There's still a lot of 
growth in the business.” 

For further information, call: 

• MOTORSPORTS ASSOCIATED GROWTH A INCOME 
FOND. Tcteskne 1 SIS 223 0830, or ho WKsdc the Untied 

sue*, i nimceio. 

■SINGER & FRIEDLANDER FOOTBALL FUND. Tde- 
phane:44 171 M7S777. 

- STOCXCARSTOCKS INDEX FUNn. Tdq*ooc I 800 
2735. or Bun amide die Ueind Saks. 1 610 832 1075. 

• UWSPQKI30PLUS RJKD. Tbkphooe: 1 3S243 9B6&31 




A Risky Bond Bet for the Sporting Investor 
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become attractive. The convention price for die bonds, which 
mature Sept 15, 2001 and carry a 525 percent coupon, is 
$31635. Toe conversion option is valueless, while the stock 
trades below that price. Still, if die bonds do not default, the 
yield is more than 11 percentage prints above drat of a U.S. 
Tteasmy note of comparable maturity. As JJ*. Morgan noted, 
investors buying a basted convertible by defimtion “receive a 
yield to maturity that compensates them fear the credit risk.’ ’ 
If yon are not a spoils nut, J JP. Morgan identified some 
other busted ccnvertiwes as wtiD, several of which it classified 
as buys, which it did not do for The Sports Authority issue; 

• Corporate Express Inc.’s 4.5 percent issue due July 1, 
2000. Its yield this week was 10. 76 percett, a 630 basis-point 
premium to comparable Treasuries. Stock in the company, 
which sells office supplies to corporations, traded late last 
week at $10,875, and die conversion price for die bonds, 
rated B3 by Moody’s and B by S&P, is $33,33. 

•Phyccr Inc-’s 45 percent convertibles due Feb. 15, 
2003, winch were yielding 18.55 percent, 1,411.7 basis 
points above Treasuries. The conversion price on the Bl/ 
BB-minns bonds is $38.67 per share, while stock in the 
company, which operates medical clinics, was changi n g 
i at $43375 a share. 



due Dec. 
above Treasuries. The conversion 
die hospital chain’s stock was 


is about $29 J 
at $12.0625. 


ceipts were improving and the income 
from sponsorship deals was increasing 
because of a deal that gave one satellite 
broadcasting company foe rights to broad- 
cast Premiership games. In the ensuing 
scramble to stay in the Premier League, 
chibs spent all their extra revenue, and 
more besides, on players' salaries.'' 

“Investors became disenchanted and 
share prices went into free fall.” Mr. 
Wedge continued. “A European Super 
League will simply up the stakes, and 
even more money will be spent on 
wages and new players.” 

Although the sector has rebounded by a 
remarkable 30 percent in recent weeks due 
to growing media company interest, Vir- 
gme Lannevere, an analyst at Salomon 
Smith Barney Inc., said drat she would be 
cautious about investing in soccer stocks. 

“There are those who will argue that aD 
of die English Premier League chibs, most 
of the top-class dubs in Europe and even 
some clubs in the English First Division 
are worthwhile investments because they 
Stand a good chance of being snapped up 
by media magnates,” she said. “I dis- 
agree, and would hazard a guess that only 
a handful of the top soccer dubs in Britain 
and Continental Europe are likely to be 
bought by television companies.” 

There are signs, however, drat soccer 
dubs become more disciplined in man- 
aging their finances following a stock 
market flotation. England’s Leeds Sport- 
ing PLC turned a £11 million pretax loss 
into a £1.6 million pretax profit after be- 
coming a publicly listed company. 

But Mr. Brooks said he would advise 
investors to pick investments with care. 

“The clubs that are attractive at the 
moment are those with strong brand 
identities and a large international sup- 
porter base, such as Manchester United, 
Arsenal and Liverpool/’ be said, citing 
three elite English clubs. “On the Con- 
tinent, the Spanish clubs Barcelona and 
Real Madrid would be attractive buys if 
they were listed.” 

Many of Europe’s top clubs have 
made inroads into Asia in hopes of 
wi dating their supporter base ana build- 
ing (xi their revenue income from spon- 
sorship deals and advertising. 

- Manchester United has a strong fol- 
lowing in foe region. In Thailand, 30,000 



YaaMCO-data return in U.S. 
dollars for major publicly j 
traded soccer dubs in Britain, i 

Sunderland PLC 54.79% j 




Manchester United 

46.57 

Celtic PLC 

30.99 

Chariton Athletic 

2SL93 

Newcastle United 

7.59 

Tottenham Hotspur 

4.74 

Birmingham City 

1.29 

Aston Villa 

-5.53 

Heart of Midlothian 

-5.82 

West Brom. Albion 

-11.47 

Millwall Hldqs. 

-20.13 

Nottingham Forest 
Chelsea Village 
Leeds Sporting 

Preston North End 

Burnden Leisure 

Southhampton 

-20454 

-24.09 

-24.32 

-25.00 

-M.37 

-29.06 

SheHiold United 

-35.94 

Leicester City 

Loftus Road PLC 

-36.35 

-57.62 

Source EUoombwg 



copies of the team magazine are sold every 
month. And the club is said to be seeking to 
buy a top Japanese player to increase its 
exposure in Japan. Another English dub. 
Tottenham Hotspur, is said to be to be 
studying links with soccer clubs in China. 

“Dubs with strong links to Asia will 
be highly attractive to media companies,” 
said a media analyst with a London se- 
curities firm. “ Assuming the BSkyB deal 
goes through and Manchester United gets 
its Japanese soccer star, die broadcasting 
company could be looking at a possible 
20 milli on extra subscribers.” 

For investors prepared to ignore the 
exuberance borne of the BSkyB bid for 
Manchester United, there are some in- 
teresting asset plays. Mr. Wedge cited 
Southhampton Leisure Holdings PLC, 
which is in the English Premier League. 

“The team has not won a match this 
season, but it is a great asset play,” he said. 
“As well as owning its own ground, foe 
club has a 40-acre site with outline plan- 
ning permission, which is w«thabout£10 
million. The club also has £5 million in 
cash reserves. The market capitalization 
of the club is just £17 millio n." 

Another Premia Leagiie club, Leicester 


Ph»ui: Slum Rmh-nlL AH^mn 

City PLC, could also be considered a good 
asset play, analysts said. The club owns its 
stadium, has additional property and £6 
million in cash. Yet the market capit- 
alization is just £1 1.71 million. This valu- 
ation is far too low. some analysis say. 

A purely speculative play is Sun- 
derland, which is leading the English 
First Division. The division winner is 
automatically promoted to the Premier 
League. 

‘ ‘There is the potential that if the club 
is promoted into the Premiership, the 
share price could rise by as much as 45 
percent," Mr. Brooks said. "However, 
if the club does not get promotion, foe 
share price will inevitably suffer and 
could drop by as much.” 

For those who want a team foal has 
prospects on the field and is also a good 
asset play, the Premier League team 
Aston Villa PLC may be the ticket. 

“Aston Villa is a consistent per- 
former and has a sizeable property port- 
folio. which will enable foe cluo to 
isolate key revenue streams from vol- 
atility on foe pitch,” Mr. Brooks said. 

DELDITTE 3L.TOUCHE.lhc accountancy firm. piHita an 
umal wnvcv of aocccr fimeo, omenng learnt in Europe 
Telephone: 44 171 W5 4000 
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Intermarket readers have a lot in common. They travel a lot, entertain a lot and 
enjoy theatre, music and ballet , . . a loL So there’s a lot to be said for 
promoting your shows in the Intermarket’s Entertainment Section every Wednesday. 
You’ll be impressed with how well it performs for you. 


A great deal ha p pens at The Intermarket. 
Tall Sarah Wftrshof on +44 171 420 0348 
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THE MONEY REPORT 


In U.S., Cash In on the Cash-Rich 


By Aline Sullivan 


P ERCHED HIGH AND dry on a 
pile of cash is the ideal pose for 
companies in emerging markets, 
beset as they are by rising in- 
terest rates and falling currencies. But in 
•the United States, such a position is 
often perceived as a weak one. 

“I lode at a cash-rich company in 
America and wonder what's wrong with 
its management," said Peter Canelo, 
U.S. investment strategist at Morgan 
Stanley Dean Witter. "What’s wrong 
with its business? Who is going to take it 
over? What do the people at this cash 
■cow think they are doing?” 

What it should be doing, according to 
Mr. Canelo and other analysts, is spad- 
ing that money on organic expansion, 
.acquisitions or simply on buy- 
ing back its own stock. 

Warren Buffett, arguably the 
world’s most successful in- 
vestor, appears to be following 
that course. His Berkshire 
Hathaway Inc. recently dis- 
closed that it was holding $9 Lbw ‘ Db “ 
million in cash, its largest-ever " 

.cash position, but Mr. Buffett has been 
bearish on the markets for a while and 
■does not seem to want to sit on it for 
much longer. 

; At a special shareholders meeting, he 
■reportedly said that "if the market de- 


LrnHMX Compoiei, 
Part* 


! dines significantly, you can be pretty 
sure that we won 1 ! have $9 billion in 


■cash when we meet next year,” at the 
.company's regular annual meeting in 
;May. 

There may already be plenty of bar- 
gains out there. According to Morgan 
Stanley analysts, only the top 50 U.S.- 
based multinationals — the so-called 
Nifty 50 — are overvalued. The re- 
maining 4S0 companies in the S&P 500 
index are undervalued by 10 percent, 
while mid-sized companies are about 20 
percent undervalued and small caps are 
undervalued by more than 30 percent. 

Lower prices make it cheaper for 
companies willing to pay cash to acquire 
assets or take over rivals. 

"It’s a great time to buy companies 
with cash," Mr. Canelo said. 

It certainly is not a great time to save, 
at least in terms of potential returns. 


Low interest rates are good news for 
companies with debts, but they are not 
much help to those busy stockpiling 
cash. For them, the news may stul get 
worse. 

Alan Greenspan, the Federal Reserve 
Board chairman, hinted at a rate cut on 
Wednesday when he addressed the Sen- 
ate Budget Committee in Washington. 
Many investors are betting that the Fed 
will soon cut interest rates, cither in- 
dependently or as part of a joint rate cut 
orchestrated by the Group of Seven in- 
dustrial countries. 

The rate has held steady ai 5.5 percent 
since March 1997. The Fed’s policy- 
setting Federal Open Market Commit- 
tee is to scheduled meet on Tuesday. 

But saving at least some cash for a 
rainy day may be a good idea at the 
moment By most accounts, die clouds 
are gathering. Profits from 
many nonfinanc ial companies 
are sinking as fast as in the 
1990-91 recession, analysts 
said. Low earnings and weak 
stock prices could soon pul a 
screeching halt to capital 
«*»•«. spending for all but the 
staunchest savers. 

"In times when there is a question 
mark on the economy, investors want 
companies with strong balance sheets 
and flexibility," said Robert Froehlich, 
chief investment strategist at Scudder 
Kemper Funds in Chicago. "The 
greatest flexibility cranes from a lot of 
cash. Without cash, companies can’t 
take advantage of the opportunities that 
may be out there." 


P ETER CARDILLO, director of re- 
search for the New York broker- 
age Wes tf alia Investments, sug- 
gested that companies with money to 
spare should be saving some of it and 
spending the rest to make acquisitions 
and buy back their own stock, taking 
advantage of cheaper share prices. 

"Exactly how they spend it depends 
on the industry and the company," Mr. 
Cardillo said. ‘ ‘The technology compa- 
nies are consolidating now, which is 
right for them, but big blue-chip compa- 
nies like General Electric are best off 
investing in themselves by buying their 
own shares." 

Stock buy-back programs are better 


regarded by professional investors than 
they used to be. 

"People used to think that companies 
with nothing better to do with their cash 
than bay back their own stock would be 
proven pretty unproductive in the long 
term,” said Arthur Hogan, chief marke t 
analyst at Jefferies & Co. "But now 
buy-backs are seen as proof of man- 
agement confidence. Apart from GE, 
Philip Morris and Microsoft, two of the 
biggest U.S. companies, are currently 
buying back their shares.” 

In a Morgan Stanley Dean Witter 
rating of companies that have zero debt 
and substantial amounts of cash, Mi- 
crosoft, which has $14 billion in cash, 
ranks at the top. Compaq and Cisco trail 
a distant second and third on the list. 

Same professional investors also 
look more favorably on companies that 
simply hang on to their cash. 

"Companies who feel the cash burn- 
ing in their pockets often do something 
stupid,” sard Jean-Marie Evefllard, the 
president and portfolio manager of the 
$4.4 billion SoGea International Fund. 
"They make the wrong type of acqui- 
sitions, make the wrong capital invest- 
ments or boy back their stock when it is 
too expensive.” 

Agco Coop., the farm-equipment 
manufacturer, bought back about 3.5 
million of its shares in June and July 
when the dosing price ranged from 
$12.75 to $2.40. Since then, the shares 
have fatten to about $6 JO, depressed by 
dismal earnings so far this year and 
expectations of worse to come. 

Fanners are producing bumper crops 
but selling little as demand from Asia 
shrivels, and few are buying new equip- 
ment Aggressive price-cutting by the 
industry waders Deere & Co. and Case 
Carp, has exacerbated Agco’s prob- 
lems. 

The key is knowing when to spend 
that pile of cash and what to spend it on. 
The pervading wisdom would seem to 
be to keep something for a rainy day but 
also to take advantage of great oppor- 
tunfoes, particularly those caused by the 
monsoon now drenching die Asian 

economies. 

"Companies with cash able to find a 
strategic nt in Asia will be doing well to 
spend at least some of it there,” Mr. 
Froehlich said- 
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Amid Asia 


By Philip Segal 


T HE PROBLEM with looking 
for debt-free companies in Asia 
is that analysts will try to sell 
you on stocks that are "net 
cash,” or "no net debt” These are 
companies that have more cash and oth- 
er liquid assets rhan they owe but are not 
necessarily free of debt. 

This is a potential problem for in- 
vestors in markets such as Hoag Kong 
and China, where there is a si g n ifi ca n t 
risk of currency depreciation over the 
next year. Say a company earning local 
currency has enough cash to cover its 
current debt payments. Then suppose 
most of its debt is in U.S. dollars arid that 
the Hong Kong dollar falls by 30 per- 
cenL All of a sudden, net cash could turn 
into net debt as companies require more 
Hong Kong dollars than beforeto^^off 

Nevertheless, there are plenty cf compa- 
nies in Asia that are net-cash and also low- 
debt. Grthat have foragn-oiirency revenne 
to match their foreign debt 
The strongest balance sheet among 
Asia’s best-known companies probably 
belongs to Jdfibee Foods Corp^ one of the 
few fast-food chains in the world that 
manages to consistently outsell McDon- 
ald’s. McDonald's exists m the Philippines, 
JcriHbee’s home turf, bat it runs a distant 
second to this highly successful chain, 
which has a 71 percent market share. 

JoOibee "has always surprised in- 
vestors on how litde debt it has,” said 
Isabel Evans -Freke, analyst at Paribas 
Asia Equity in Manila. After paying off 
a $28 million obligation last year, Jol- 
libee is now debt-free. 


Asia, retailing in the Philippines will be 
“foe thing to go,’' sard Ms. Evans- 
Freke, who endorses Joflibee’s strategy 


While tbePirilifipmes is suffering from 
the economic crisis affecting the rest of 


to become the leader in a range of fast- 
food lines, from chicken to pizza. 

Jollibee has outperformed the Phil- 
ippines market by 42 percent in the past 
five years, and is trading at 133 times 
expected earnings. The market obvi- 
ously likes the fact that fast food carries 
no default risk on the part of its cus- 
tomers and generates cash all the time. 

Paribas also lists as a "key buy” 
ptvrthgr Philippines company, Aboitiz 
Equity Ventures, which has total debt 
worth just 1.9 percent of equity. The 
stock has performed poorly in the past 
because investors thought it was not 
patting its pile of cash to good use. 
Today, lots of cash is just what an in- 
vestor should be looking for. The com- 
pany baa sold off a range of businesses 
over the past year, and is now con- 
centrating on power generation and its 
Philippines bank. Union Bank. 

Johnson Electric Holdings Ltd. is "top 
of our list" of "50 Asian nuggets," said 
Robert Sassoon, head of research at SG 
Securities in Hong Kong. With cash and 
deposits last year of 1.6 billion Hong 
Kong dollars ($207 million) and total debt 
of just 39 million Hong Kong dollars, the 
company is practically debt-free. 

Best of aU for Mr. Sassoon, in a city 
where so much of toe wealth has been 
derived from sdOing expensive real estate, 
Johnson Electric "makes things — real 
thin££." It is the world's second-largest 
maker of micro motors, which make home 
appliances, printers , CD-ROMS and the 
anafler systems in automobiles work. . 

Analysts Hke the fact that much of 


Johnson's inputs come from Japan, so a 
weak yen helps boost margins. There is a 
risk that if the Hong Kong dollar s peg to 
the US. dollar should be broken, John-: 
son’s Japanese inputs will rise in price. 
But offsetting a stronger U.S. dollar 
would be toe fact that 40 percent <rf the 
company’s sales are in the United States. 

In the meantime, low commodity 
prices also help Johnson, which uses a 
lot of copper in its ma c hi ne s. 

Al though a relatively expensive 18.5 
times expected earnings, Johnso n has 
traditionally commanded a p remium to 
other stocks in Hong Kong, partly be- 
cause it was a part of the benchmark 
Haag Seng Index until 1995. 

"At toe current raice, it’s still worthy 
baying," said Tim Fmucane ai Nikko Se-^ 
curitks. * "They tave a strong cash position, 
but are looking at doing an ac qui s it ion tfaar 
should be eamings-positive." , 

While Johnson’s cash earns it yields 
of about 6 percent, the company ’ s.return 
on operating equity has been more in du* 
area of 30 percent, Mr. Fmucane said..' 

Vijay Harjani at Credit Suisse First 
Boston agreed. "Once they deplete their 
cash over two to three years, I don’t see 
why toe stock shouldn’t continue to 
outperform the market,” he said. 

As oil prices have dropped, so has the 
share price of oil-equipment stocks, such 
as Keppel FELS LttL, a Singapore-base^ 
maker of shallow-water, offshore "jack- 
up” drilling rigs. ^ The stock is cheaper than 

it has been ?or 10 years, and while anaiyst§ 

say it could get cheaper if oil prices stay 
depressed, it could also be a great way to 
benefit from an eventual recovery. 

With all of its revenue in U.S. dollars* 
Keppel FELS is looking at having a net; 
debt-to-equity ratio of do more than 10 
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percent this year, accenting to Sim Cheng 
Hoon of Merrill Lynch in Singapore. 
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The Experts Gone (Simply) Wrong 




ALL STREET wants yon 
to believe that inves ting jg a 
black art, practiced best by 
brilliant seers, wizards, ee- 

fouses or. in the novelist Tom Wolfe’s 
pnrase, “masters of the universe." 

_ Baloney. Investing is actually simple. 
Inc experts — especially when theybe- 
come convinced erf their own genius — 
trouble by making it compli- 
cated. The lesson for small investors is to 
buy good companies ai good prices and 
bold onto them for a long time. That’s it. 
Stray from this path at yoar own periL 
Two recent examples of experts gone 
wrong are: 1) a high-flying bond trader 
whose hedge fund is about to crash and 
burn and 2) a quintet of mutual fund 
Experts who have been making embar- 
rassing selections for 
thepast five years. — 

The bond trader is 
John Meriwether, the 
Wall Street archetype - 

for Mr. Wolfe’s 
“Bonfire of the Vanities’' and Michael 
Lewis ’s “Liar’s Poker. ’ ’ Mr. Meriweth- 
er’s firm is now on the verge of collapse, 
and Hie stray of its travails has helped 
drag the Dow Jones industrial average 
|down this week. 

■ Mr. Meriwether left Salomon Broth- 
ers in 1991 after a bond- trading scand al 
Three years later, he started his own 
firm, Long-Term Capital, with what 

Business Week called a “dream team of 
high-tech traders,' ’ including die Nobel 
economists Robert Merton and Myron 
Scholes and David Mullins, a former 
vice chairman of the Fed. 

LTC’s idea was to exploit tiny an- 


L TC p artly because be admired Mr. 
Meriwether’s ability to harness die ups 
and downs of die market: “Risk man- 
agement is tiie key to success.” 

Those words have more than a touch of 
irony today, with the fund down 44 per- 
cent in August alone, and its total capital 
(the investors’ own stake) reported to be 
depleted from $4.8 billion at the start of 
die' 


erase, Susan Dzubinski, editor of Mom- 
ingstar Fund Investor, had the misfortune of 
taking over for her boss, John Rekendiater. 


folio by ji 

or roughly half that of the index fund. Ms. 
Dzubinski chose nine foods for the most 
recent Quarter, and ei ght of them posted 
a net decline of 4.1 percent, even 


‘convergence’’ or “direction- 
trades like the dollar-pound beat 


Eric Kobren, editor of 
restricted himself to Fidelity 


don’t sound risky, the only way to make ' which he is supposed to exceL But his 
big money at this game is to borrow ho’ “ ’ *_*«,*»„.* . — -■ 

heavily so that you can make enormous 
investments and score millions on one- 
penny moves. LTC’s positions at times 
exceeded $100 billion — or as much as 
SO times its capital 


JAMES K. CLASSMAN ON INVESTING 


In the end, Mr. Meriwether’s “dream 
team” proved to be too clever by half. 
Even toe good years were not so im- 
pressive. According to The Wall Street 
Journal, LTC returned 43 percent, after 
foes, in 1995, 41 percent in 1996, and 17 
percent in 1997. That’s a total gain of 135.4 
percent Sounds great, until you realize that 
the Standard & Poor’s 500-Stock Index 
returned almost as much — 117 percent 
For die second example of experts gone 
wrong, turn to The New York Times. Five 
years ago. The Times came up with an 
interesting idea: Give an imaginar y 
$50,000 to five experts. Have each al- 
locate the money to mutual funds, switch- 
ing (if they want) erveay three months. 
The results are miserable beyond 


index nmd by 37 percent 

The other two fund pickers — the 
investment advisors Jack Brill of San 
Diego and Harold Eveusky of Coral 
Gables, Florida — boosted their prat- 
folios by just $53,000 
and $38,000, respec- 
tively, finishing 43 
percent and 59 per- 
cent behind the index 
fund. 

What makes the results particularly 
disturbing is that Mr. Jacobs and Mr. 
Kobrea publish highly regarded news- 
letters, rad MomingsCar is a s up e rb re- 
search service. In his most recent letter 
to shareholders, Robert Torray, manager 
of the Torray Fund, says that “these 
experts are as knowledgeable about mu- 
tual funds as anyone in the country.” 
Yet their results r ‘are shocking.” 

Mr. Tcrray axgues that investors who 


omalies, or supposed glitc h es, in the mar- 

ket The precise niche was a computer- -imagination. Over the full period, from 
assisted arbitrage strategy called f ‘con- July 7, 1993, to June 30, 1998, the Van- 


vergence trading” — finding thin spreads 
between different types of bonds and cur- 
rencies, then speculating that those spreads 
would narrow or disappear over time 
- For instance, Mr. Meriwether’s men 
apparently thought the gap between the 
value of the U.S. dollar and the British 
pound had grown too large, so they made 
bets on derivatives that would pay oft if 
the gap shrank back to the historic av- 
erage. That has not happened; in fact, the 
gap has grown larger. 

In the 1994 Business Week article, 
Mr. Mullins says he left the Fed to join 
QL 

a i 


guard Index 500 fond, which amply 
owns all the stocks in the S&P average 
and charges minima] expenses (since it 
lacks a real-live manager), returned 186 
percent. So a $50,000 investment 
stashed in the fund became $143,000 — 
a profit of $93,000. 

But the best of tire experts — Sheldon 
Jacobs, editor of the No-Load Fund In- 
vestor, a newsletter based in Irvington, 
New York — managed profits of only 
$63,000, or 32 percent less than the gain 
of the dumb old Index 500 fund. 

Another participant in The. Times ex- 


: — snnjlar to 
the risks of investois in Ixng-Teon Capital, 
He describes that risk as “overdiversi- 

firarinn trarKn^ urith it* attendant tar hillit , 

rad the grind of foes and other expenses 

thataH?y jifny>many nfwfay’sinv ftxlTrtfn t 

products and programs.” 

He adds: ‘^Wethink investors win sub- 
stantially improve their prospects if they 
time out the background noise, tty not to 
watch the marke t too much and simpl y 
buy a few foods managed by experienced 
people with good reputations. The funds 
selected should follow a sound philo- 
sophy, have a solid long-term record, low 
turnover, reasonable expenses and oot too 
much divosificatiraL” 

In other words, keep it simple — 
which is the lesson that Mr. Meriweth- 
er’s crew also ignored. 

Washington Pan Service 


New THcks Make 
Old Dog a Winner 

Turmoil has rocked stocks 
this year, but the investment 
adviser Michael B. O’Hig- 
gins is sitting on big gains. 

Mr. O’Higgins runs O’Hig- 
gins Asset Management Inc. 

in Miami, and he damns to 
have originated the so-called 
Dogs of the Dow stock-pick- 
ing theory. He has seen two 
funds — based on a new ver- 
sion of the Dogs theory — 
grow by doable digits through 
Sept 21. The reason? He has 
chosen to invest in bonds. So 
far, his U.S. fund is up 18.9 
percent and his offshore fond 
is up 29.6 percent 

Alternating between stocks 
and bonds — depending on 
conditions — is central to Mr. 
O’HGggins’s theory, which is 
detailed in his new book, 
“Beating the Dow With 
Bonds,” due out Dec. 9. (A 
follow-up to his 1991 book, 
“Beating the Dow.”) While 
the exact formula for choos- 
ing which vehicle in which to 
invest annually will not be 
revealed until publication, 
Mr. O'Higgins sarditrequires 
a 15-step process that takes 
only several minutes. 

By following his strategy, 
investors decide whether to be 
in the 20 best-yielding stocks 
in tire Standard & Poor’s In- 
dex, in short-term Treasury 
bills or in long-term U.S. 
Treasury zero-coupon bonds. 

Using the theory, Mr. 
O’Higgins said, investors 
couldhave beaten the Dogs of 
the Dow strategy the past 30 
years, attaining a 24.5 percent 
average yearly return, versus 
1 8. 1 percent for Dogs stocks. 
For the last 29 years, the the- 
ory would have investors in 
stocks for only eight years. 

Essentially, Mr. O’Higgins 
said, the theory calls fordoing 
“a valuation of stocks to 
long-term interest rates for 
what is available with lesser 
risk, with the understanding 


that stocks should always be 
cheaper than bonds.” Yet 
stocks should return more to 
compensate for risk, he said. 

“Then you have to look at 
the bond outlook.” Mr. 
O’Higgins said, acknowledg- 
ing that the outlook was be- 
coming a bit dim. (IHT) 

FOR MORE INFORMATION on Mi. OUJs- 
giu’i new dray, ace die Moor? Repeal aflfcffe 
on the fascroct a ww* jMxranrtKT/MONEY/ 
01 1798 /myOi 1798 W«ml 

Polish Phone Sale 

Poland is planning the first 
phase of the privatization of 
its telephone company by 


early November, but indi- 
vidual investors Crom other 
countries will not be able to 
participate in the initial sale. 

The government plans to sell 
20 percent to 25 percent of 
Tetekomunikacja Polska SA to 
institutional and private Polish 
investors. An additional 15 per- 
cent of die company’s shares 
will be given to employees, 


who will not be allowed to sell 

them for at least two years. 

The state economic com- 
mittee said it also hopes to find 
a “strategic investor’ with 
“experience in finance, re- 
structuring and tiie sale of tele- 
communications services.” 

The company’s estimated 
value is 512 billion to $20 
billion. (AFX) 
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PITORTUNITY? 


Enough. Globauzatidn and the internet are 

FTJCUNQ AN EXCITING! NEW INDUSTRY ENGLISH 

Language Training, and at the FOuernoNT of 
THIS INDUSTRY IB THE WALL. STREET INSTITUTE. 

The wall Street Institute was ebtadlishcd in 
1972 AND CURRENTLY HAS OVER 200 CENTERS IN 
14 COUNTRIES. OUR CLIENTS BECOME FLUENT IN 

English in months instead of years. 
Master Franchise Partners wanted 

WE ARE CURRENTLY SEEKING MASTER FRANCHISE 
PARTNERS WITH EXECUTIVE LEVEL EXPERIENCE IN 
MEDIUM TO LARGE ENTERPRISES. WE OFFER A 
TURNKEY 5YSYEM WITH EXCELLENT SUPPORT 
IN MANAGEMENT. OPERATION. MARKETING. AND 
STAFF TRAINING. FOR MORE ON 
HOW TO BENEFIT FROM THE LANGUAGE OF 
Opportunity contact Judy streight. 



WALL STREET INSTITUTE 

m 


SCHOOL OF ENGLISH 


IN THE US 41 0-B43*B708 FAX 4 1 Q-B43-S7 1 7 
IN EUROPE 349-3-306-3 300 FAX 349-3-301-0240 
E-mail Jbtreicht@educate.cdm 

wall Street institute ie part df Stlvan learning 
Systems®, a $500 million cldqal education network. 
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World Roundup 


Flying Start for Sweden 


A Change in Spain 


Bjorkman’s Victory Opens Davis Cup Semifinal 


Cycfng Spain’s Jose Maria Ji- 
menez grabbed the overall lead in 
the Toot of Spain from a teammate. 
Abraham Olano, after a tense battle 
on the final mountain climh on Fri- 
day, while Fernando Escaitm ons- 
ted die Frenchman Lament Jalabert 
from the runner-op spot 
The Russian Sergei Zmtchenlco 
took victory in the 206-kilometer 
20th stage. Jimenez, who pushed 
oar ahead of Olano on the fourth of 
six grueling mountain passes, went 
into the stage in fourth place. 


By Christopher Clarey 

International Herald Tribune 


With Sunday’s stage a purely 
seznonial round, all final chat 


ceremonial round, all final chal- 
lenges for leadership are expected 
to be played out Saturday m the 
21 st stage, a 39-kilometer (24- 
ntOe) individual rime trial in and 
around Fuenlabrada, near Madrid 
Spain’s Daniel CLavero, seventh 
in the tour, was thrown out of the 
race before Friday’s stage after fail- 
ing a blood test, as was a teammate, 
Jose Carlos Dominguez. (AP) 


FIFA Issues a Threat 


Soecatr FIFA, soccer’s world 
governing body, said Friday that it 
was prepared to take drastic mea- 
sures to ensure a breakaway Euro- 
pean Super League never gets off 
the ground. FIFA’s president, Sepp 
Blatter, said soccer authorities 
could suspend national associ- 
ations whose teams take part in any 
Super League. (AP) 


STOCKHOLM — With its narrow, 
well-worn wooden bleachers, the Kung- 
Kga T anniahalle is no modem sports 
paIace.Itisacrarnped,aunosphericjdace 
with a mete 4,000 seats and a past 

Built during the Second World War 
while Sweden was busy staying neutral, 
it was the first indoor arena built ex- 
pressly for the sport that King Gustav V 
enjoyed above all others. Ana it was in 
this same ’’Royal Tennis Hall” in 1975 
that Bjorn Borg clinched Sweden's first 
Davis Cup tide. 

It was the start of something remark- 
able. and Borg was a member of the 
sellout crowd on Friday night as the 
Swedes tried to put another brick on fee 
Davis Cup edifice for which he laid the 
foundation. Over the years, Borg has 
seldom expressed interest in watching 
others play the game he mastered, but he 
must have enjoyed the first match of this 
s emifinal against Spain. 

When it ended, Jonas Bjorkman had 
given Sweden a 1-0 lead with a 6-3, 7-5, 
6-7 (5-7), 6-3 victory over Alex Cor- 
retja. “My finest singles match in Davis 
Cup,” said Bjorkman, who has played 
several others worth savoring in the Last 
two seasons. 

Using rankings as aguideline. it was a 
mild upset Bjorkman is ranked 13th in 
the world; Corretja is seventh. But if one 
considers indoor expertise and home- 
’ court advantage, it was as predictable as 
a long winter in Stockholm. 

Bjoikman, with his compact strokes, 
remarkably quick feet and fast-twitch 


volleying is a natural fast-court player. 
Correta with his lengthy backswings, 
awkwardness at the net and tendency to 
work well behind the baseline, is not 

Corretja, a finalist at the French Open 
on clay in Jane, admitted as much be- 
forehand, dismissing his c hanmx of beat- 
ing Bjorkman here despite having beaten 
him twice on hardcouits in the past 

But Corretja, who had never lost a 
Davis Cup singles match until Friday, 
played with more enthusiasm than he 
projected, ripping enough superb 
passing shots to extend this encounter to 
four sets and 3 hours 20 minutes. 

“Even if everyone thinks we were 
favorites in this match, we Swedish 
players know these guys can play even 
on this surface,” Bjorkman said. “It 
was a few points here and there, bat 
that’s what you expect when you play a 
top 10 player like Alex.” 

Spain is unquestionably the strongest 
tennis nation never to have won the 
Davis Cup. It lost in the final in 1965 
and 1967 when its current captain, 
Manuel S antana, was a player instead of 
a good-natured counselor on 
changeovers. But since the World 
Group was launched in 198 1, this is only 
the second time Spain has reached the 
semifinals — a remarkably poor record 


Flo- Jo Case Leaves Bisk 

Of Drugs Still in Question 



By Ian Thomsen 

International Herald Tribune 


cord after testing positive in the 1988- 

Olympics at Seoul 
plo-Jo went out much more 
quietly. Her retirement was an un- 
fathomable decision. 

Other Olympic stars, even those on j 
the verge of quitting, spend another-* 
yearon the circuit to cash in their gold, 
m rflsi for the lucrative appearance 
foes and endorsements that come as a-; 
reward for their years of hard wort 
But Griffith- Joyner, at 28, her ath- • 
letic peak, vanished from profession- 
al competition. . •’ 

Prince Alexandre de Merode, 
chairman of the International 
Olympic Committee’s medical com-.; 
mission, addressed these rumors * 
when he said that Griffith-Joyner had-, 
been singled out for rigorous dragj 
testing because of steroid allegations . F 
He said she passed every test. 

“So there should not be the slight- 
est suspicion,” he said Wednesday. 
“Let her rest in peace. The issue is~. 
closed.” ! 

In his dreams itja closed. 
Jean-Pierre de* Mondenard, a - 
French sports doctor and drug expert, 
described Griffith-Joyner’s breath- 
taking muscular development before 
the 1988 Olympics as “humanly im- ; 
possible.” i 

He reminded L’Equipe. the French ■ 
sports daily, that saxes of East Ger- ■ 
man athle tes used drugs iihthe 1980s ; 
while avoiding detection in the • 


B OSTON — If the coroner in 
Los Angeles were somehow 
able to detexmine that Florence 


Jonas Bjorkman during his vic- 
tory over Spain's Alex. Corretja. 


in Stockholm was red, it was no wel- 
come mat to Corretja. A year ago, Spain 
was upsetin the quanerfinals by Italy on 
a quick indoor surface, and while Cor- 


Griffith-Joyner’s simple body expired 
under the stress of illegal, perfor- 
mance-enhancing drugs, she would 
not be defamed. On the contrary . 

If it amid be proved that she used 
those drugs to win three Olympic gold 
mariais and set two worid records in 
1988, her name would become a ral- 
lying cry for those who believe that 
the purest of all of mankind’s sports 
has nself been poisoned by the use of 
those drugs. 

For decades now we have been 
bearing from the medical experts that 
steroids and other performance-en- 
hancers are destructive. But the wam- 


in light of their depth and strength for 
much of the 1990s. 


much of the 1990s. 

If Spain could play all its matches on 
clay or hardcouits, its might have done 
much better, considering the formidable 
baseline presence of Corretja and his 
close friend Carlos Moya. But most 
teams that play host to Spain are going 
to lay down a carpet, and even if the one 


retja’s loss does not a Davis Cup defeat 
make, the odds were against them. 

“Wbai I was missing was a bit more 
time to adapt,” said Corretja, who hails 
from a city, Barcelona, with only one 
indoor conrL “Five days ofpractice was 
pretty short. It’s been 10 months since I 
played on a surface like this one.” 

Moya, die world No. 5, was to face 
Thomas Johansson in the second singles 
match Friday that had the potential to be 
close. The same cannot be said of Sat- 
urday's doubles between Bjorkman and 
Niddas Kulti, cue of the world’s most 
explosive teams, and the Spanish dno of 
Julian Alonso and Javier Sanchez. 


In Amkica 


mgs have lacked the hardest evi- 
dence. The doctors have claimed that 
these drags can cause death — but 
who of any great fame or impact has 
died as a result? 

An annual poll of athletes suggests 
that the majority would be willing to 


take a drug that would end their lives 
prematurely, so long as it helped them 
to become a champion. 

The willingness to risk everything 
seems to be borne out by many of the 
professional cyclists who reportedly 
use the blood-dnckemng drug EPO 
even though the deaths of several 
colleagues have been linked to feat 
very drag. 

When track and field stars take 
steroids or human growth hormone — 
the drags rumored to have fueled 
Griffith-Joyner 10 years ago — do 


Look for Stewart to Turn Things Around for the Steelers 


By Thomas George 

Hew York Times Service 


Smahanreks (3-01 ■* tf«lw (2-1) 

Seattle has surprised many fans. For 
many others, the Steelers’ showing in 
Miami last Sunday was a big surprise, 
Pittsburgh wasn't just shot out but was 
also shut down. Big turnovers and a 
pressing game by Kordell Stewart, fee 
Steelers’ quarterback, was where it 
started. But Stewart turns things around 


NFL Matchups 


with his arm and with his legs. He 
should and will run more, and his 
passing will improve, too. The 
Seahawks put on a show, a talented 
bunch at every turn, but Pittsburgh an- 
swers. Prediction: Steelers . 17-10. 

Jaguar* (30) at OBsrs (1-2) When the 

Jaguars and the Oilers meet, it usually 
means a close game. All fix games in 
their series have been decided by 8 or 
fewer points and Jacksonville has won 
four. The rookie back Fred Taylor will be 
asked to do more for the Jaguars in fee 
running gams, and Mark Branell con- 
tinues to do his thing: Escape fee rush and 
make zinging, accurate throws down- 


field. The Oilers need this game to build 
on their high hopes. Oilers, 24-22. 

Cwdnnl* ( 1 *a)«IRwns( 1 -X) When fee 
Rams’ quarterback, Tony Banks, 
covered the football and went r unnin g 
toward fee end zone in fee closing 
seconds and scored and beat Buffalo on 
last Sunday, it was a fun sight. He has 
courage and he is intent on doing things 
his way in becoming a big-time NFL 
quarterback. This is another step, lifting 
his team to JOG. Rams, 24-13. 

Bronco* (3-0) NlMakni{M| Wash- 
ington can still move fee football, just 
not far enough or long enough and with- 
out turnovers arising: But fee defense is 
under siege. This team is in big trouble. 
It goes 04. Broncos, 36-23. 

Padnrs (3-0) at PmHm* ( 0 - 2 ) Green 
Bay gives up an average of 7 63 yards 
fewer than Carolina on defense. Too 
much Brett Favre throwing to Antonio 
Freeman for Carolina to handle. Too 
much Reggie White and LeRoy Butler 
on defense. Packers, 27-20. 

Chwfa (2-1) at Eagfcw (0-3J The 
turnover game says plenty about these 
teams. The Chiefs win turnover battles 
— they protect the bail and steal k. The 
Eagles lose turnover battles — they toss 
it away and do not steal it enough. 


Enough said. Chiefs, 20-9. 

saints (M) at Colts (0-3) The Saints 
keep it simple. They run it and stop the 
ran. They play hard and smart. At least, 
through two games. Jim Mora, fee 
Colts' coach, sees his old team, a team 
he coached for 11 seasons. Sean 
Dawkins, now wife the Saints, played 
five years with the Colts, including last 
year. Dawkins gets to enjoy fee reunion 
more than Mora. Saints, 19-17. 

Rasters (1-2) at Cowboys (2-1) The 

Dallas coach, Chan Gailey, is making up 
nicely for fee loss of Troy Aikman at 
quarterback, finding different ways to- 
get iris backs- fee -ball in differearsitu^ 
aribns. And it is woridng. Dallas sees fee 
future when it tries to defend the Raiders’ 
back Napoleaii Kauffman. But Dallas 
wins on special teams. Cowboys, 29-21. 

Fateam(24»at49o»(2-0)1he Falcons 
cannot win fee NFC West without beat- 
ing the49ers. The 49ers have won 12 of 
fee last 16 in this series. Steve Young has 


Falcons than against any other team. A t- 
lanra’s Chris Chandler has thrown at least 
one touchdown pass in 14 consecutive 
games. A good show. 49ers, 27-10. 

Giant* (1-2) at Chargors (2*1 ) The Gi- 
ants’ punter. Brad Maynard, has been a 


star so far this season wife a league- 
most punts landing inside fee 20. That’s 
nice, but if it has been the highlight 
through three games, you are in trouble. 
No way fee rookie quarterback Ryan 
Leaf is as horrible as he was last week 
against Kansas City. Chargers, 23-16. 

(3-0) at Boars (0-3) The Bears 
can take fee tall away cm defense. So, 
why haven’t they won yet? Not enough 
big plays. Not enough consistency. 
Some tough lock. The Vikings’ coach, 
Dennis Green, is 94 against fee Bears. 
Make it one more rime. Vikings, 20-13. 

Bowls (i - 2 ) »t rovoqs (i- 2 ) The team 
-'that makes- -few turoovers-prevaiJs^ 
- That would be the Ravens. They start 
Eric Zeier instead of Jim Harbaugh, and 
his passing rating (93.6) is higher than 
fee Bengalis’ quarterback Neil O’Don- 
nell’s (91.1). Zeier and fee Raven run- 
defense wins it. Ravens. 14-6. 

flHccsnswra (1-2) at Lions (0-3) No- 
torious slow starters, this is where the 
Lions begin to rise. The rookie quar- 
terback Charlie Batch settles in, and 
Barry Sanders runs out of fee Bucs’ 
grasp. Lions, 23-13. 


Olympic laboratories. 

It should be remembered feat Ben .- 
J ohns on was caught because he was " 
using steroids shortly before fee , 
Olympics. 

He was suffering from a leg injury 
and needed fee drugs to regain his . 
speed. In his mind there was no other » 
choice if he wanted a gold medal — ' 


they really believe they are risking 
fear lives? 


feeir lives? 

If it turned ont that Griffith-Joyner 
was in fact poisoned by drugs feat she 
code a decade ago, then she, a tragic 
figure at fee age of 38, would become 
fee embodiment of the most impor- 
tant, and currently the most futile, 
cause in her sport. 

Her death could do for the anti-drag 
movement what Magic Johnson’s ill- 
ness did fopramote fee awareness and 
understanding of AIDS; - - 


’’ The rinnort lib kin g Griffife-Jayrier 
to drags are not at all unfounded. In 


Bye week: Buffalo, Miami, New Eng- 


tsyev 
land, Nt 


r ew York Jets. 


to drags are not at all unfounded. In 
fee yon leading up to the 1988 
Olympics, her body underwent a con- 
version as if in the hands of a 
sculptor. . 

In 1987, she looked like a normal 
woman athlete; by fee following year, 
almost miraculously, her body was 
lean and rippling. In her tight designer 
leggings and long brightly painted 
fingernails, die was like an aerody- 
namic racing car. 

Bea Johnson was stripped of his 
gold medal and 100-meter world ro- 


be had to take fee risk feat traces of fee^ 
drugs would still be in his urine by fee^ 
time of fee Olympic tests. 

The autopsy of Griffith-Joyner 
may find a congenital defect or some 
other cause of death, like an an- 
eurysm, which cannot be traced back 
to (hug use. Even if drugs did lead to 
her end, it is unlikely feat fee corona 1 
will be able to find evidence proving 
fee link. 

Griffith-Joyner will probably re- 
' main as controversial in death as she 
was -in fee' those brilliant moments of ' 
hex life. If so, then her death will not 
have been in vain. For fee athletes 
who need illegal drugs, to win their.' 
gold medals, fee only proven danger ' 
has been fee slight risk of being 
caught 

Now, when they think of Flo-Jo, 
they might realize that fee stakes are 
much more grave. It may be that Ben 
Johnson, for all his worldwide hu- 
miliation, got off lightly. 


Ian Thomsen is a senior writer at 
Sports Illustrated magazine. * 


Scoreboard 


BASEBALL 


BASKETBALL 


Japahksc Leagues 


Euro League 


Yokohama 

CtHmicN 

Ynmlwl 

Y tftu* 

HJmWmo 

Houston 


T Pd M 
I MS — 

1 JB3 6 
0 J3S a 

0 ASS 14 
0 437 2IM 
0 JW 2 


BROW* 

Saratov, Russia 71 Varan IMy, 70 
Vlocta, Spain. 88. Pow Ortho*. Fionas U 


Sfttxj 

Nippon Ham 

DaM 

KMcln 

Orix 

Lane 


T Pc! GO 
3 J3Q - 
3 A20 1 

1 S15 m 

2 SI 1 

3 AU ffA 
3 ASS I! 


Qwna Zvuda YUg. && Gbana Croatia 69 
MoanW Tel ArivdZ PuvlMnafeai.G1c.84 
Mamma, Spton, 47, Eta. Istanbul Tar- 48 
OROUPC 

ABM Berth. *1 CSKA Moscow. TO 
Kinder BoL B. 47. OftwpUiM Photos. Gre. 72 
OROWD 

OtonpQo Staventa. 57. Teamystan BoL It. 45 


10. Alvaro Gahfeana Spain. Euskntelfcai 
ovualli 1. Jknenex, B848:17; Z E *- 
cartbv at A secu 3. Ohm Spakv 3& 4- Hem 
1:36 S. Jatabeit IM 6. Armstrong, 2s49i 7. 
Ga Heaney 431 S. Ale* Zm fie. Switzerland. 
Paitna, 64fc 9. SerpeBtnL Mfc IX Scirona 
7--41.-11. Jan Odfamla Spain. Banesta nai 

13. rechord Vtmnqua Franca Padna. 1M1: 
13- Maul BeJtnav Spain. Banaskv 14:11 

14. ZlnttMikA I7S4S IS. Jena CcnfcMam 
Co tan blo. Annanca UQ3. 


SOCCER 


Barifaa0lrinptq w Mcn*ate2 


CRICKET 


Moncfnster United 2. Liverpool 0 


CENTRAL LEAQUC 

ChtmfcW w. HanMn, ppd, rata 
waneUMW 
Nippon Ham & Lone 7 
Mm7,KHM»2 
DOMlOtil 


NWMT MmeM. HAST OUW 
FRIDAY TN KARACHI, PAKISTAN 
A«Mta:438for&Hi 


Tan pa Bay 4. CaUmbus 3 


CYCLING 


FRSMT IN MnOAHE. AUSTRALIA 

ArntroBolRg) 

New Zealand l.TiMt 0 


Fernanda MeBgeni. Br„ d*L Andrea Vbi- 
nea. Raow 6-1,64 7-A (7-3^- Guslava Kuerteiv 
Be. deL Andrei Pavel Ram. 7-6,60. 64. 
BRTTAJNZ, INDIA a 

Greg RrndsU Brit, def. Laandar Poes 
lnd.2-4 60.36, 6-ill.fc-nni Henman. Bitt. 
deL Mahesfc BhopattiLlnd. 4^ 63, 6A 63. 
METMRLAND&mnMDQftO 
Jen Sleimrtnk. Nem. deL Lota Morgan. 
Ece. 6-3, 6^ 6-1; Raul Hoortwh Ncflu det 
Nk»k»Lapenttt Ece. 4-2.63: 6-z 

CZECH REPUB UC a. SOUTH AFRICA 0 
Stow Oaxdel Cl, def. Wayne Feneba, S. 
Afr, 6-2 63, 6-fc Bahdan UBhradj, Czech R, 
deL Maia>s Ondreska S. Afr, 6-1, 6-2. 6-1. 
ORAEL 0, FRANCES 

CCdrto PlaSna, deL Amir Hadtod, isr. 6- 

Guillaume Room. Ft def. Hare! 
Levy, hr. 7-6 {7-40,6^,64. 

JAPAN 0. RUSSIA I 

ymgenrKaMdMK Rax. deLOAMMo- 
tamure, Jop. 4-4 M. 64 64? Moral Safln, 
Rat. led Takao SunM, 7-6 C7-4J. 3-t rain. 
ARaanMA 0, SLOVAKIA 1 
Don** Hrtmty, Sbnrekla. deL Franca 
SqaSkai Aig. 6-1 6-1 6-2; Hemm Gumy. 
Aiy. def. Kara! Kucora. Stontda 6-1 6-1 64 


def. Jalie Hatant-Decugbb Francis 6-2, 6-1. 

Alike Huber (7). Ger. deL Olga Baraban- 
KM-kam.Bel.6G, 6-1. 

Aranta Sanchez-Vicmta 0), Sp. def. 
Aaaa Kournftnw (9, Rvs. 63, 6* 


TRANSITIONS 


us ANCELEs-Signed G Jamie Slarr tn 3- 
year contract. 

OTTAWA— Re-rigned RW Andreas DacteU 
tomaWfoarcantnict 
san jose— R e-signed C Barrie Nktnlts. 
VAHCDuvEb— Re-algiKd F Brad Maytal- 
ywr awlrocf. Signed F BN Muctodt 


Prtncem Cup, ta Sept 27. 

Sunday, Sept. 27 


FOOTBALL 


Toun of Spain 


TENNIS 


f pto d nge Rrtrfey M 2 00 I d in w ta 

p». my/Vl « ew e SneuMr tStrilSAem 


Davis Cup 


OROUP t. RSLEOATION PUCrOFP 
Chiaa 2, Indoneala a 

OROURZfWAL 
PokWan 1,Thn»aiKj ~\ 


Aifram 3S San Dtage St Id 


CE HOCKEY 


NHL Paescason 


Cotonnto 2. Si. Loots 1 


1. Andrei ZMAenka Russ* VltoHda 5 
bean, 33 reimiteA 33 seconds. 

1 Roberto Merab Spda Kefcna sraneflme 
3. Jose Maria Jknenn 5pabi Banesia sJL 
4 Femanio Eecarftv Sprin, Kate si. 

5. Lanoe AimNwG US. US taM Senfm st 

6. Marco SerpNfaiL Italy; BrasckriaL at ld)7 

7. AbrahOBi Otano, Sptdn Banesda ldB 
A Man Senana Spain, Ketone, I:1B 
*. Lmrent JattMit Frwon ONCE 1:49 


Jana Bfoitanaa Swedwv deL Ah* Cor- 
ratfa. Spam, 4-3. 7-S. 6-7 (5-7). 6i 
aUAUnmanoiMD 

AUSTRALIA 3. UZBCKISTANS 

Pat Raflec Aas. deL (Xeg Ogandoa uzb. 
6-3. 60. 64: Jason Stobe nb erg. Aus. deL 
Vmflra Kutsenko. Uzb. 7-5.fr-T.6-a 
■uzALRauusAe 


OROUP I, RB^OXnaHFLMOfF 
Austria 2. Denmark 0 
Norway 1, Croatia 1 

GROUP 3, THRO ROUND 
hmy Coast a Bekma 2 
Pertoftol 1, Hungary 0 


AM FW CAN I F AGUE 

KAMS4S aTY— Aimo unoerf 2-year afflCotfoo 
agieaned wflti Oxxtestarv W.Vn^SAL 
Named Alaid Bafrd vfcn presiderd and ox- 
stshmt geaend manager toe basabaO oper- 
oHam. 

NATIONAL 1 PAJfl FF 

Atlanta— A dtvaled OF Danny Bautista 
from 15-day disabled Hst. 

los AMGLES— Named Ed Creedi assist- 
ant ta general manager. 

fOOIBAU 

NATIONAL FOOTBALL LEAOUE 

NFL— Fined PBtsbotgh T WHI Wolford 
aaoo tar ngbffng wHi MiarrS DL Janm 
TaytartaSepr.20gane.FinedpemerB<mn- 
cwFS Stowe Ataratars&ooo far hetmaMhst 
Man Oakland TE Mday Dudley ta SepL 20 
Bam. 

GHOHNATi— Released DE Harry DeSgF 
anls 

PsnKHT— Sipied FB Brack 0G«o and WR 
Andy McCutough. Pet DTTravte KtncMuon 


QHrosTATE— Announced that Betti Bums 
wwntffii bastebaU ooacta has been appoln- 
fed la selection committee of Ui wmnemi 
nattonal team far 2000 Ofynpies. 


The Week Ahead 


■aswam. New York — US. Mcqor 
Leagues Basebol final day regular season. 

wuciuii, Bahnrayn — Zimbabwe vs. 
India 2d 1 -day iidammaanal 

SSOTOII KAcmo. Noeftwigring, Ger- 
many — Formula One, LunmUoura Grand 
Prta. 

TASUETDoare, Osaka Japan— Asian 
Table Tennis Ouragplonshtpa to Oct 4. 

Monpay, Sept. 28 


fica vs. PSV Eindhoven; HJK Hatetnkl 
Kfliseralautenc 

Thursday, Oct. 1 


Saturday, Sept. 26 


JAOtsoNViLiJ— Pot RB James Stewart on 
tafared reserve. Signed RB Chris Honan! and 
RB George Janes, 


TODAY M TOKYO 


Tanaitne Tammganv TlKdtand, def. Amy 
Fraztec U i.6-1,64 MaidoaSeies CD. US. 


NKHONAL HOCKEY LEAOUC 
CAROuiia— S gned D Natan Pratt ta omF 
ttwgci mh ud. 

ouaco-SteBed RW Erie Doze to mct- 

ttyearcontrad. 

maWTREAL— Signed CSaku Kahn to 2-year 
CMtlddL 


CHICKST, Butawaya Zimbabwe — 2 b 
mbafawe vs. India Isf 1-day bSenioiOonaL 
evcmia, Madrid. Spain — TourcrfSpoirv 
ta SepL 27. 

«HJ> Gut Lardienof, Germany — men, 
German Masters, to Sept 27b Sai Antonio — 
men. LaCantera Texas Opera Kntdawn, 
Penmyhanta — women, CoreStatas Betsy 
Khg Ctosski to SepL 2Ji Ke rohavra Japan — 
Mtyogl TV Cup Ladtaata Sept 27; Augusta. 
Mtamri — Aenfan Baaae VUtoy Ctassta to 
Sept 27. 

nuanrumaML Brisbane, Australia — 
Worid Cep qua Hying: Austrofc vs. Western 
Samoa FV vs. Tonga 
soccm. Brisbane. AusInAi -Oceanio 
Hattons Cup. to Oct. 4. 

Tuans. Doris Cup matches: Worid 
Group, semfinat w American Zone Group L 
Wrfrrawtd ptayuffs Asta-Ocearta Zone 
Group l tWnt-rwmd piayaffis Eoro-AMam 
Zone Group L Bitrd-raund ptayuflto American 
Zone Group II Hnafc AstaOceaaia Zone 
Group II finafc Earo-AMam Zone Group It, 
finol to Sept 27. 

sumo, Tokyo — Autumn Grand Sumo 
Toorognwnt to SepL 27. 
tbwms, Tokyo. Japan— womea Toyota 


emetan; London — MCC vote onod- 
ra fifinp women members. 

TiiNiM.Toutausa France— men. Grand 
PitodeToutau3a1ooa4;MaNncaSpain— 
mea Maffonra Open, to Oct *■ Leipzig, Ger- 
many —women, Spartnssen Cop, to Oil e 
SuntaoK. btdonesta - women, Wbadtak In- 
tamaflonal to Od. 4. 


Tuesday, Sept. 29 


■A S— I I . New York — US. Malar 
League BasebatL Playoffs begta. 

■nwtomuAM, Rome — Worid Eque*- 
htan Games, to Oct 1 2. 

•aonan, — UEFA Cun. Rnrf Round, 
letam leg. 

mass, MunictbGeraKmy— mea wom- 
en. Grand StaraCUp, to OcL 4. 

Wephesoay, Sept. 30 


gue«T. Rowatpiraft. Pakistan — 
Pakistan vs. Australia 1st to Qd. 5. 

aou. Zoirta Belgium— mea Belgacom 
Opea to Od As Htgastd-UxnakL Japan — 
men, Japan Qpea ta Oa. 4; Pine Mountain, 
Georgia — mea Bofck Cbaflenga to OcL 4. 

sooosi* — European Cup Winners Cua 
ftst round, raTumMamrf leg. - 

Fmpay, Oct. 2 

QOU> hMhara, Japan — Kasakla Ladles; 
to Oef. 4 1 Clemmons Norfti CaroGno — *e- 
ntaeu Vantage Championship, to OcL 4. 

SOCCER — African Cup of Nations quqi- 
itytag: 2d Round: Cameroon vs. Grid| ..- 
Atazmnbiqw vs. Erflrea Morocco «. Semi 
Leona Togo vs. Equatorial Guinea Ivory 
Coast vs. MaX Gabon vs. Mouriflvs, BoWiw 
Faso vs. Nlgaria Burundi vs. Senegal Zam- 
bia vs. Conga Tunisia vs. LSreria Genreta 
Swflz.— European cups draw. 1 

Saturday, Oct. 3 


soccsk— African Cup of Nations quaF 
ItVtng: 2d Round: Nandbta vs. Conga Sodtti 
Afttcn »v Angola Kenya vs. Madogascdn 
Zambia vs. DR Conga Uganda w Algeria: 

Sunday, Oct. 4 


cmaanr, Haram— Zimbabwe «. India 
3d 1-day Memattamri. 

■ooeo*. U 5. Major Soccer League flrst- 
round ptayoKs begin. Eurapaan Champluis 
Leogoa second notation: Afar vs. Portor 
fXymgukos vs. Croatia Gatatasory vs. Ath- 
kdc Bfeiora Ancnbcro va JuvenlusSprotak 
Moscow vsl Rad Marfrtt Inter Milan vv 
Sturm Giob Barorioaa us. Brondbyi Bayern 
Murddi vs. Manchester Untted: Arsenal w 
F’gwWtoalte si Pwofftt IQwv>. Letts Bon- 


ATHUrrtCS. Mtaneapotts— U J. Masttre 
Morofton Qi ai ii ptoust Ura Porttand Mab- 
ttton. 

CTOL»«, Worid Cep; Peris- Tours. 

^ HQHSS HAoma. Paris -Ptbi de fArcde 
inontpne. 

IWTore RAOBfo, Houston - champF 

TOdpCma Grand Prbt of Howooa 

Phfflplslantt 

^ Wraia — A astro Ban Grand Pita. 

0*7 — Confederations 
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Yankees Surpass ’27 

Red Sox Clinch, and the Rangers Are Close 


thl . 

'.lltOII 




7J» Associated Press 

•fJ l A WaS 3 “Portly night for three of 
“^American League's top teams 
-J? e Boston Red Sox clinched the 
wild card, the Texas Rangers clinched a 
ue for the West tide and the New York 
J 3 f“ cees hed the league record for vic- 
tories in a season. 

>* Shane Spencer, a rookie, hit a grand 

slam as New York beat Tanmft Ba^5-2, 

Thursday night for its 111th victory. 


For Spencer, it was his fifth homer in 


*r I* 


AL Round i 


i . 


V • 

Vi**, 


matching the AL mark set by the 1954 
Cleveland Indians and breaking the 
team record established by the "l 927 
. Yankees. 

“To me, the Yankees record is more 
important than the American League 
record,’ ’ said manag er Joe Torre, whose 
team had three games left against Tampa 
Bay to set the AL record. “We’ve 
our place in history. The ’27 clnb is the 
standard everyone goes by.” 

The Yankee owner, George Stean- 
brenner, said after die game: “From die 
time I was a kid growing up, all I've ever 

: heard is bow great the *27 Yankees 
'^vere. That’s why this means so much. 

■ "Y ou all know that winning is important 
to me. It’s not the No. 1 thing — it’s 
; second. Breathing is.” 
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Baseball Gets 




Its Fans Back 
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//w Tori Tones Service 

NEW YORK — The Sosa-Mc- 
Gwire home ran race has rocketed 
baseball back into the mtnda and 
hearts of people who had aban- 
doned it after the strike that 
shattered an exciting 1994 season. 

Results of The New York Times/ 
CBS News Poll showed that fens 
have followed this season with far 
greater interest than at any time since 
the poll was first conducted, in 1985. 
Furthermore, Major League Base- 
ball will set a total attendance record 
with about 705 million fens. 

The interest generated by the 
} home run race was reflected in the 
poll this week. Twenty-two percent 
of those responding said they were 
very interested in watching or fol- 
lowing baseball, up from 15 per- 
cent a year ago, and 41 percent were 
somewhat interested, up from 27 
percent. Conversely, 38 percent 
said they were not at all interested, 
down from 58 percent. 

The poll marked the first time 
since the question was first asfcedin 
1985 that the * ‘interested’ ’ifomber 
exceeded 60 percent. 


•pence] 

his last 17 at-bats for the Yankees. The 
26-year-oki rookie has 1 1 hits and 15 
RBIs during that stretch, including his 
first career grand slam last Friday in 
Baltimore. 

Red Sox 9, orioios s While the Yan- 
kees clinched a playoff spot on Aug. 29, 
tite Red Sox didn’t secure their post- 
season berth until their victory over 
Baltimore. 

Nomar Garcxaparra homered twice 
and Scored four runs, Tom Gordon set a 
major league record with his 42d con- 
secutive save and Dennis Eckersley tied 
tire record for most career appearances 
by a pitcher as Boston earned its first 
playoff berth in three years. 

“It’s a small step, we understand 
that,” Gareiapana said “There’s still a 
postseason to play.” 

Pedro Martinez (19-7) won for tire 
first time in five starts despite giving up 
three homers, before Gordon pitched a 
perfect ninth to set the record for saves, 
t ha t he had shared with Rod Beck and 
Trevor Hoffman. 

Eckersley tied Hoyt ‘Wilhelm for most 
career appearances by a pitcher at 1,070 
when be relieved in fee eighth. Boston's 
Mo Vaughn went 3-for-5to inch ahead 
of New York's Beanie Williams in the 
batting race, 3344 to 3340. 

Raatfws 9, llariMrs3 Ivan Rodriguez 
hit his career-high 21st bomer and 
Aaron Sele won his 19th game as Texas 
clinched a tie fin the AL West title. 

The Rangers, coming off a three-game 
sweep of Anaheim, lead fee Angels by 
three games wife three remaining. 

“It doesn't matter how it happens as 
■ long as we do it,” said the Ranger 
manager, Jo hnny Oates. Texas pounded 
15 hits, including eight for extra bases, 
and took advantage of nine walks issued 
by Mariner pitchers. 

Angait io. Athletics s In Oakland, 
Gary DiSarcina had five hits and two 
RBIs, and Darin Erstad added three run- 
scoring groan do nts for Anaheim. Todd 
Greene hit a two-run homer, his first of 
the season, as fee Angels scared five in 
the first Tim Salmon had an RBI double 
and Troy Gians added an RBI single in 

tile innin g. 

Twins 2 , Indians o In Minneapolis, 
Brad Radke pitched TVs shutout inning s 
for his first home victory since June 9, 
and David Ortiz had a two-run double as 
Minnesota handed AL Central cham- 
id Cleveland its fourth straight loss. 
A guilera pitched fee ninth for his 
38th save. 

. Royals 6, Whftn Sox 4 Dean Palmer 
tied George Brett for the second-best 
RBI total in Kansas City history. 
Palmer’s two-ran single capped a four- 
run, fifth inning and gave him 118 RBIs 
for the season, .matching Brett's total 
when he W&s - the AErMVP in ! 980. Haf 
McRae holds the team record of B3 xn 
1982. 



The Great Home Run Derby 
Goes Into the Final Furlong 


By Selena Roberts 

Nov York Tones Service 


JMBia(/lli miw 

Pedro Martinez pitching Boston into a wild-card playoff spot. 


Giants, Closing Fast, Hope 
They Can Go Home Again 


ST. LOUIS, Missouri — 
Maybe it's the claustrophobia 
in Mark McGwire that has 
umed him into a man who 
seems to be desperately 
searching for an air pocket as 
everything closes in on him: 
fee season. Sammy Sosa, toe 
news media, zealous fens, ev- 
erything. 

As the feel-good borne run 
spectacle headed into its de- 
cisive weekend, McGwire has 
been spending his days milling 
around the luxury hotel he 
calls home during die season, 
rarely venturing out beyond 
tiie short ride he takes to Busch 
St adi um. Once tucked in fee 
Cardinals* clubhouse, he is 
hardly seen and barely heard, 
choosing to hang out in tire 
backrooms instead of facing a 
crash of questions. 

“I think he’s just a little 
tired of it all,” said the Car- 
dinal cat c h e r, Tom Lampion, 
a close friend of McGwire's. 
“I think he’s looking forward 
to getting away from every- 
thing and just relaxing in the 
off season. The focus on him 
has been endless.” 

Just three more games. 
This is what McGwire had left 


after failing to break his 65- 
homer stalemate wife Sosa on 
Thursday night, going 1 for 3 
wife a walk and a strikeout in 
fee Cardinals' 6-3 victory 
over the Montreal Expos. 

As much of a relief as this 
finish must be for McGwire, 
who has bad a draining season 
decorated by the 62d borne ran 
he hit to surpass Roger Maxis, 
fee pressure is still squarely on 
his Atlas-like shoulders. 

What would it be like to be 
showered in glory for break- 
ing Mans’s record only to see 
the Cubs' Sosa end up wife 
his name in the history hooks 
as the supreme single-season, 
home-run hitter? 

“He has told me be doesn’t 

care,” Lampkm said. "Some- 
thing may be there deep in- 
side, but all 1 can go by is what 
he says. He says ir doesn’t 
matter who has the most home 
runs when it’s all over.” 

Not everyone who has seen 
McGwire in fee on-deck 
circle lately agrees that he is 
this indifferent. There have 
been no signs of a letup as he 
prepares lo face pitchers. He 
still closes his eyes, visualizes 
the pitches he will see, and 
comes out swinging. 

“This is a politically cor- 
rect society we’re in,” the 


Houston ace Randy Johnson 
said after feeing McGwire on 


Wednesday night. “He may 

sot care. But I 


say he doesn 
think he’s just being polit- 
ically correct.” 

After all, McGwire has not 
exactly stepped back and 
watched Sosa take over the 
race. Each time Sosa has tied 
him, McGwire has supplied a 
swift reply, usually within a 
day or two. On Thursday 
night, McGwire, whose home 
run total of 65 was tied by 
Sosa on Wednesday, had an 
edge. The Cubs had fee night 
oft, meaning an idle Sosa, 
while McGwire faced the 
young Expos starter Javier 
Vazquez (5-15). 

While the Expos did not 
intentionally walk him, 
Vazquez, 22, appeared to 
shake a bit in McGwire’s 
presence, and walked him on 
four nervous pitches, drawing 
boos. In the third, Vazquez 
came back to strike out Mc- 
Gwire, who later singled and 
had a tap- back to the mound. 

At the end of fee night, the 
home ran race stood even. 

And on Sunday, everything 
will come to a close. Perhaps 
when it does, McGwire will 
have some room to breathe 
again. 


The Associated Press 

Minutes after the San Francisco 
Giants completed a four-game 
sweep of the Pittsburgh Pirates, sta- 
dium workers be gan dismantling 
the outfield fences to prepare for a 
49er football game this weekend. 

The Giants hope those fences 
will have to be pnt back up next 
week. The 6-2 victory on Thursday 
pulled San Francisco within one 


NL Roundup 


game of idle New York and Chica- 
go in the NL wild-card chase, in- 
creasing tiie chances the Giants 
will play again at home tins year. 

Bany Bonds and three team- 
mates hit solo homers as the re- 
surgent Giants, playing their last 
scheduled home game of fee sea- 
son, set up a wild weekend in the 
rate f orthe-finafplay off spot. — 
' The Giants, the Mets and the 
Cubs all finish with three games on 


fee road. The Giants faced Col- 
orado be ginning Friday night 
while the Mets were in Atlanta to 
face the East champion Braves and 
fee Cubs played at Central cham- 
pion Houston. 

“I couldn’t pick two finer cities 
for them to play in,” said Dusty 
Baker, fee Giant manage r. 

Bonds hit his 37th homer, and 
Joe Carter, Rich Aurilia and the 
pitcher Russ Ortiz also connected. 

Dodgw i 4, D ru Mw 1 Milwau- 
kee’s Steve Woodard took a per- 
fect game bid into the seventh in- 
ning before Roger Cedeno 
homered, and Los Angeles won at 
Dodger Stadium. Woodard, 1-7 in 
his previous nine starts, retired tiie 
first 18 batters before Cedeno hit 
his first home run since Ang. 16, 
1997. 

Phaaxx .ppd Witfaahur- 
TTcane approaching Florida; the 
game between the Martins and 
Philadelphia was postponed. 
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SCHEDULE 

daces* (3) — Amy CD: 2S 26. 27, 
Houston. 

NEW YORK (3) — Away □): 25. 26, 37, 
Atlanta. 

SAN FRANCISCO (3) — Away (3): Sept- 25. 
2& 27. Colorado. 
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AMERICAN LEAGUE 

Mfiraora UO 100 210—6 0 0 

Boston no 340 lbX-9 It 0 

Parana D. Johns to. P. Smith to. 
Orosco (7X A. Benitez (Q raid Hoiks, C 
Greene fSJ." PJWafflnei Swindell (7). 
EdterUey (B). Gordon (9) and Haftebag- 
W-P. Martinez, 19-7. L-Ponsoa 89. 
Sv— Gordon (to- HRs-BaWmore. 

Pickering {2}. Svrtnfl 2 (20), Holies (IS). 
Boston Gardaporra2 05). 

Chicago 100 000 00-4 7 1 

Korns aiy 000 042 MM— 6 II 1 

Nonna C. CasOto to and MKtadB 
Posada Service (B), J -Montgomery 19) aid 
Spehr. W— -Rosado, 8-1 1 . L— Nonna 8-16. 
Sv— J. Mo n tgomery (36). 

defend ooo oao ooo-o 4 o 

Minnesota M0 002 Ota-2 6 0 

JcWrighL Assenmacher (ffl mt S. 
Ataman Rattan GuanJodo (IS. TroMbleyto, 
Aguilera (9) and SteWndL W-Radka 12- 
Id. L— Jr.Wright 12-10. Sv-AguBera 08). 
TnmpdBoy CM M0 000-2 4 1 

New York MS 006 00>-5 S 0 

— WAIfOMb-Yknrtfk'*. Lopez >0Q and 
.Ftaheriyr awetts, Buddie Wt.Uoyd m. 
Tesaner to. Nelson to and Panda. W- 


— Buddla. 4-1. L— W. Alvarez, 6-14. Sv— 
Nelson 0). HR-New York, Spencer (8). 

520 102 000—10 13 1 

300 an ooo-o n 2 

McDowell T. WBscn (5), Dickson to. 
Holtz t7), Joden 18) and Wakiocx; Haynes. 
Stein (d|. Groom (8) and Mo cft nkmc. 
W— Dickson 10-10. L— Haynes 11-9. 

HR— Anaheim T. Greene (>]. 

Tears 033 003 000-9 IS 0 

Seattle IN 101 000-3 8 1 

Sete Crobkee (7). Fassas (91. 0. 
Patterson to and L Rodrigues Suzuki 
SpaQarlc C3J. Holdridge I*). Lorraine (6). 
G uPw w stl Ol B.Weta (91 and D. Wiban. 
W— Sele 19-11. L— Suzuki 1-2. HR— Tans, 
lJtodrigucz Q1). 

NATIONAL LEAGUE 

Pittsfaunpi 000 010 010-2 9 0 

Son Francisco 120 001 2tt-4 10 0 
Dessens. Tabaka to. JaMortincx (7) 
and Xendalb Ortiz, Johnstone to. Tovora 
(7). R. Rodriguez (8). Mesa (8). Nen (9J and 
BJohnson. W— Ortiz. 66. L—Dessen& 2-6. 
HRs— Son Frandsca Bonds (37). Carter 
(6). Awflto (95, Orttz (1). 

Montreal 2M 100 000-2 6 1 

St Louis 200 010 111-6 11 1 

Vazquez. DeHart to. Bennett (7) and 
Baneffe Osborne. Pointer (7), Busby (7), 
Acevedo (9) mid Lumpkin. W— Osborne. 5- 
4. L— Vazquez, 5-15. Sv— Acevedo (13). 
HRs— St Loots, B. Jordan 05). R. Lankford 
Ol). 

MRvaofeee 018 000 000-1 S 2 

Los Angeles no on i3x-4 a a 

Woodcrd. C For TO. M. Myers (8) and 
Mnthenyi MUdd, Weaver (7), Shaw to and 
toDoca-W— Weaver 2-0. L— C Fa* 1-4. 
Sv— Shaw , (46)-- - HRs— Milwaukee, 
Js. Valentin (16). Los Angeles. Cedeno (I). 


•» *'• 


DENNIS THE MENACE PEANUTS 


CALVIN AND HOBBES 


3Ji* Jtee. 

» V. 


& '-mm. 

r # *+■ * 


* * 

if 












& W- - 9 






~02i 











Cycling - The Tour of Spain 

The final two days 

tune in tonight 16.00 (cet) 
tune in tomorrow 15.00 (cet) 
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Eurosport, Europe's No.1 Sports TV Channel, available on cable and satellite 
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DAVE BARRY 


Cue Alan Greenspan 

M IAMI — Where is the American economy headed? 

Should we be nervous? Will the Stock Market crash? 
Will we lose our jobs and our life savings and our homes? Will 
we ultimately have to ward off starvation by eating our 
household pets? 

Hold it? Let’s calm down! There is NO reason for that kind 
of thinking! Sure, the economy has been on a “rollercoaster" 
of late, but let’s consider the reassuring words of Federal 
Reserve Board Chairman Alan Greenspan in his recent speech 
before the Association of People Before Whom Alan Green- 
span Gives Speeches. 

“This is merely a temporary economic slump," Greenspan 
stated, adding, “everybody should get some dogs." 

So there is absolutely nothing to worry about, except for the 
eerie parallels between our current economic circumstances 
and those surrounding die big Stock Market crash that led to 
the Great Depression: 

EERIE PARALLEL NO. 1: The big Stock Market crash 
occurred in 1929. The year that we are currently in, according 
to a majority of leading economists, is 1998. Both of these 
years start with exactly the same two digits, in exactly die 
same order. Coincidence? 


EERIE PARALLEL NO. ~ 1 

2 : Alan Greenspan gave ex- At $3.49 a CUp, 
acdy the same speech in , . 

1929 . our latte industry 

EERIE PARALLEL NO. alone dwarfs 

3: President Lincoln had a . 

secretary named “Ken- General Motors. 

nedy." President Kennedy 

had a secretary named “Lincoln." Incredibly, neither of these 
presidents had an intern named “Lewinsky.” 

So perhaps there is, indeed, cause for alarm. To help us 
better understand the situation, let’s analyze the current eco- 
nomic picture by making up questions and then answering 
them: 

Q. Why has the U.S. economy been so strong in recent 
years? 

A. The key is the software industry, which employs many 
highly educated, well-paid workers to (a) design software and 
then (b) try to figure out how come it doesn’t work. 

Q. And that nukes the economy strong? 

A. No. Software actually HURTS the economy, because at 
any given time two-thirds of the American work force is on 
hold waiting for Technical Support What makes the economy 
strong is that, while waiting, these workers drink billions of 
gallons of specialty coffees costing upwards of $3.49 per cup. 
Our latte industry alone dwarfs General Motors. 

Q. So what’s the problem? 

A. The problem is Asia, a large land mass located near 
Hawaii. Asia is having a severe currency crisis caused by the 
fact that the Asians suddenly realized that a lot of their 
currency has funny names such as the “baht." die “kip," the 
“ringgit" and the "Vietnamese currency whose name we 
can't print in the newspaper but you should look it up in the 
encyclopedia and then imagine the endless stream of hilarious 
jokes you'd be making if you were a tourist in Vietnam." 

Q. Why does the Asian 


economic crisis pose such a 

The Year 2000 serious threat to America? 

■ 1 .. A. Because Asia is where 

problem lies TV sets come from. 

‘somewhere in the Q ■ Can’ 1 i** 1 taake our 
_ own TV sets? 

carburetor. A. Ha ha? The only person 

still alive who remembers 

anything about the era when Americans could actually build a 
working television is a 92-year-old retired Motorola employee 
named Horace M. Sneet, who, when asked recently how to 
make a TV set. said, quote, "You need 12 foot of stout 
walnut" 

Q. What about this "Year 2000" computer problem that I 
keep hearing about? Is it going to cause worldwide economic 
collapse?" 

A. Don’t worry! Our top minds are working on it day and 
night 

Q. Who are our top minds? 

A. Gus and Bud. Their current thinking is that the problem 
is "somewhere in the carburetor." 

Q. So what you’re saying is, I should not be worried? 

A. That is correct We are a strong nation, and as long as we 
do not panic, and our leaders remain wise and vigilant and 
keep their Vietnamese currency units in their pants, there is 
every reason to believe that our economy will remain robust 
until well into the latter part of next Thursday. After that it 
would be wise for all of us, if we are looking for a safe place 
for our money, to remember Alan Greenspan's recent words 
of advice ro investors. 

Q. What were those words? 

A. “Remove the collar first." 

O 1998. The Miami Herald 
Distributed b\ Tribune Media Services Inc. 


Intrigue — and a Lawsuit — Over Ancient Coins 


By Barry Meier 

New fork Times Service 

N EW YORK — William Koch once 
dreamed about owning an ancient coin 
collection so magnificent it might be called 
the hoard of the century. Now he does and he 
can’t stand it 

“I’ve never had more trouble with any- 
thing," said Koch, a member of one of the 
richest families in the United States, at his 
office on Cape Cod, Massachusetts. "I just 
wish I had never seen these coins." 

A decade ago. Connoisseur magazine re- 
ported that treasure hunters near the village 
of Elmali in southern Turkey had unearthed a 
trove of ancient coins that included the rarest 
and most valuable Greek coins ever found. 
The coins, it said, were smuggled oat of 
Turkey and sold to Koch and two partners. 

key against^foch'auPhis associates m the 
coin venture is about to go to trial. Those 
who fail to take heed when buying antiquit- 
ies. tiiis case suggests, may regret it. 

At the center of the story stands Koch, an 
investor better known for his idiosyncratic 
behavior and his taste for bitter lawsuits. In 
1992, he won the America's Cap yacht race. 
He has also, since the early 1980s, repeatedly 
sued two of his brothers, Charles ana David, 
over the control of Koch Industries, the 
famil y business. (He lost most rounds). And 
for a decade, he battled Massachusetts over 
taxes. (He won a $43 million refund.) 

Koch and his partners in the venture — 
Jonathan Kagan, a managing director at Laz- 
ard Freres, and Jeffrey Spier, an academic 
living in London — say their coins are not 
the ones sought by Turkey. But court doc- 
uments suggest that they learned even before 
they bought the coins that Turkish officials 
were apparently looking for a recently ex- 
cavated trove of coins. 

In July 1984, Silvia Hurter, a manager at 
Bank Leu, a Swiss bank that is a major dealer 
in rare coins, wrote to Cornelius Venneule3d, 
then the curator of the department of classical 
art at the Museum of Fine Arts in Boston, who 
authenticated the coins for Koch. 

“Rumors have it that the hoard that could 
reasonably be called ‘the Hoard of the Cen- 
tury' is slowly moving to your part of the 
world." she wrote. "There may be one snag 
I’d like you to be aware of. We heard from a 
reasonably reliable source of information 
that the Turkish authorities are aware of it" 
On learning of the letter, Koch said, he 
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At the center of the fray: William Koch. 

sought to check out the dealers’ reputations 
and demanded warranties that the sale was 
legal. But Koch, who did not notify Turkish 
authorities, acknowledges that "in hindsight, 
we should have done more investigating.” 

It was in 1984 that Kagan first mentioned 
ancient coins, Koch recalled. He had come to 
see Koch to make a pitch for Lazaid Freres’ 
investment services wheat he noticed that 
Koch had on cuff links made from old coins. 

Koch said that Kagan, who declined to he 
interviewed for this article, said he was also 
a coin expert and had heard about a rare 
opportunity — “a chance to buy the largest 
hoard of Cheek coins ever discovered." 

Koch bad never collected coins. But he 
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was Audi with cash, having just received 
.fnn milli onipasettlementwilh his brothers. 
His mind began to red with visions of how he 
could buy the coins, double or triple his 
money by selling some of them and will end 
up with one of the world’s great collections. 

The legal warfare between Turkish of- 
ficials and Koch is especially bitter. In 1989, 
Turkey accused Koch and his partners of 
knowingly buying coins that had been "re- 
cently discovered and illegally excavated." 
And Koch has devoted much of his sizable 
resources to defending his position because 
he says Turkish authorities never tried to 
meet him halfway. 

"We got hit by a lawsuit that made us look 
tike criminals and it really ticked me off.’ * Ire 
said. 

Lawrence Kaye, a lawyer in New York 
who represents Turkey, said Turkish of- 
ficials took issue with Koch's sta t e men ts but 
declined to comment further. 

Among the coins involved in the case, 
which is to be tried in Boston later this year, 
are ones so rare that fewer than 30 are known 
to exist. Called decadrachms of Athens, they 
were mmfe about 465 B.C. and represent the 
hi ghest den ominatio n of coinage issued dur- 
ing the city’s rlaamral period. Before 1984, 
numismatists knew of only 13 decadrachms, 
most in poor condition. But all that apparently 
changed in April 1984 when three Turkish 
treasure hunters uncovered a broken earthen 
jar containing some 1,900 ancient coins. 

Koch, after hearing about the coins, did 
some quick math and decided it was a no-lose 

boughtsrane 1,700 coins for about 
lion. He estimated that if marketed right they 
could bring $75 million to $10 million. But 
even before Koch and his associates bought 


then a trustee of the Museum of 
Fine Arts, soon went to the museum, where 
some of the coins hid been sent for an- 
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museum, Vermeule told him about the later, 
KochS. “His comment was, Idontthmk 
there is anything to it, don t worry about it, 
or something like that,” Ko<rii has testified. 
Venneuk, who retired in 1996, did itotretuxti 
rails seeking comment. But he has indicated 
SJprcttial testimony that be did not have such 
a conversation with Koch. Still, Koch saidhe 
was concerned enough to take action, asking 

Kagan and Spier to look into the issufc 

Hurter declined to be interviewed. But 
Alan Walker, an employee at Lea Numis- 
matics, as the coin-dealing unit is now 
known, said Hurter maintains that she wrote 
to Vermeule as an old friend. 

Koch and his partner pushed ahead after 
requiring the dealers to sign warranties flat 
the sale was legal. They began to exhibit the 
mins and seek buyers. . . 

But their problems were only beginning. In 
1986, Ozgen Acar, a Turkish journalist who 
specialized in antiquities, began to invesr 
t&ate. And in the 1988 Connoisseur article, 
of which he was a co-author, he described 
how the trail led him to Koch. Turkish of- 
ficials soon moved to reclaim some cohos. 

In court papers, Koch and his partners 
have asserted that their coins are not the ones 
sought by Turkey- To back that up, they point 
to several meetings they say took place be- 
fore the discovery of the Elmali hoard in 
which they were either shown the coins or 
had discussed buying them. 

At any rate, Koch says his days of in- 
vesting in antiquities are over. And smee 
1989, the coins have been entombed once 
ft gflin this time in a safe-deposit box await- 
ing the drama’s outcome. But Koch appeara 
to be looking forward to participating again 
in afield he knows quite a bit about lawsuits. 
According to documents filed by his law- 
yens, some people involved in the excavation 
and sale of the Elmali hoard have contended 
that their confessions were extracted after 
torture. And Koch says he believes he has an 
even shot of convincing a jury that he did not 
buy die treasure of Elmali. 

"It's a toss of a coin,” he said. 
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FILM "SPOKESMAN” — Sharon Stone posing with a 
drawing of Princess Bala from the new animated film 
"Ante.” Stone provides the voice for the film character. 


A BOOK written by a London bus 
driver in his spare time was one of 
the six nominees for Britain’s most pres- 
tigious literary prize. Magnus Mills and 
his debut novel, "The Restraint of 
Beasts.” were named finalists for the 
$30,000 Booker Prize, which will be 
awarded Oct 27. Bookmakers have 
made Ian McE wan’s novel "Amster- 
dam” the favorite to win, just ahead of 
"Master Georgie," by Beryl Bain- 
bridge, who has been nominated five 
times. Also named finalists were Julian 
Barnes’s "England, England,” Martin 
Booth’s "The Industry of Souls," and 
Patrick McCabe’s “Breakfast on 
Pluto.’’ Lord Hurd, the farmer British 
foreign secretary, heads the five-mem- 
ber panel of judges, the other members 
of which are Miriam Gross, literary 


nalist NigeUa Lawson; the novelist 
Penelope Fitzgerald; and Valentine 
Cunningham, a professor of English at 
Oxford University. 


He didn’t get away with the King’s 


blue suede shoes, but he allegedly took 
Elvis Presley’s blade leather jacket 
Robert Loues Rodgers, 40. has been 
booked in Dallas on afelooy charge that 
he stole Elvis’s jacket from a display 
case in the Elvis Auto Museum across 
from Graceland, die singer’s home in 
Memphis, Tennessee, and tried to sell it 
for $100,000. .. . .An. .Blyis .Presley 
sighting 40 years ago in the North Sea 
port of Bremerhaven is good enough 
reason for city officials to throw a four- 
day festival honoring the King of Rock. 
“The Day that Elvis Came" festival, 
from Oct 1 to 4, commemorates the 
young U.S. Army private's arrival in 
Germany on Ocl 1, 1958, to begin his 
military service. The 23-year-old GI 
was greeted by crowds of fans as he 
walked off his troop transport ship. 


A man has been ordered to stand trial 
for allegedly stalking and threatening 
the “NY PD Blue” actress Andrea 
Thompson and her child. Gianluigi As- 
sennato, of West Los Angeles will face 
one count of stalking and three counts of 


making terrorist threats against 
Thompson, all felonies, prosecutors 
said. 


James Caan and his wife, Linda, 
have announced the birth of son Jacob 
Nicholas Caan, bom in Los Angeles. & 
was the couple's second child. 

□ 

The former Guns N" Roses drummer 
Steven Adler has been sentenced to 150 
days in jail for beating two women and 
violating his probation from an earlier 
domestic violence conviction. 


A four-year romance between 
Crown Prince Willem- Alexander of 
the Netherlands and an orthodontist’s 
daughter is over, the nation’s best- 
selling newspaper, De Telegraaf, re*, 
ported, ending speculation that ihdor 
engagement was imminent. The cause 
of the split between the 31 -year-old 
prince and Emily Bremers, a com- 
moner, was not disclosed. 
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j go down in history ) 

and use AT&T Direct Service. Wrth the workTs most powerful network, you get fast. dear, reliable connections from anywhere. Plus you'll always have the option of an operator who 

All it takes rs your AT&T Calling Card or credit card, and you're well on your way, What an amazing culture we live in. speaks your language. 
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For easy calling worldwide: 

1 . dial the ATHT Access Number for the country 
you arc calling from. 

2- Dial die phene number you're catling. 

3*001 your card number. 
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AT&T fl fttw Numbers _ 

WrtaO «2-903~0l» C ivbc— AMOO-lili WSA^hfao 1-wjTifl 

*****”• — MOB-ioe-to mhic^ [-onuseow wownn-ii 

CxrehR f g uMi c i. — WMZ0W.HII tael — 14K044444W Swwten. te0 7»*ll 

Cgypt» (Cifro)T 5HMIM0 , 172-101! SMturittd*. OtOMWOll 

Z***— — M0MMWJI JO M hwta b * 000422-9111 ' Unfed *«gclamA+ OHOOMaf l 

■■■ " ■» O tWttIO RaniMAfMemw)* .755-5642 Unttd kingdom * + 050049401 1 

for access numbers not listed abow*iuk any operator for AJXT D inset Service, or visit ourWefe site at Ir’e *\i 

www-atc.com/traveter 1 
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